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TO RE-VALUE 
LIFE ASSETS 


$500,000,000 of Securities 
Depend on. Finlayson 
Decision 


NEED SPECIAL ORDER 


Companies Expect Relief in 
Making Up 1931 State- 
ments Along Lines 
of U.S. Ruling 


to value 

Dec. $1, 1931. . Sait hho 
Two weeks remem- 
bered, capeeamnstives of most of 
these companies waited on the Fed- 
eral Superintendent of Insurance 


and bonds, and take instead some 
more reasonable figure such as the 
valuation adopted recently by the 
insurance commissioners of the 
United States. This called for a 


” 1981, 


s pre- 
namely, June 
1931; Jan. 1, 1931, 


e present emergency, 
little difficulty in ge 
ne if a satisfactory basis o 
ation can be arri at. 
$500,000,000 Affected 
vital importance of such a 
ruling as far as Canadian life in- 
es are co 


ties is of nothing like the impor- 
tance that it would be,in the case 
of an ordinary commercial enter- 


i for, in any one year, life 
me tine * company disbursements 


m the day the gold is re- 
he day previous and the 


as oe Post ining 
et, € y some mi 
; baseless. It is almost 
n ble that a Canadian 
ier would first shut off domes- 
Gucers of any from an 
aie market and then force 
¥20 sell to the Government at 
ran ghtehe which could 
pmeen obtained by ones. 
Producers have in the past 
Tepeatedly received premi- 
mw their gold. They are en- 
the market price for their 


aa 


take only two-thirds of total in- 
come and in the last ten years 
have taken less than 60 per cent 
of annual income, which means 
that life insurance investments do 
not have to be realized to carry 
on -a successful business. 
Another point in favor of mak- 
some in the 1931 
valuations, is that if something of 
this nature is not done, it consti- 
tutes a discrimination against 


The downward trend of The 
Financial Post preliminary index 
of physical volume of business 
gu $0 senameection, ocdaeetn 
cons on, fo 
mining and so forth. For details 
see page 7. 


DOMINION LOAN 


SOON OR LATE 


$ LOOKED FOR|#:%== 


-| that 
December 31, valuation for stocks 


British Election and Laval- 
Hoover Decisions Are 
Awaited 

High eeoaeiet Lepiates in ee 


as 
is thet Premier Be will await 
the result of the British elections 


1, and the conference between Premier 


Laval of France and President 
Hoover of the United States before 
deci on whether or not a new 
Do on loan should come from 
New York or be raised in Canada. 
* If the outcome of the British elec- 


(Continued on page 8, col. 2) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
July, 1930 to Sept. 1931 


those companies which hold large} - 


quantitiés of farm and urban mort- 
gages. Since there is no method 
of making an accurate monthly or 
annual appraisal of such securities, 
companies are allowed to put them 
in at book value with the result 
that unless a company wishes to do 
a little bookkeeping on its own ac- 
cord there is no obligation in a 
time such as this, to write these 
investments down to the low values 
which would undoubtedly be shown 
today, if an actual inventory valu- 


MARKET RECORD 
Industrial Stocks High 


BELOW NEEDS 


Consolidated: Investment 
Assets Show Big 
Loss 


$32,000,000 IN CASH 


Security Back of Bonds Be- 
low Trust Deed Require- 
ments — No 
Action 


t 
750,000 
or 125 per cent of ‘the amount o 
oth Seciee — ms allvoth 

a floa on all other 
assets, which at that time amount- 
ed to $13,250,000. 

ris ceeniataeees ero al 

a market valua- 
tion of The securities held by the 
Montreal Trust Co., trustee, as at 
September 21, 1931, showed an ap- 
in sas oer walk oe ane, 

e per 
The Post 
from sources confirm the 
fact that the collateral deposited 
has a market value below that spe- 
cified in the trust deed. 
F~» Montreal Trust Co. was “— 


ed by holde the out oie 
olders o: outstanding 
bonds. 


break in security values on all 
markets. It is to be. presumed 
therefore, that the equity back of 
the bonds has shrunk even further. 


Issue Letter on Situation 


Since its formation in rey 
1929, Consolidated Corp. of Can 
has not published a list of its hold- 
ings. e first direct evidence of 
an unfavorable change in the posi- 
tion of the company was contai 
in a letter to the shareholders last 
Wex. It reads, in part, as follows: 
“While the percentage of bonds has 
increased to approximately 32.66 per 
cent of total book value of invest- 
ments, as of May 15, 1931, compared 
with 22.47 per cent as at Dec. 31, 1930, 
and the percentage of total book value 
in common s has decreased to 
approximately 48.69 per cent, com- 
ared with 54.24 per cent as at Dec. 
1, 1980, during this period security 
trices in the markets of both the 
nited States and Canada have re- 
corded a further decline. 
“This decline in value of invest- 


ments is directly related to the world-| urged him 


wide business depression now pre- 
vailing and has been accompanied by 
declines in revenue from interest and 
dividends which indicates that the 
preferred dividend will not be fully 
earned during the current year. In 
these circumstances, the directors 
regretfully consider it the prudent 
course to defer payment of the 
dividend.” 


Defer Preferred Dividend 
At the time the bond financ- 
ing was carried out, it was stated 
that $10,000,000 par value 5 per 
cent cumulative redeemable pre- 
ferred stock had been underwritten 


Prove Drag on Earnings 


Of Canadian Rail Lines 


Proposed Railway Commission Likely to Make Close 
Analysis of Billions of Assets Capitalized 
by Operators 


WILL SHIPPERS PAY CARRYING CHARGES? 


Substantial Proportion of Assets Presented in Balance 
Sheets Do Not Carry Themselves — Mistakes of 
Former Years and Unwise Competition Add to 
Burdens Carried by Canadian Railways 


By JOHN E. LANGDON, 
’ Eastern Editor, The Financial 


Lawa Secord Candy 
Writing Down Bonds 


CLAIM HOOVER 


MONTREAL.—Will Canadian in- 
dustry be asked to pay higher 
freight charges in order to enable 


the railways to pay interest and| be 


dividends on securities backed by 
assets, which, to a considerable de- 
gree, are non-productive, and, in 
many instances, are valueless? 
This question will be determined 
by the proposed railway commis- 
sion which the Federal Government 
will bring into being to find a solu- 
tion to the railways problems. 
This investigation likely be the 
most thorough that has ever been 
conducted in this country. One im- 
portant matter which will likely 
come under the close scrutiny of 
the commissioner will be examina- 


FORCED CANADA) 


ON WATERWAY 


Canada Got Gold Credit 
in Exchange For 
Announcement 
. Back of Prime Minister Bennett’s 


sudden decision to proceed with the 
St. Lawretice Waterway there is 


An ti 
sheet of both the Canadian National 
Railways and the Canadian Pacific 
Railway to light a number 
of features which in no small 
way, why the 
are ha trouble in pa 

the volume of 


been proposed. 


to be carried on balance sheets and 
those revenue 
would have continued to have car- 


ways which can be generally char- 
acterized as of no monetary value, 
while others are of a that can 
characterized as -frozen. It 
is true that some of these invest- 
ments were on account of political 
djency, dering to local 
prid or simply bad judgment. 
Unlike the ordinary industrial 
concern, which writes off its bad 
investments, the railways continue 
to carry them on their books. Proof 
for this assertion can be given. 


ried the additional burden imposed | which 


by the non-productive items. 
gyre reason for the of 
it years has been the 


assets in 
unre- 
out crane om Se Fane ue 
, ther part in bringing this 
about. 


States mipister to 
endeavoring to interest the govern- 
ments of Rt. Hon. W. L. Mackenzie 


King and Rt. Hon. R. B. Bennett | Thes 


in the project with a view to an 
early start.on construction. 


Hoover is Enthusiastic 
Mr. Hoover is enthusiastic over 
the or that it will 
be a great boon for the farmers of 
the western and middle western 
states, providing a cheaper freight 


ned | outlet to the ocean for a large ter- 


ritory. 

He was unable to get action at 
Ottawa until the past few weeks 
when the Canadian dollar dropped 
to as low on the New York market 
as.87 cents. Then came the pinch. 
Before the first of the coming year 
certain provinces and municipali- 
ties must pay in gold to New York 
financial houses many millions for 
maturing securities. They appealed 
to Mr. ett for assistance so 
that they should not have to pay 
the additional premium. ey 
to advance them gold 
with which to pay their obligations 
to the American houses. t in 
the mint at Ottawa the Government 
has only $72,000,000 in gold, so Mr. 

ennett was up a dilemma. 
He could not advance the gold be- 
cause the Government did not have 
it nor is likely to have it in time. 

Mr. Bennett first sought a loan 
from New York’ banks but was 
flatly turned down. 


Agreed to Open Parleys 


So, the story goes, he got into 
touch with President Hoover a 


The amount of capital expended 
both railways, which was un- 
justified on the basis that the rev- 


been | enues could eet previte a return 


commensurate with the investment, 
runs into many millions of dollars. 
e itures have either 
been funded or the capital raised 
through stock issues. With the 
unearned, it 
stands to reason that the railways 
have met the obligation through 
——s funds from ordinary 
railway revenues. 

Over and above the capital ex- 
penditures brought about by un- 
wise competition of late years, 
however, the railways are carrying 
on their balance sheet assets of 
dubious value—the heritage of 
years when exuberant optimism on 
the country’s outlook was allowed 
to outweigh such considerations as 
os profitable employment of cap- 


” Assets of Dubious Value 
There are many assets carried on 
the balance sheets of the Canadian 


National and Canadian Pacific Rail- 


inary 
plus for the year of $133,186. ° 
The Canadian Pacific 


e fo 
was able to keep out of “red 
but the showing mene by both rail 


Reasons for this are to be had in 
an examination of some of the 
major investments of the compan- 
ies i, ggg = ~ — in “plant” 
used ' for ight a passenger 
transportation. 


Steamships Are Costly 


At the end of 1930, the Canadian 
Pacific had $114,135,161 invested in 
(Continued om page 2, col. 4) 


Insurance Racket 


Is Another Phase 


of Shark Tricks : 


Second Article 


in 


¢ a Series) 
Fabulous interest charges are not the only “racket” of the loan 


shark. 


A well-known form of avoiding the usury laws of Canada and 


which despite attempts of legislators has not been exterminated, 
is the insurance racket. A man applies for a loan but finds that 


OF LAST YEAR 


Ontario and Quebec Make | 


Company Gets Substantial 
Profits From Oklahoma _ 


gece 
age 


i 


** ‘Continued on page 2, col. 4) 


s Index _ 


| Investor 
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ost has auet. If by an embargo the gov- | °C 
: ation were to be taken as at the : : . | Mr. Mellon, secre of the Unite i 
been an or ge tside| end of the year, and as is the case oe ae a ee Es one Sent ela Treasury and it was agreed| before it can go through he must take out an insurance policy for 
i y the outside} ©” oie ope. These shares, of $100 par value 3 ’ ‘ Why the bo 

nber of ket price and this in the case| With securities. does each, were sold for £20/11/4. With| that if Canada would enter into} which the premium is probably $25 or $30. Why the borrower 
volume wid is $20.67123 per ounce in| +. +.  # & £«4«<~-’Wr e a the despatch of this letter it was| Sympathetic consideration of a| should have to insure his life for $1,000 to cover a $50 or $100 

bec s funds. ] C h 11 W r r e stated that dividends on the prefer-| start on the Great Lakes-to-the- loan is not explained, although probably the general point is made — 

ada’s ‘gold mines are doing a ap an- 1 qd qd a red stock, payable June 1, would be | Sea project Mr. Hoover would see} as to the advisability of carrying insurance when a debt of this sort 
tivity in M Service to the Dominion Gov- e deferred. that there was placed to the tem-| is undertaken. The actual cost of insurance to cover a $100 ae 
of facts pent Gnd to the Dominion today. ortuni t or ( ‘anada The balance sheet as at December | porary credit of Canada sufficient| according to a leading Canadian life insurance company 1s about 
a Saying gold wherewith to meet V 81, 1930, showed Consolidated In-| gold to meet obligations due until ‘WU. ; Rat iife i 

various mental obligations, Premier vestment Corp. as having assets to| such time as the Canadian dollar Investigation. aprertecky, peeres — i _ oom yn iif somal 
volume meet Teduces his purchases of! Warfare between Japan and| ing Canadian firms. the value of $36,587,547. Of this|.reaches par or thereabouts. -| ance plans are tied up together, np a th en a a e oi ee 
idustry, feo States currency and there-| China in the Manchuria.area pre- test trade figures available | amount accounts payable amounted ance agent are one and the same and that, is bel: SS oneahae fone 
it holds he Cannin °rhet depreciation] sents a real opportunity unity for| (1929) show that of total imports |to $80,086; accrued bond interest. ee the borrower, who will in all probability let the poliey lapse once |prw- areea & &. 1 

i ar. e bou i i vi i e 4005 “4 ° ate C 
een alk Billed States dollars direct that | Gan Taniruae vclations with China, | percent trom ‘Japan and Taiwan, | 000,000; and provision for federal Comin he has got the loan: There are many cases on record where existing | Geo. Weston , . 14 
lines. nt he ress, Would add to the] according to those closely in touch | while 18 per cent came from United | income tax, $12,500. ? insurance has pean oe a ode tha Ioan is, areuhed. Am athdeeis 

babiine, *Owd have to pay in all! with this situation States and 16.7 per cent from Hong Security Values Down ‘ filed with an officer of one of the provincial governments recent! ee ee 
lan Te uity. It is therefore quite Many times a similar opportunity | Kong. The ten chief items of im- The book value of securities held in The pP ost filed with an officer of - of e a a i & t 950 cad as ; se 3 
ind en a Teg wep ek see id has presented itself but each time | port were as follows: cotton — ORT BIB Att Glen into om were totabe $76 loan instea P, to ta the cost of $1,000 Saee coy Silver , . 20 

toba 0 Pay what would) Canada has apparently failed to| goods, $15,900,000; sugar, $69,-| 097,01». "auacenm of tai eae eae ance. When he objected he was told he could not get the loan with- ee te 


of 


be 


' Mines, 1981, 


eteveeseoseece 


eg) @ greater premium to 
United States dollars. 
eats > ee) & - 
sas advantage is in itself suffi- 
weent to explain the Government 
oe control of gold export. The 
Sof gold to help in paying off 
ong principal and interest 
Mm time to time also renders it 
tor the Government to encour- 
nae 6©very means possible the 
yn us in of other gold producers. 
oe - A. Gordon, minister of 
ae Bennett administra- 
Well knows the impetus given 
Seis um payment to pros- 
ang, to the opening up of mines 
: ® Costs ordinarily are about 
= ame as the value of gold 
Pences @nd to the increase of 
tinued on page 2, col, 8) 


realize the trade advantage that is 
to be gained when relations are 
srraiabe between these two East- 
ern powers. In essence the situa- 
tion is this, that for years Japan has 
been the biggest source of supply 
for China und each year millions 
of dollars worth of raw materials 
such as wheat and cotton are im- 
ported into Japan from western 
countries and manufactured or pro- 
cessed in flour and textiles and so 
forth, and re-sold: into China. Thus 
irrespective of whether impending 
hostilities materialize or not, it is 
argued that there will be a strong 
tendency in China to boycott Jap- 
anese goods and to import direct 
wherever possible, which means an 
excellent opportunity for enterpris- 


700,000; raw cotton, $48,300,000; 
rice, - $46,200,000; kerosene, $44,- 
300,000; heavy iron and _ steel, 
$34,300,000 leaf tobacco, $24,400,- 
000; wheat flour, $22,340,000; chem- 
icals and. fertilizers, $23,200,000; 
paper: and cardboard, $20,600,000, 

Canada’s total exports to China 
have varied between $15,000,000 
and $25,000,000 in recent years due 
largely to fluctuations in our ex- 
ports of wheat and wheat flour. 
For the fiscal year ending March 
31, 1930,. Canada’s total exports to 
that country were $16,500,000 made 
up largely of wheat flour, $7,200,- 
000; silver bullion, $3,800,000; 
wheat, $2,200,000; fish, dried, slat 
and pickled, $1,075,000; planks and 
boards, $720,000. 


sideration the amount at the credit 
of the investment reserve ($1,212,- 
802), the market value of the securi- 
ties owned showed a depreciation 
from book value of $10,416,093, or 
28.47 per cent. 
Has Wide Powers 

When this company was publicly 
launched in February, 1929, it was 
stated it had powers to invest and 
reinvest resources in securities of 
all types; participate in underwrit- 
ings; organize or assist in organiz- 
ing companies and syndicates; in 
fact, to engage in a general finan- 
cial and commercial business. 

Unlike other similar organiza- 
tions, Consolidated Investment Corp. 
of Canada had no investment fegu- 
lations specified in its prospectus. 

(Continued on page 8, col. 6) 


Tremendous interest has been 
created by The Financial Post’s 
series of articles on loan sharks 
and this series will be continued 
until all phases of the subject of 
consumer credit have been covered. 

There will be further articles in 
the discussion on competition be- 
tween the railways and the motor 
vehicles. This series has been sus- 
pended for the past two issues. 

What Canadian industrial con- 
cerns are doing with regard to 
wages continues to be the subject 
of an interesting group of articles 
which will run along for some time 


yet. ; 
There will shortly be a supple- 

ment dealing with the resources 

and problems of Nova Scotia. . 


out this insurance. The loan compan 


in this case therefore got 


$93 (including the insurance premium) for a loan of $50, which is 
a very different picture to the “nominal” interest charges of $4.20 
which appeared in the loan contract. ° 

How Much Should I Pay? 

“It’s all very well to castigate the loan shark for charging 135 
per cent on a small chattel mortgage loan but how else can I borrow 
money and how much should I pay for it?” writes a subscriber 
whose interest and ire was aroused by The Financial Post denun- 
ciation of loan sharks which appeared in our October 17 issue. 

The second part of the question hits at the heart of this loan 
shark problem and if thore people in Canada knew the answer to it 
there would be more money for the oe the baker and the 


candlestickmaker—more money for the merc 


ant and the manu- 


facturer. For loan shark operations hit at every legitimate business 


in the country and drain away 


Canadian dollars that should 


be going to buy commodities and pay bills, 
Take the instance cited last week of the man who was charged 
the preposterous yet commonplace fee of135 per cent for his loan 
(Continued on page 2, col: 3 
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SPECIAL FEATURES 
“What's Happening to wee in Canada” 





LIFE INSURANCE 


Ey 


AQ CHARTERED TRUST AND OR COMPANY 
~~ believes that the life insurance business in 
Canada is on the threshold of a pheno- 
menal expansion. What a privilege it is 
to purchase for your wife and chi et 


Brett as er ty nn Prorwonen wh 
- _. | life insurance affords! 
, Chartered Trust and Executor Company 
. _ does not sell life insurance. It is, however, 
_».°.. Interested in the future welfare of your 
- | «wife and others.daily dependent upon you. 
a titer a think—would your family suffer 
if they should be bereft now of your sup- 
port and maintenance? 


|... CHARTERED TRUST AND 

2. = EXECUTOR COMPANY 

! 34 King St. West, Toronto 2 
‘932 St. James St. West, Montreal, Que. 


President: , 
JAMES Y. MURDOCH, K.C. 


| __- View-Prosidents: 
W.S.MORDEN, KC. JOHN J, GIBSON and Gen. Mgr. 
Secretary: E. W. MeNEILL 


s 
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““The Well Dressed Man Wears A Hat” 


et Seen The New 
A Eatonia Hats? 


Roce cai 
“the — note uality 
w—note the value Saleada 
for your five dollar bill. Little 
wonder we say we: believe 
* them tobe the best regular 
-y » every day value in Toronto. . 
_ F NEW SHAPES: —. NEW 
+ AUTUMN SHADES — FULL 

~ SIZE RANGE. 


| éatonia Velue 
$5.00 
Main Floor, Queen Street 


#T. EATON Coane 


: a “A Continuous 
4 Study of Investinents 
Makes for Profit 


Mma binds Bee 8 eee nee teed ee om ae 
CURRENT INFORMATION CARD 


Constant Watch Over Your Present and 
Contemplated Investments is Made Easy 
by The Financial Post Corporation Service 


An investment programme aiming to bring financial 
ee, ean be successful only by careful study of 

Sina tuck We foshen aa na ae 
itio * 

as once commitments Ho made. ane eee 
the attractive rate of $12 a year The Financial Post 
Corpora Service will mre you with a special service 
on any 10 companies you seledt, with additional companies 
pro rata. Such a service gives you, in card form, a com- 
- plete al ~ fo eoeapany—-te5 history, capitalisation, 
earnings record, dividend record 
and al other Points you need to make your investigation 


In addition, the service supplies you throughout th 
year with current items of importance affecting the nome 
ne — ou paloeh She eee of Mont- 

above, is a a, ivi 

rtant aa about the company. woe 
; Many vidual investors are using the . 
vices, thus benefitting from the investigations ex research 
of The Financial Post Corporation Service. The informa- 
cards supplied in these services are identical with those 
contained in the complete service which covers all impor- 

tant companies and is priced at $20 a month. 


_ Secure a service on the companies in which 
: mK interested. - asa 


$5 a year for 4 companies 
$12 a Year for 10 Companies 
-. «Additional companies at the rate 
of $1.20 a company 


_» The Financial Post Corporation Service 
143 University Avenue, Toronto 


THE 


Insurance Racket Is Another 


Phase of Shark Tricks 


(Continued from page 1) 
which netted ‘him $180 in cash. The cost of this loan was $74 which 


was at least $30 or $40 more 


than could be considered a reasonable 


fee for this transaction. Multiply this by the 300,000 or 400,000 
borrowers who require to borrow small sums of money in, Canada 


each year and you have a sum of between $10,000 


0 and $150,000,- 


000, which if it were not being absorbed in iniquitous interest 
charges each year would be available for every day trade and 


commerce. 


Problem Includes Installment Credit 
Looking at this problem in a broad way, the small loan is simply 


whic 


one phase of the wider realm of “consumer credit,” a subject about 
there is little real knowledge and very considerable mis- 


understanding in Canada. Consumer credit includes on the one hand 
installment credit which permeates every phase of modern business 
and onthe other hand, the dozen or more branches of the small 
loan industry, including unlicensed lenders and pawnbrokers, per- 
sonal finance companies, industrial banks, credit unions, employers 


loan plans and so forth. 


To understand the charges levied by personal loan companies 
and various other lending agencies in this field a brief review of 
n 


what is happening in the 
a field all of us 


stallment credit field is of value for it is 
ow something about, and provides an excellent 


starting point from which to gain an understanding of small loan 


charges and costs. 


Average Installment Purchase Costs 20 Per Cent 


For instance, it will probably 
that ‘the cost of purchasing his 
household furniture if bought on 


amaze the average business man 
car, radio, electric > bey or 
the installments and if calculated 


in terms of simple interest, amounts on the average to about 20 per 
cent. Evans Clark, who has recently made an authoritative and 
exhaustive study of this whole subject under the direct auspices 
of Twentieth Century Fund, Inc., which he directs and which was 
founded by Edward A.-Filene, president of Filene’s of Boston, is 
authority for the statement made in his recently published book, 


“Financing the Consumer,” that, “As in t 


he case of smal] loans, the 


actual costs of installment credit to the borrower are concealed in a 
complicated tangle of varying methods of levying and stating 
charges—nor has any systematic attempt been made to reduce them 


all to a single comparable base.” 


Taking an actual credit transaction in a 12 months’ installment 
sale contract for a Tudor Ford sedan in New York, 1930, he finds 


that after deducting all costs of 


the credit of which the purchaser has the actual use, is 16 


insurance, the rate per annum on 
r cent, 


and that similar articles cost installment purchasers on this basis, 


as follows: Chevrolet car, 16.4 


radios (typical New York rate), 20 per cent; 


r cent; Cadillac car, 14.6 per cent; 
ianos (typical New 


York rate) 12 per cent; household equipment, 25.4 per cent, 
This situation may seem amazing to the average business man 
used to dealing in terms of ordinary bank interest at six or seven 


r cent, but until the facts are realize 


little or no progress can 


made in Canada toward providing legitimate facilities throughout 
the Dominion whereby salaried men and wage-earners, who lack 
ordinary bank collateral, can get loan accommodation which it is 


all too clear they so badly n 


NATION’S BUSINESS 


(Continued from page 1) 


production in operating mines. In 
equity therefore the premium 
should be paid, and also as a matter 
of good common-sense poss for 
the Dominion as a whole it appears 
to be the wise thing to do. 

That was the view taken by the 
late Rt. Hon, W. S. Fielding, the 
veteran Finance Minister under 
Laurier, when faced by such a 
situation after the war when he was 
a member of the King Government, 
He saw that the premium was made 
necessary by existing market condi- 
tions that it created a valuable 
incentive to the production of gold 
at a time when such production was 
most needed. 


Many projects that would not! business 


have been . employed” teeing the| The 
- << ntreal. The| on telegraphs, however, shows that 


otherwise'exist are now under way 
in Canada as a result of th 
emium paid of gold. Millions of 
Gollars wi of gold will 
ee which ae might have 
. © ground. 
ee 


The former 


+ roducer can get off 
the margin Secnaus the premium | rea] 


allows a profit, and it will give 
small producers a chance to finance 
expansion in a way which may yet 
bring in some notable producers 
out of properties whose full poten- 
tialities only development can 
demonstrate. 


By paying a premium for Can- 


adian gold, the minister of finance | 


is only paying for gold at the 
market. To force a smaller price 
would be unjust, unwise and, in the 
end, unprofitable, Fears that this 
will be done therefore, seem to The 
Financial Post ill-based, 


National Government 
Not Needed in Canada 


OME of the provinces are at- 
tempting the formation of non- 
partisan governments and it is 
widely urged that, following Brit- 
ain’s example, Canada/should have 
a non-party or national govern- 
ment. It would indeed be a con- 
trast to the present system of one- 
man government. To jump from a 
government dominated by a single 
person, who at least is ready to 
assume complete responsibility for 
all of his courageous (if sometimes 
blundering) moves, to a cabinet 
of no party responsibility to the 
people would indeed effect a re- 
markable char,’s in the complexion 
of our affairs, but the change would 
not necessarily be for the better. 
Experience has shown that na- 
tional or union governments are 
often made up or dominated by 
ee hacks and seldom by the 
iggest of the national leaders. 
National government is apt to 
be éxtravagant and wasteful; each 
peety represented can.and does 
hrow the blame for mistakes upon 
the other parties. Political parties 
are continuing forces that must 
study their present actions to safe- 
guard their future strength but this 
does not apply to national govern- 
ments; being temporary they need 
think little of the future. 


* * * 


F PRIME MINISTER BENNETT 

is not handling the affairs of 
the country properly his Conserva- 
tive supporters should tell him so 
for by the actions of the prime 
minister and his cabinet the Con- 
servative party wilt be judged b 
the country and that judgment will 
be reflected: in the vote at subse- 
quent elections. And the Conserva- 
tive party has the power to depose 
the prime minister in favor of an- 
other man of their own choosing 
if they so wish. 

What Canada should set as .its 
objective is the adoption of the 
United States cabinet system under 
which the prime minister could 
hand-pick the nation for experi- 
enced, proved leaders for admin- 
istrative and tabinet jobs. Such 
men would take no part in petty 
political problems but work to build 
party reputation by results of their 


1 | administrative policies. They would 


seldom appear in Parliament. Only 
when there were matters of great 
importance would they appear be- 
fore their own Committee in the 
House. Very rarely would they 
eome before the whole House. At 
other times, they would be rep- 


resented by the Chairmen of their| 


respective Committees. 


from time to time. 


B. A. OIL CO. 
SALES AHEAD 
OF LAST YEAR 


(Continued from e 1) 
largest well is about 0 barrels. 
In East Texas the policy of pro- 
ration is to limit every well tg 165 

| Barrels daily. That forces the com- 


pany to do a great deal of buying, 


| outside of its own wells but as this 
is a i ba field with remark- 
able uniformity in the character of 
crude this is no disadvantage from 
the manufacturing standpoint. The 
price in East Texas for the crude 
is about 68 cents a barrel afloat. 
— eames Ssamniast 
e com s fine new refinery 
in Montreal is working on this East 
Texas crude to make gasoline for 
its Quebec and Eastern Ontario 
. About seven ocean tankers 


crude from Texas to Mo 


FINANCIAL POST 


deferred payments on lands and 
townsites of $55,310,829 and assets 
in lands and properties to $62,678,- 
850. “Properties” bear no relation 
to railway buildings, but to West- 
ern farm lands, various minera 
rights, timberlands, demonstra- 
tion farms, etc. “ 

At the end of last year, there 
was outstanding $22,289,069 of 4% 

er cent note certificates, secured 
by deferred payments on land soid, 

The net income of the Canadian 
Pacific from land sales in the last 
four years follow: 

1927 .cccecseeses $2,080,895, 

1928 eeeeeeeeeeeeee 4,420,000 

1920 wcccccescccces, BD0LT 

1930 521,965 

Poor Record of C. N. R. 

The consolidated balance sheet of 
the Canadian National Railway 
System on December 31, 1930, does 
not show specifically the value 

laced on its farm lands, unless 
t be covered in the item “Miscel- 
laneous Physical Property,” stand- 
ing on the books at $57,178,042. 

Following are the land sales and 
cancellations of the Canadian Na- 


tional for the past four years. 
Sales Cancellations 
SORT ccodcpadse coo § 944,231 § 308,222 
sbébeepea 1,232,170 309,878 
974,760 801,387 
398,882 267,400 


It is a that the System is 
securing little or no income from 
this asset. 

Revenue from Express 


Both railways own their.own ex- 
press facilities. The Canadian Na- 
tional and Canadian Pacific express 
companies contribute large sums to 
the parent companies for the use 
of transportation facilities. The 
return on the capital invested, how- 
ever, does not make good reading. 

. E. Records Deficit 

The Canadian Pacific Express has 
a capital of $5,040,000, of which 
$5,000,000 represents stock owned 
by the Canadian Pacific Railway. 
During 1929 the income : account 
of this company showed a deficit of 
$181,025. st year a deficit of 
$1,170,501 was piled up. 

Canadian National Profit 

Turning to the Canadian National 
Express, Government records reveal 
a capital of $3,352,218, made up of 
$2,768,800 of stocks and $583,413 
of bonds. Gross income in 1930 
amounted to $12,842,098 and net 
income, after payment of all ex- 
penses, $369,405. In the preceding 
year gross income amounted to 
ae and net income $793,- 


Telegraphs Make Money 


Telegraph operations of the two 
railways, are, on the whole, profit- 
able. The Canadian National tele- 

raph system has a capital of 

1,673,625, but the cost of property 
and equipment at the end of last 
year ran to $19,041,458. Gross rev- 
enue during 1980 was $6,208,649, 
down from $6,885,869 in the previ- 
ous year. There was a drop in ex- 
penses and net, for the past year 
was $810,207, compared to $1,209,- 
893 in 1929. 

The telegraph system of the Can- 
adian Pacific is not handled by a 
separate company and returns are 
incorporated in the railway report. 
ominion Government report 


two new lake oil tankers, Britamoil| the Canadian Pacific had $15,728,- 


and Britamolene, just completed 
last sp for the company in 
England, have been continuously 
in se taking crude from Mont- 
to the company’s on = 
Toronto. Four other boats have 
been chartered to aid them in the 
same service. These recent devel- 
opments in East Texas have given 
company in the last two years 
what it has been seeking, that is, 
la continuous business from pro- 
| ducing to the ultimate consumer. 
The crude oil production end of 
| the business would now be very im- 
| portant but for the excessive over- 
production now obtaining. As it is, 
the revenue is substantial and the 
company is likely to. contirlue on 
an expanding scale as a crude oil 
producer, trusting in the passage 
of the years to correct over-pro- 
duction as consumption increases 
and high cost and depleted fields 
drop out of the picture. 


VAST NON-PAYING 
ASSETS PROVE DRAG 
ON EARNINGS 


(Continued from page 1) 
ocean and coastal steamships. The 
net return for the year was $1,331,- 
919, or 1.1 per cent on the capital 
invested. In the preceding year, 
the steamship account stood at 
$100,992,262 and the return at 
$3,219,688, or @ return of. 3.2 per 
cent. In 1928 the company had 
$86,307,106 invested, d which 
year it received a revenue of $2,- 
257,546, or 2.6 on capital, 

Steamships are not shown-in the 
Canadian National Railways re- 
port, and the deficits of the Canad- 
ian Government Merchant Marine 
are not charged directly against 
the railway. 1 

_ “A White Elephant” 

During the last seven years the 
C. G. M. M. has had an operating 
deficit, ranging from a low of $90,- 
160 in 1926 to a high of $1,440,880 
in 1924 and with $834,211 in 1980. 
These results do not take into con- 
sideration depreciation and interest 
on capital. Were these included, 
the report for 1930 would have 
shown an over all loss of $5,884,757 
as against $5,928,759 in 1929, 

Turning to the balance sheet of 
the C. G. M. M., the fleet is shown 
as having a value of $45,538,692. 
Against this, the amount owing to 
the Dominion Government stands at 
$86,631,908, This represents $362 
per ton deadweight on the tonnage 
owned. e 

The balance ageet also shows a 
debit balance to profit and loss ac- 
coung of $57,640,000, but a year 
ago $10,991,227 of the deficit was 
cancelled and a further $926,821 
this year. 

“West Indies” Costly 

Operations of the Canadian Na- 


tional (West Indies) Steamships, | ~ 


Ltd. have been equally unprofitable, 
This company was only established 
in 1929. It owns 12 steamers and 
Jast year it made an operating loss 
of $523,137, against a an of $447,- 
841 in 1929. If interest and depre- 
ciation are added, the loss is in- 
creased to $1,362,655 in 1930, as 
against $1,117,896 in the preceding 
year. 
_ The fleet of the Canadian Na- 
tional (West Indies) Steamships 
Ltd. stands on the books at $9,804,- 
715, and so far there is a debit 
balance of $2,480,552. 
Income From Lands 

Among the Canadian Pacific as- 

sets in the last balance sheet are 


708 invested in-its telegraph a 
tem at the end of 1930. Gross in- 
come last year totalled $5,412,353, 
or about $600,000 less than the 
previous year. After the payment 
of expenses, net operating income 
in 1930 amounted to $2,136,564, as 
against $2,563,934 in 1929, 

Radio Costs Money 

Out of the competition of the 
past few years, as arisen the 
radio service of the Canadian Na- 
tional and Canadian Pacific. As far 
as can be learned there is no direct 
return from this activity reported 
by either railway. Incomplete rec- 
ords show that the Canadian Na- 
tional spent $384,758 on its radio 
service in 1929 and $363,389 in 1930. 
No information is available on the 
Canadian Pacific outlay, but it is 
only reasonable to presume that 
the expenditure amounts to a sub- 
stantial figure. 

Then there are the various serv- 
ices allied to passenger service. 
Sleeping car operations of both 
railways return a net revenue to 
the companies, but dining and buf- 
fet service returns indicate that 
the travelling public are getting a 
service below cost. 

Diners Prove Expensive 

In 1929 the Canadian National 
spent $1,973,546 on its dining and 
buffet service and received $1,853,- 
818. In the following year (1930) 
expenditures amounted to: $2,1384,- 
a and revenue to about $1,350,- 
The annual statement of the Can- 
adian Pacific does not give detailed 
figures on this branch of service. 
The itemized report to the Domin- 
ion Government, however, shows 
that in 1929 the company had an 
outlay of $2,455,125 and a revenue 
of $1,988,730. Figures for 1980 are 
not available. 

Hotel Information Scarce 

There is an almost complete lack 
of information on the hotel opera- 
tions of both companies. It - is 
known that the investment of the 
two concerns runs into many mil- 
lions of dollars, ‘but there is no 
detailed evidence of it-in either 
the report of the Canadian Pacific 
or Canadian National presented to 
the public and shareholder alike, 

Considerable doubt exists as to 
the revenue producing ability of 
the hotels maintained by the two 
railways. Some are reported to be 
on a paying basis, but, taken as a 
whole, it is safe to presume that 
net income is insufficiént to take 
care of even a nominal return on 
the capital invested. 

Then there is the matter of in- 
vestments. Both raiiways carry 
large sums in this account, More 
details are available for the Can- 
adian Pacific Railway than for the 
Canadian National. 

Investments Shrink 
At the end of last year, for ex- 
ample, the Canadian Pacific car- 
ried miscellaneous securities at a 
cost of $31,701,679, represented by 
securities of a par value of $48,- 
146,000. The actual market, or 
nominal value, of these securities 
is today well below the cost. 

Included in this account is the 
famous holding of Consolidated 
Mining and Smelting Stock, which, 
at one time, had a market value 
greater than the par value of all 
securities held in this portfolio. 
But, offsetting this item, are hold- 
ings of Duluth, South Shore and 
Atlantic: Railway in the form of 
$11,100,000 of preferred and com- 


mon stocks, which have no value 
today. 

The company owns $6,711,800 of 
Soo railway preferred stock (pa: 
value) which had a market va 


1] at the end of September amount- 


ing to about $200,000. There is 
also $12,723,500 par value ordinary 
stock, which .has.a market value 
of around $500,000. - 

Then there is the item of ac- 
quired securities and securities of 
leased lines shown on the books at 
the end of 1930 as having cost the 
company $164,962,778. 

Some Of No Value 

There is not sufficient space to 
analyze these holdings individuaily, 
Suffice to say that a number are of 
doubtful value. For example: 
among securities of other compan- 
ies listed are $3,000,000 of income 
certificates of Duluth, South Shore 
and Atlantic Railway. This repre- 
sents the entire issue, which ma- 


tured in 1912 but is still unpaid. |. 


In other words, the company has 
carried on its books for 19 years 
a matured unpaid security. 
Ana of the Canadian Na- 
tional Railway System investments 
in controlled or affiliated compan- 
ies would undoubtedly show a sim- 
ilar situation, namely, securities 
carried at par value or cost which 
have little or no realisable value. 


Adopt Easier Course 

Appropros of these examples it 
is worthwtte seve oo ee 
ing expense figures 0 rail- 

: . It is a well-known maxim 
in railway circles that the easiest 
and most effective way of lower- 
ing expenses is to easé up on main- 
tenance expenses, The outlay for 
this item is one of the heaviest in- 
curred by the railways and is pos- 
sible of substantial reduction, It 
is generally r as a bad 
policy, as the railways must in- 
evitably pay dearly for cutting 
down maintenance expenses. 

Following are the expenditures 
of the Canadian National Railway 
System on account of maintenance 
of way and structures and mainten- 
ance of equipment. between 1928 
and 1930: 

Maintenance Maintenance 
of way and of 
structures equipment 
$48,010,559 $47,918,236 

46,862,217 49,627,851 

$9,777,566 48,091,829 

During this time the Canadian 
National increased the investment 
in road and nent from $1,- 
942,146,000 in to $2,038,398,- 
oe in 1929 and $2,111,519,000 in 


National as is apparent. from the 
following figures: 

Maintenance Maintenance 
of way and of 
structures equipment 
eit aut 

25,048,283 | 29,983,808 
While expenses were being 
slashed, investment kept mounting. 
The balance sheet shows the Can- 
adian Pacific investment in rail- 
way, rolling stock, lake and river 
steamers and hotels at, $723,412,- 
976 in 1928; $796,913,869 in 1929 
and $8387,754,870 in 1980. This 
item is not subdivided, which makes 
it difficult to segregate investment 
in the railway proper and 
stock from the other items. 


Benefits Are Small 

It cannot be denied that many 
of these enterprises have an in- 
direct and, in some instances, a 
direct, bearing upon railway op- 
erations. Express provides an es- 
sential service; hotels attract tour- 
ists who travel on the railways; 
seageehion § freight and pas- 
sengers from other countries, etc. 
The capital outlay, on these enter- 

rises, however, would appear to 
‘be out of all proportions with the 
benefits derived. 

Without complete knowledge of 
the investments, or distribution of 
capital, in both railways, it is out 
of the question to determine accur- 
ately what proportion are non- 
productive, which are capitalized, 
and which constitute a drag on 
railway revenues. Needless to say, 
it would appear to be a compara- 
tively high figure ju by the 
incomplete analysis pres here. 

The Commission's Task 

Just what proportion of the cap- 
ital employed on outside enter- 
prises can be properly allocated to 
railway operations for the purpoe 
of rate making, is a matter to be 
determined by an independent tri- 
bunal such as the proposed railway 
commission. 


Would Defer Bond Int. 
on Electric Elevator 


Holders of the 6 per cent first 
mortgage bonds of Electric Elevator 
& Grain Co. which now operates as 
Phoenix Elevator Co. will meet in 
Winnipeg on November 16 to consider 
postponement of payment of sinking 
fund installment and interest payable 
on January 1 and July 2, 1932, and to 
take such action as the meeting may 
deem advisable. Since reorganization 
of Electric Elevator & Grain Co. in 
mid-summer, 1931, the new company 
has been operated by McCabe Bros. 
Grain Co. under contract which is 
understood to call for payment of 
bond interest and sinking fund install- 
ments. 

Original —- & the bonds in 
May, 1929, was to the amount of $450,- 
000 of an authorized issue of $650,000. 
The amount of bonds now outstanding 
is around $420,000. Electric Elevator 
& Grain Co, got into difficulties early 
in 1930 and no financial statement 
has been issued since July 31, 1929. 


Norge Makes Progress 


in Laundry Appliances 
Norge Corp. of Canada, subsidiary 
of Consolidated Industries Ltd. has 
recently opened two factory branches 
to serve Western Canada. One branch, 
located in Winnipeg, will serve the 
rairie provinces and the other, in 
ancouver, will serve British Colum- 
bia. Through these new branches the 
company will go direct to dealers in 
the larger centres while rural terri- 
tories will be served by distributors. 
D, H. Pollitt, president and manag- 
ing director of Norge Corp., has re- 
cently returned from Western Canada 
where he completed arrangements for 
distribution of Norge eleetric refrig- 
erators and home laundry appliances. 
The new laundry cooeaee division is 
reported to be making good progress 
with sales satisfactory and eastern 
and western channels of distribution 
being opened up. 


REGENT KNIT 


OUTER 


and ports Wear 


For WEsT INDIAN 
BUSINESS: 


HROUGH the interest it holds in 

Barclays Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, the 
Bank cf Montreal is able to offer its cus 
tomers good service, favorable terms and 
facilities for obtaining accurate credit and 


The smart-looking, light weight, well 
holds one or two suits—in drobe. 
Che eal’ ee ee ie oce 
are body section. A partition separates 
ene ond helps keep the suits cl] od lus 
at Simpsons. Moderately priced from 19.50 to abe. 


when you have occasion to ren 
money. Issued in any desi 
amount without delay or formal” 
ity at any Branch of this Bank 
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‘Stock Brokers and Financial Agents. > 
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We sell Drafts, Money: 
Orders and Cable Remit+ 
tances on all parts of the 
world. 


Private wires between 


Toronto, Montreal and New ©. 
York and strong connec “ff 
tions in foreign countries  ~ #) 


enable us to quote lowest. 
possible rates. 


You are assured careful, 
quick and economical ser« 
vice on your transactions, 


Established 1871 
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COTTON MILLS 


“ASH POSITION! Discuss Pros, Cons | TEND T0 GAIN 
ve HOLDING UP! Of Wage Theories BY EXCHANGE 


arly $1,000,000 Held 
in Cash and 
Bonds 
ARE. LOWER 


Juebec Presently Proves 
> Most Active: Mart «for 


3 2 a pompany s Prod- 


3 “MONTH 
oughout Canada have lowered 
tings of Canadian Fairbanks- 
Co. d the current year 
| profits for 1931 are expected to 
iow an appreciable decline from 
of last year. The company, 
pr, continues to maintain a 
jong cash position with nearly 
000,000 in cash and high-grade 


he most active district served 

sent sales are concern- 

i i ea 

t, normally a big buyer from 

dian Palshacke Ione, has 

natu reduced its purchases of 

Machinery, Ontario sales are re- 

‘ported below last year while the 

Ma Eline! , which up fairly well 

mn 1930, have not proved such a 
' -market this year. 

It is pointed out by those.close to 

‘company 


that an o zation 
Canadi Fairbanks is 


“puch as. an 
quick to reflect the industrial situ-, 


1. There is hardly an industri 
ant or shop which does not offer 
potential market for the widely 
d products distributed by 
up in activ- 


pmpany; a 
q felt by this large- 
21 if ind 


ustrial equipment. 
acts an exclusive 


qu 

idle plant, with the exception of 

» Sherbrooke unit, hardly figures 

n the situation and. given an im- 
industrial ' activity, 


proverTier# 


: Whether the preferred divi- 
dend will be covered remains to 


Export. Movement 
Expected—Best Grades 
at Premium | 


5 : From Our Own Correspondent 
-_ WINNIPEG.—Concurrently with 


the appearance of quotations of 60 
fata a bushel and more for wheat, 


-* g@ very much firmer tone has come 
- into. the wheat market than has 


existed for months oe At last 
‘the market seems to be able to look 
beyond the piled up surpluses of 


+. wheat which still exist in the world 


and see ahead to a time, undoubt- 
edly many months distant yet, 
when wheat supplies and wheat de- 
mand will be more in balance. 


ee “While actual clearances of wheat 


from. Canada this season are not 


yet on a scale to be considered 


completely satisfactory, the tech- 
“nical market situation indicates 


Y x that exporters on this side and im- 
- porters abroad are assuring 


em- 
‘Selves of supplies in anticipation of 
» a larger actual movement in the 
near future. “ 


| The strength of the market ap- 
a - to come mainly from actual 


ing of actual wheat, combined 


_Ywith hedging against anticipated 
_~* cash purchases to come, a class of 


» hedging often quite as important 
(as hedging sales against supplies 
“of wheat coming from the coun- 
try. Strength in the nearby posi- 
“tions has increased so that the 
spread between October and May 
‘has narrowed to less than two 
cents, not much more tham enough 
to cover interest charges, and with 
practically nothing to pay for stor- 
age, clear indication that a great 
dea] of wheat has been passing into 
hands where it is not expected to 
be carried for very long. 

One Northern wheat has moved 

a@ premium position, not only 
over the October, but also over the 
‘May, and a fairly complete clean- 
up of this grade is anticipated well 
ahead of the close of the current 
crop year. 

An excess of available storage space 
is leading to a willingness to carry 
wheat on a narrow basis, instead of 
Operations being conducted with a 
view to getting supplies put through 
terminals as rapidly as possible as 
is often the case at this time of the 
year. Exchange situation continues to 
create a comparative weakness in the 

_ May, because of uncertainty. of what 
Value of Canadian dollar will be at 
that time. 

Although crops in\the Argentine 

in Australia appear to be coming 
On.well, there are eight million fewer 
acres of wheat there this year than 
last. Feeding of wheat to livestock 

been going on at a heavy rate. 
Each successive report as to Euro- 
pean harvest conditions emphasizes 
Onsatisfactory returns and qualities. 
| Some continental dispatches begin to 
hint at possibility of reduced import 
duties, although there is nothing to 
Prove the idea is any more than in 
€ air as yet. Doubts as to Russia’s 
ability to export a great deal more 
wheat this year continue to grow. All 
= eee: factors are beginning 
get into the. b he 
market, ackground of t 


Two ene Industrialists Give Opinions on 
a 


Relation of 


ge Rates to Hours of Employ- 


ment and Production 
COST OF PRODUCTION STRESSED 


Wages Must Come from Production, and the Lower Are 
Production Costs the More Will be Available 


, 


4 


for Wages, It is Argued 


ARTICLE THREE—The Wage Problem in Canadian Industry 
“Many people are misled by thinking that shorter hours or fewer 
days a week would give employment;” says S. G. Blaylock, vice-president 


and general manager of Consolidated Mining and Smeltin 


Canada, in reply to The Financial 


Co. of 


Post questionnaire as to’ the views 


of leading Canadian business executives-as to the present wage situa- 


tion in Canada. 


“Employment today,” he continues, “depends very largely on the 


purchasing power of the employees 


power is the margin between their actual cost of living and t 


and is also materially affected by 


to buy. In other words, if you cut the men’s wages in order 


things cheaper, their available cash 


themselves, This excess te ep 

eir wages 
the price of the articles they wish 
make 
for purchasing is reduced. 


; Cost of Production Important 
“Theoretically, the cost of production is reduced proportionately and 
things will go along eventually in much the same routine as before the 
cut. If you pay the same wage for a shorter time of work, while the 
men would have the same money to buy with, the cost of production 


would be higher and consequently 
material they made as formerly. 
aggravating. 

“If you make a shorter week o 
shorter’ hours of work without cut- 
ting the wages in proportion to the 
time worked, the articles produced 
would cost the same but there is less 
margin between the cost of living and 
their total ‘wages, so that-again the 
situation would become. aggravating. 
Consequently, this idea, ‘which is the 
one that most people are trying to 
use at present, should be considered 
only as an expedient to get through 
this difficult readjustment period. 

“The world is over-equipped with 
production plants and _ production 
workmen, and, in my mind, there will 
be no relief until the excess of these 
workmen return to small mixed 
farms where they can become self- 
supporting and can even absorb some 
of the world’s mechanical production 
instead of being .a drain,- increasing 
the cost of this production. The rea- 
sons for the world being out of ad- 
justment are fairly plain, viz., manu- 
factures needed first for the war, then 
to supply war reparations, expendi- 
tures of war profits and expenditures 
of paper profits, which, to a large ex- 
tent were never realized. While this 
latter cause has aggravated the situ- 
ation, there is no doubt that the world 
is very largely’over-equipped, and, as 
far as I can see, there is only the one 
solution, and that is—-small land 
holders,” 


Lower Costs Needed 


. Another valuable contribution to 
this discussion was sent to us by 
one.of the most outstanding indus- 
trial leaders in Canada. Unfor- 
tunately he asks that his name be 
withheld from publication, but 
representing as he does a firm 
which has plants in all parts of 
Canada and a wage-bill running 


be|into many millions of dollars 


annually his views are of interest 
to Canadian business. 

“Wages,” he says, “come out of 
the value of production. The lower 
the cost, the greater the proportion 
which can be assigned to the pay- 
ment of wages. If goods are 
produced and sold, wages can be 
paid.- The incentive must be to 
encourage trade which will create 
production and provide wages. If 
the disparity in values is retarding 
trade recovery, a greater equality 
in values should stimulate busj- 
ness.” 

“The prevailing discussion in regard 
to wages and salaries has brought 
forward many conflicting views. One 
school of thought believes that if high 
rates of wages can be maintained 
purchasing capacity is thereby as- 
sured. On the other hand, some 
regard. as more important the pur- 
chasing power of wages, and believe 
that, as prices and cost of living gen- 
erally are reduced, wages can shrink 
correspondingly without affecting the 
ition of the wage or salary earner. 
hose who wigh to maintain the pur- 
chasing power by higher wages ap- 
aareatt ignore the ,fundamental 
truth that wages are yiélded only by 
production. If there is no profit in 
production it will cease. There is no 
profit unless there is a transaction 
of business. 

“This continent -has supported 
higher wages because of the greater 
average productivity of the worker. 
The individual worker in North 
America has had the assistance of a 
greater amount of power and ma- 
chinery than elsewhere in the world. 
Consequently, his earning capacity 
has been greater. 

“High wages can be ~ only if 
goods are produced and sold at a 
profit, The worker is just as much 
interested in establishing conditions 
which will yield wages as is the owner 
of capital. The salaried classes are 
in a similar position. There can be 
no yield in the way of wages or 
salaries and no return on capital if 
trade stagnates. 

Causes of Depression 

“The present condition of business 
stagnation resulted from the effects 
of the war, undue speculation, unequal 
gold distribution, the low value of 
silver, and causes too numerous to 
mention. Throughout the war and the 
period following, prices, wages and 
values generally increased steadily. 
"The world generally accepted stand- 
ards of values greatly above pre-war 
figures, although the index figures of 
1913 had shown a steady appreciation 


‘New President 


ALEX. R. GOLDIE 


who has been elected president of 
Gore District Mutual Fire Insur- 
ance Co. Mr. Goldie is vice- 
president and general manager of 
Babcock-Wilcox and  Goldie- 
McCulloch, Ltd, 


they could not buy’as much of the 
The situation generally would be 


over the closing years of the previous 
century. 

“Under all conditions, business is 
stimulated or retarded by values. If 
values are high, business is checked. 
On the other hand, business is stimu- 
lated by low values. If the prices 
of natural products are omueeres 
with pre-war figures they will be 
found to jbe lower. On the other hand, 
i of manufactured products are 

igher. This disparity in values 
retards trading. 

“The origin of trade was simple 
barter. The business of the world to- 
day is, in effect, barter, but money 
is used as the medium of exchange 
to facilitate the transactions. If 
money was eliminated from the pic- 
ture today the situation would stand 
out in clearér perspective. The farmer 
is required to use three bushels of 
wheat at parent trices to purchase 
what one did less than two years ago. 
Naturally, his crop will not purchase 
as much, even if the volume of the 
crop remains constant. It is quite 
clear, therefore, that trading is dis- 
couraged. This example can be ap- 
plied to hides, butter, eggs, or to the 

roducers of cotton, zinc, lead, caffee, 
umber, ete. Unless relative values 
which appear to. be reasonably fair 
and equal are presented on both sides 
of the trade, business is bound to 
languish. Our prosperous conditions 
result when the equality in values 
encourages the utmost rapidity in 
exchanges. . 

“Wages were advanced during and 
following the war. Prices increased 
in sympathy with mounting costs. 
In general, the increased wages were 
absorbed by increased prices. 


Purchasing Power of Wages 


“The only value of wages is their 
purchasing power. If \the purchasing 
power is maintained the rate per hour 
or per_day or per month is immaterial. 
There is no profit in a high wage rate 
if prices increase correspondingly. If 
wages, costs, and prices ascend in a 
spiral, the danger is that the cost of 
services and the prices of many arti- 
cles will exceed the reach of the 
buyer,—that inevitably happens if 
prices are advanced to an undue 
extent. 

“The existing depression is attrib 
uted to over-production, yet excessive 
stocks are not, in many cases, the 
cause. On the other hand, many ex- 
amples are available to show that 
the world’s consumption is very much 
reduced. Such a condition must re- 
sult if peoples cannot trade with one 
another, or if the value of wheat and 
cotton is too low to Duy the product 
of others. 

“There has been no real advantage 
in wages which have doubled when 

rices have increased correspondingly. 

here should be no hardship if wages 
are reduced and prices follow suit. 
The purpose, therefore, of wage re- 
ductions is to place the cost of manu- 
factured goods and services within 
the reach of other producers whose 
purchasing power has been very seri- 
ously reduced by the fall in values 
which applies to agricultural and 
many other natural products. 


Low Prices Encourage 


“Each attempt to improve the rela- 
tive values, as between buyer and 
seller, will encourage more transac- 
tions. Low prices of natural products 
will encourage consumption, and 
lower prices of manufactured articles 
will broaden the demand. As values 
reach a greater equality, the volume 
of business will undoubtedly improve. 
This does not necessarily mean the 
shrinkage in wages must match the 
shrinkage in prices of wheat or cop- 
per, for instance. The price level of 
everything influences its particular 
market. Greater activity resulting 
from better values of manufactured 
articles increases the demand for 
some raw material. As such activi- 
ties increase, influences are set in mo- 
tion which will improve the values of 
natural products. 

“The greatest difficulty in the pres- 
ent situation is that many persist in 
holding to nominal wages instead of 
considering the purchasing power of 
wages. Wage cuts can be made with- 
out injury, providing prices decline 
correspondingly. Prices have declin- 
ed, and the movement continues. In 
many transactions involving goods 
and services the ability of the pur- 
chaser to pay establishes the price. 
In commerce and industry there is a 
broad acceptance of the idea that trade 
can be encouraged by better values. 
Retail mee may lag behind declines 
in wholesale prices, but the retailer 
will require to reduce his ideas re- 
garding his annual earning capacity. 
| He will be able to do so under lower 
i living conditions. 

Depreciation Destructive 


“It would be impossible for the 
world to continue to depreciate the 
purchasing power of the dollar, as 
occurred during the war, without de- 
stroying the very foundations of the 
financial structure. The borrowing of 
money under bond mortgages would 
completely cease if the purchasing 
power of the dollar loaned against a 
twenty or thirty year bond would be 
cut 25 or 50 per cent by the time the 
} ican reached maturity. 

“It seems reasonable to conclude 
that the advance in prices on the North 
American continent has been exces- 


| sive. Costs of préduction and, conse- |' 


| quently prices, are high compared 
|with Europe. Such conditions place 
;the producer in North America 
‘at a disadvantage. They make 
[the market one attractive to the 
|external producer. The lowering of 
|eosts and the lowering of domestic 
| prices will create a condition of great- 
er security. There are no grounds for 
feeling that wages on this continent 
will not be maintained at a much high- 
er level than Europe. These higher 
wages result from greater ingenuity, 
higher average skill on the part of 
the worker, a greater desire to work, 
and the use of a larger amount of 
power and machinery per unit pro- 
duced.” 


Premium on U. S. Funds 
.Gives Added Pro- 
tection 


RAW COTTON PRICES 


Dominion Textile’s Plants 
Still Operate at Low Rate 
of Capacity 


From Our Own Correspondent 

MONTREAL. — The Canadian 
cotton textile industry, always sen- 
sitive to factors which have a bear- 
ing on imports of competitive goods, 
is benefiting rather than suffering 
through the vagaries of exchange. 
Through recent governmental 
action the threat offered by low- 
priced British goods, following the 
decline in English currency, has 
been thwarted, while further action 
in regard to the valuation of Ameri- 
can imports has tended to raise the 
tariff barrier between Canada and 
the United States. : 

In short, the situatfon regarding 
competition from British imported 
cotton goods is unchanged with 
imports valued at $4.86 to the 
pound sterling plus regular tariff 
and dumping duty. While the 
importer bemoans his fortune the 
manufacturer breathes again since 
he is still able to compete with the 
British manufacturer on the basis 
which existed prior to the slump in 
the pound. 

Protection From U. 8S. 


As regards imports of finished 


goods from the United States the 
situation is improved as far as the 
Canadian manufacturer is con- 
cerned, for the ew must pay 
duty on values which include the 
remium on United States funds. 

his benefit is offset to some 
extent by the fact Canadian mills 
must pay for raw cotton purchases 
in United States funds. 

Apart from these factors there 
is little encouragement to be seen 
in the operations of cotton manu- 
facturers in Canada. Mills for the 
most part are working at a low 
rate of capacity. The demand which 


PPROACH your motor car purchase carefully, and act only after 
you have definitely checked each item of cost. Consider the 
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ST 
usually makes its appearance at 
this time <i is eceinn 

« “Textile” Plants Slack 

Plants of Dominion Textile Co., 
the largest unit in the industry in 
Canada, are operating around 50 
per cent of capacity while the cus- 
tomary prospects of fall business 
are vague, At this time last year 
the company’s: mills had en 
speeded up to around 80 per cent of 
capacity, but stocks on hand at the 
present time preclude the feas- 
ibility of such a procedure today, 

Much the same situation exists in 
this manufacturer’s tire fabric 
companies, Orders have fallen to 
a low point and it is not unlikely 
that the plants could take care of 
all tire fabric business this month 
out of inventory alone. Prospects 
for November are more encourag- 
ing. 

A pianos at Canadian Cottons 
reveals a similar situation. This 
company’s plants are not operating 
at much more than 50 per cent of 
capacity and there is no reason to 
believe that earnings are’ showing 
improvement over last year. Mont- 
real Cottons has been the most 
notable exception and some gains 
were made in the first seven months 
of the year. This, however, must be 
viewed in a comparative light since 
heavy losses were sustained in 1930. 


Half Year Ended 


Dominion Textile Co. completed 
the first half of its.current fiscal 
year on September 30. The com- 
pany issues no interim figures on 
earnings but in the light of opera- 
tions since the beginning of the 
financial year, gains in earnings as 
compared with last year do not 
appear probable. Continued low 
rate of operations tends to increase 
working expenses, keen competi- 
tion narrows the margin of profit 
on sales. 

Not much encouragement can be 
gained from the trend of raw cotton 
prices during the company’s cur- 
rent fiscal year. During the 
summer there has been a steady 
drop in prices until recently the 
touched a low of 5.32 cents a pound. 
Since that time there has been a 
stronger tendency, at present quo- 
tations are around 6,62 cents, 

Last Year Cotton Varied 

However, so far Dominion Tex- 
tile has not been called on to face 
the wild fluctuations recorded by 
raw cotton in its last fiscal year. 
In the opening month, April, 1930, 
prices were 16.79 cents, dropping 
to 9.26 cents in December and clos- 
ing at 10.68 cents at the end of the 
fiscal year March 31. The differ- 


ence between high and low in the 


year, therefore, was 7.53 cents a 
pound. 

The effects of this spread found 
reflection in raw cotton as carried 
in the company’s balance sheet. At 
March 31, 1931, these totalled 
$667,155 or a drop of $1,368,000 as 
compared with the previous year. 
A continued improvement in raw 
cotton this —_ might have an 
appreciable efit on the final 
mone made by the company. 

ffects Selling Prices 

The vital part which cotton 
prices play in earnings was re- 
vealed in a 20 per cents decline in 
Dominion Textile dollar sales last 
year, a drop which was almost 
entirely accounted for by the lower 
peeets at which goods were sold. 

et earnings were lower but after 
addition of interest and profit on 
sale of investments and deductions 
of all charges there remainded a 
sum equal to $5.06 a share on the 
common stock. This was sufficient 
to cover dividend needs of $5 a 
share and leave a margin of $17,517 
which compared with a’ similar 
surplus of $286,620 in the previous 
year, ' 

_ The company’s strong cash posi- 

tion enables it to carry out improve- 
ments to plant in good times and | 
bad. At present work is going | 
forward on installation of equip- | 
ment which will enable manufac- 
ture of corduroys and velveteens, 
a line which has hitherto not been 
manufactured on a commerciai 
basis in Canada. This unit shoul« 
be in production by the end of the 
year and will add another line to 
the wide diversification of produc-, 
tion undertaken by the company. 


C. I. CORP’S 
COLLATERAL 
BELOW NEEDS 


(Continued from page 1) 


The investment policy has rested | 


entirely with the management. 
Headed by Gundy 


Facilities for Service ' 


With six active departments each 
headed by experts in their re- 
spective line we havé complete 
facilities for rendering helpful 
and efficient services. 


shares had been underwritten on 
terms which would provide the 
corporation with not less than $32,- 
000,000 in cash. All expenses of 
organization, including legal fees, 
te., were assumed by the under- 
writers, Wood, Gundy & Co. 
From the fact that collateral 
against the bonds has fallen below 
125 per cent, it is apparent that 
the assets of the oeeene have 
shrunk between 40 and 50 per cent 
riod of thirty-one months. 
ecurity Interest Limited 
Marketability of Consolidated In- 
vestment Corp. securities is very 
limited. The bonds have a nominal 
value of around 45. There has 
been little or no trading in the pre- 
ae and common stocks for some 
me. 


in a 
tion. It is known as “Wills and 
tains much information of value 
to these who cof mak- 
ing or revising Wills, 
Write or call for @ copy 


The officers of the company are Buffalo Exporters 
undy 


two in number. J. H. is 
president and J. W. Grant, secre- 
Seen, The. directors in- 
elude Geo H. Montgomery, Sir 
Herbert Holt, C.'B. McNaught and 
Thomas R. Harrison, as well as 
J. H. Gundy. 

The extent of the financing has 
already been mentioned. 

$32,000,000 in Cash 

In the officially published pros- 

tuses it, was stated that the 

nds, preferred stock and corimon 


delivered price as well as the list (f.0.b.) price. General Motors dealers’ 
delivered prices include only authorized charges for freight and delivery, 


Government Taxes and the charge for any additional accessories that 
may be desired. Your dealer will show you frankly these fair and 


reasonable charges. Inspect the car of your choice today. Drive it. 
Test it thoroughly. Verify for yourself the extra values that General 
Motors cars offer. Then consider the details and low rates of the 
G MAC time payment plan. Give thought to the protection you 
receive from the Owner Service Policy, the broad and generous provi- 


sions of which are enforced by the thousands of General Motors dealers 


throughout Canada and the United States. See your dealer today— 
check carefully with him and figure General Motors outstanding value. 


Look in the classified pages of your telephone book under “ General } 
Motors Cars” for the address of the nearest dealer 


GENERAL MOTORS CARS HAVE OUTSTANDING VALUE | 


Alarmed by Discount 
From Our Own Correspondent 
BUFFALO.—The effect of the high 
discount rate on‘ sales of United 
States goods in Canada has led the 
Buffalo Exporters’ Association, which 
operates under the Chamber of Com- 
merce, to undertake some enquiry wi 
a view to lodging protests, if suf- 
ficient ground appeared to exist. The 
effort to obtain more detailed infor- 
mation, however, has not been very 
encouraging. While she local respon- 
sibility for the rates rests with the 


TRUSTS 
Conponanion, 


Buffalo 

naturally are 
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CHEVROLET ae 


The world's lowest priced Six. 14 models 
listing from $610 to $840 at factory, taxes 
extra. The most popular car in Canada — 
because, with beauty and smoothness, it 
combines rigid economy. | 


» PONTIAC «a 


"A fine car, a modern car, a General Motors 

value". 6 models, listing from $875 to 

$1,015, at factory, taxes extra. Over 40 

points of rubber insulation in the chassis 

absorb engine vers noise and road 
shocks. 


» OLDSMOBILE « 
6 models, listing from $1,085 to $1,230 at 
factory, taxes extra. A car of superb perfor- 
mance Selling at the price of an ordinary six. 
Includes such advanced engineering refine- 
ments as the famous Syncro-Mesh transmis- 

sion and Down-Draft carburetion. 


McLAUGHLIN-BUICK 
22 models, listing from $1,290 to $2,660 at 
factory, taxes extra. More than 8 out of 10 
McLaughlin-Buick owners buy McLaughlin- , 
Buicks again and again. Every McLaughlin- 
Buick has the non-clashing Syncro-Mesh 
transmission and Engine Oil Temperature 
Regulator. 


» CADILLAC « 


Over 50 models available ranging from the 

Cadillac V-8 at $3,520, and the Cadillac 

V-12 at $5,130, up to the Cadillac V-16 with 

custom bodies for $15,000 and more. All 

prices at factory, taxes extra. The world’s 
finest cars, 
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LAKE SHIPPERS 
OPPOSE TACTICS 


LEVEL| Canada Power) OF U. S. VESSELS 


OGsnaie Power| canadian Operators Say 


éssels Are 
vading Act 

From Our Own Correspondent 

MONTREAL.—Canadian —oper- 

ators on the Great Lakes have 
petitioned the government to the 
effect that foreign-owned vessels 
are evading the Canada Shipping 
Act provisions in the matter of 
carrying grain from Fort William 


Fore 


; | to Montreal. 


It is charged that the foreign- 


4 owned vessels take on grain at Fort 
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28,695,900 47,065,900 —39. 
6,106,800 4,071,500 +25.4 
4,411,900 4,543,400 — 2. 
of Pass. Carried: 


‘ered. | the 


William and go to Buffalo, where 

n is transferred to other 

vessels which take the grain on to 

Montreal. As a result of this prac- 

tice, it is stated that Canadian 

— are losing a large amount 
@. 


Are Evading Provisions 
Provisions of the Canada Sh 
alleged d peti on ie 

, and petitions have 
presented for a revision of the 
statute to afford a protection simi- 
lar to that afforded foreign-owned 
shipping by the laws of their 

ve countries. 
ction 935 of the Canada Shi 

ping Act provides that “no go 

or passengers shall be carried by 
water from one port of Canada to 
another except British ships,” 
and it further provides that “if 
any goods or ngers are carried 
contrary to this section the master 
of the ship so carrying them shall 
incur a penalty o and any 
goods so carried shall be forfeited 
as smuggled.” 


U. 8. Law Enforced 


The United States law is - 
fic on this point and it affords to 
American-owned shipping the pro- 
tection which the Canadians a 
for theirs, The United States law 
ones that “no merchandise shall 

transported by water, under 
penalty of forfeiture thereof, from 
one — of the United States to 
another port of the United States, 
either directly or via a foreign port, 
or for any part of the vo 
any other vessel than a vessel of 
the United States.” Bh 

0 m is taken by Canadian 
shipping men, also, to the provis- 
jon of the Canada Shipping Act, 
section 938, whereby the Governor- 
in-Council may from time to time, 

order-in-coun declare that 
rovisions shall not 


in such 
apply, either 
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IS DETRIMENTAL | DEFERS INTEREST | CONCLUDING PLAN 
~ TO DOM. POWER; FOR SIXTY DAYS) OF RENOVATIONS 


Bonds Due April, 1932, 
Are Pa ». in US. 


Book value of common stock of 
Dominion Power & Transmission 
Co, is indicated at $20.16 a share 
in an official estimate of assets 
and liabilities as a 8 will appear 
on June 30, next. e statement 
has been forwarded to shareholders 
of the company in order that they 
may be informed although it is 
stated that it is necessarily hazar- 
dous to make a forecast with a 
degree of accuracy as to the ulti- 
mate net value of the entinery 
cnaree of the compe tyealting $00 

uidation payments to g 
per share have already been made. 

All known claims have béen 
included in the statement which 
shows total assets consisting of 
SOL 8O7 ond Liabilities tc Y" fs 
201,697 and liabilities to other than 
common shareholders, of $4,811,588. 
Final adjustments have not n 
made and unforeseen claims and 
circumstances may arise. Final 

ment to be made to share- 
f ders will depend largely upon 
rice received from the sale of 
bonds of the Hydro-Electric Power 
Commission of Ontario —— were 
received in part payment for prop- 
— ¥ the company. These feata 
orm the 
com whieh still holds $5,350,- 
000.8 per cent bonds and sb00,000 
4% per cent bonds of the com- 
mission. . 
Exchange Rate Important 
ri eeLana is ob pee ot 
company is $4,802,000 of 5 per cen 
first =A age seria] bonds due 
April 1, 1982. These bonds are 
payable in Chicago or New York 
and the premium on United States 
funds is now abnormally high. If 
the present exchange situation 
revails when the bonds mature 
ft will have a very serious effect 
on the final returns to shareholders. 
With New York funds currently 
running at a premium of 12 per 


sk/ cent, an additional $575,000 would 


be required to! redeem the bonds if 
they had come due at the present 
time. This premitm would amount 
to some $8.85 per share on the 
69,000 shares of common stock 
outstanding. : 

Following sale of the assets of 


the company in August, 1980, to 
= the Hydro-Electrie Power Com- 


mission of Ontario for $21,000,000 
in bonds of the commission, share- 
holders were advised that the 
equity of the common shareholders 
would be approximately $70 oo 
share. A total of $60 per share has 
been paid to date and had there 
been no serious disturbance in the 
exchange market it would appear 
that shareholders would have 


received nearer r share than 
$70 upon taal distribution of 


ed | assets. Developments during the 


owing 
grain to be carried and stored. 


Regular Hudson Bay Rail 
Service Likely Next June 


Commencement ' of lar opera- 
top of the Hudson mee way frei = 
an r service will probably 
colnelae with the opening of naviga- 
tion into the port of Churchill in 1932 
which is generally the second or thir 
week in June, according to a statement 
made by Sir Henry ornton, presi- 
dent of.the C.N.R. reported by the 
Leader-Post, Regina. 

He indicated that the success of the 
new sea route depended chiefly upon 
the use to which it is put during the 
period it is open for navigation. 


C5... prices of sound 
bonds and shares of leading Canadian utility 


and industrial companies present 


an unusual 


opportunity for the discriminating investor. 


We recommend for Conservative Investment 


British Columbia Power Corporation 
Canada Northern Power Corporation 
Montreal Island Power Company 
Ottawa Valley Power Company 
Power Corporation of Canada Limited 
‘Southern Canada Power Company Limited 
Eastern Dairies Limited ~< 
McColl-Frontenac Oil Company Limited 


Prices on application 


5% = 1960 
5% += 1953 
54%% - 1957 
544% - 1970 
41%6% - 1959 
5% 1955 
6% 1949 


40 
6% 1949 


NESBITT, THOMSON 


and Company Limited 
Royal Bank Building, ToRoNnTO 


Hamilton Montreal Quebec 


Ottawa 


London, Ont. 


* Winnipeg Saskatoon Calgary Victoria Vancouver 


next few months will have a decided 
effect upon the amount available 
for fi distribution. 

The follo estimate of assets 
and liabilities of the company as of 
June 80, 1982, has been prepared by 
directors of the company. 


600 | earl 


f 

> ue 1932 

Ham Cat. Pwr. 

Dividends unpaid: ; 

Dom. Pwr. & Trans Co. eeeve 
Bond interest 
Ham. Cat. 


4,802,000 
' $,000 
8,476 


paid : 
Power, Light 


+12 
1,390,108 


6,201,697 
* Equivalent to $20.15 a share. 


CAN. NORTHERN 
OFFERING STOCK | 
TO CUSTOMERS 


Fourth Campaign Covers 
Allotment of 5,000 
Shares 


by & Beam. Ry. 
Common stock (69,000 shs.) .... 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp. initiated this week its 
fourth customer-ownership cam- 
paign, with an offering of 6,000 
shares of seven per cent cumulative 
prefe Sales are being 
restricted to 10 shares per customer 
in order to secure as wide distribu- 
tion as — among those resi- 
dent in the territory served by the 
= Payment is made on monthly 


rms. 

The other three campaigns con- 
ducted by Canada Northern Power 
resulted in the disposal of substan- 
tial blocks of preferred stock. In 
1928, 2,500 shares were offered and 
applications received for 3,300. The 
fo —- year 5,000 shares were 
allocated for the purpose and the 

sale closed with the full allotment 
subscri for in ten days. Last 
year 5,000 shares were again offer- 
ed and 1,762 customers applied for 
5,059 shares. 

Over 4,000 residents in the ter- 
ritory served are now shareholders 
in Canada Northern Power through 
the purchase of preferred stock in 
customer ownership campaigns, ap- 
proximately one customer in every 
two and a half being a shareholder. 

Operations of Candia Northern 
Power closely reflect that of the 

gold mining industry of Northern 
Qntario and Quebec. While North- 
ern Ontario gold mines* increased 
output of gold by 24.5 per cent in 
the first half of the current year, 
Canada Northern Power increase 
its output of electrical energy b 
14.5 per cent in the same period. 
For the eight months of the fiscal 
year ended August 81 last, the cor- 
poration recorded an increase in 
net earnings of $92,962, or 6.6 per 
cent over the same period last year. 
Mont. Power & Shawinigan 
‘Taken Off N. Y. Curb 
From Our Own Correspondent 
MONTREAL. — Common stocks of 
Montreal Light, Heat and Power Co., 
and Shawinigan Water and Power Co. 
have been suspended from trading 
on the New York Curb Market, at the 
request of the Montreal Stock Ex 
change. It was said that both issues 
had been selling at higher prices in 
| Montreal than in New York and that 
because of restrictions on arbitrage. 
| the former exchange had asked that 
dealings in New York be stopped, 


Conserve Cash Position 
Pending Improved 
Business 


| From our own Correspondent 
MONTREAL. — Interest pay- 
ments on the first mortgage bonds 
of Sin-Mac Lines due October 1 
have been deferred for a period of 
60 days. : 
Sin-Mac Lines had outstanding 
at the end of 1930, $1,465,000 of 6 
er cent, 20 year, first mortgage 
nds; the original issue comprised 
$1,500,000. Interest is payable in 


- Canadian, New York or sterling 


funds, the half 
totals $43,950. 
Had Loss Last Year 

Operations in 1930 resulted in a 
net operating profit of $11,021 
while after interest and deprecia- 
tion there remained a loss of 
$225,536. Preferred dividends on 
the $906,000 of 7 per cent pre- 
ferred stock were deferred in 
October 1930. 

Sin-Maec Lines, represe a 
merger of five towing, wrecking 
and salvaging businesses, was 
formed in 1928. Through the con- 
solidation the company now con- 
trols the e art of this 
business in the Great Lakes and the 
main highways of navigation from 
Fort William to the Atlantic sea- 

ard. 


yearly payment 


rincipal asset of the board 


Had Unfortunate Start 


The merger, however, was con- 
ceived at an unfortunate time. In 
the next year the decline in ship- 
ping, which has affected all opera- 
tions on the Great Lakes, became 
apparent and has steadily grown 
worse. The movement of grain has 
become lethargic and all movement 
of shipping, which provides revenue 
for activities of Sin-Mac Lines, has 
shgwn marked reduction in the past 
two years. 

Further, the company last year 
obtained little earnings from 
salvage department. s division 
is generally active in the laté fall 
when weather conditions on the 
Great Lakes often bring disaster to 
vessels; in 1930, however, good 
weather and less shipping resulted 
in a sharp reduction in activity in 
salvage work for Sin-Mac. 


FOREIGN POWER 
SHAREHOLDERS 
ADOPT BY-LAW 


Set Book Value of $12 on 
No Par Value 
Common 


From Our Own Correspondent 

MONTREAL.—Shareholders of 
Foreign Power Securities Corp. 
have ratified a by-law permittin 
the placing of a book value of $1 
a share on the company’s common 
stock. In this way, Foreign Power 
will be able to show separate capi- 
< aan surplus items on its balance 


This company came into being 
in 1927 as a holding concern 

ro-electric and public utility 
ties of companies operating, 
primarily, in France. It has ac- 
quired substantial stakes in several 
of the more important French util- 
ity propertios, which collectively 
control 77 hydro-electric plants and 
27 steam plants with a total install- 
ed capacity of 557,600 h.p. 

During the first two years of op- 
erations the company was able to 
report fairly substantial earnings 
on its junior security. Share prof- 
its rose from $1.18 in the 18 months 
ended October 31, 1928, to $3.52 in 
the following twelve months period. 
Conditions in the 1930 fiscal year 
were not altogether satisfactory, 

share e dropped to 95 
cents. 

At the end of the last fiscal year 
Foreign Power had 125,000 shares 
of no par value common stock out- 
standing, which amount was car- 
ried on the balance sheet at $2,- 
660,000. Surplus account was cred- 
ited with $507,544. As a result of 
the approval of the bi ee the 
next balance sheet will likely show 
the common at $1,500,000, and the 
differenc> between the old and new 
figure—$1,160,000—credited to the 
surplus accoun 


INTERNAT. HYDRO 


for 


Over $500,000 Spent on 
New rg and 
lant 


From Our Own Correspondent 

MONTREAL. — Canada Electric 
Co. e bringing to ee its 
development programme accan, 
N.S., which was started nearl 
twelve months ago and has involv 
a capital outlay of more than ” 
000. The complete project includes 
a new outside substation with out- 
door transformers and switching 
equipment and interlocking and re- 
mote control system, all electrically 
0 


perated. 

The feature of the plant is a 

750 h.p. boiler with modern - 

equipment and designed to burn 
pulverized coal. The roof of the 
power house had to be raised to 
permit of this installation. 

An extension has been made to 
the coal bunker and automatic con- 
veying system. A new turbo-gener- 
ator of 8,500 h.p. has been installed, 
bringing the capacity of the plant 
up to 16,500 h. 

e level 
been raised three feet b 
to the dam and the i ation of a 
special gauge provides better con- 
trol of the water supply for con- 
densing purposes. 
New Intake Channel 

A new intake channel was con- 
structed to house the sereening 
equipment and condenser pumps. 
Further a new condensing water 
discharge channel has been con- 
structed to divert the discharge 
condenser water to a point where 
the higher temperature will not af- 
fect the desired papereyee at 
point of supply of intake. 

Interior plant improvements in- 
clude, among other things, a new 
eight panel main switchboard. All 
auxiliary power control gear is 
housed in a separate building erect- 
ed for that purpose adjacent to the 


its | main station building. 


Other extensive alterations have 
been, made to the building an 
oy to co-ordinate operations 
of the plant. Better service to 
customers is seen in the construc- 
tion of a new 22,000-volt transmie- 


herst, as well as one from Maccan 
to Joggins. 

Evidence of the growth of the 
territory ee by Canada Elec- 
tric is seen in the statement that 
the-company’s output of power has 
incfeased by 12 per. cent during 
the past twelve months, as com- 

with the same period-in. the 


preceding year. 


International Utilities 
Drops Offer For Nassua 

The proposed acquisition of Nassua 
Management Corp. by International 
Utilities Corp, has been abandoned. 
In August an offer of purchase was 
made by International Utilities Corp. 
and was accepted by the managers of 
Nassua Management Corp. 

Under the gee, made at that 
time, shareholders of Nassua Manage- 
ment Corp. would have received two 
shares of International Utility class 
B stock for each share, of Nassua held 
or, as afi alternative, one share of 
International class B stock and: one 
share of $1.75 preferred stock for 
each share held. 


Winni Electric Co. 
Net Profits Off $121,041 
Correspondent 


From Our Own 

MONTREAL. — Winni Electric 
Co.’s gross earnings for the first eight 
months of the year, as rted b 
the company, amount to $3,850,389. 
This is a reduction of $311,071 as com- 
pared with the corresponding period 
in 1930. Net for the eight months, 
after allowance for operating ex- 
penses is seposted at $1,139,497 com- 
pared to $1,260,538 in the correspond- 
i , ee in 1988, a decrease of 


5% to 5.75% from ig 


~# 


We have fust prepared a new 
list of Canadian Government 
and Municipal Bonds This 
list will be gladly forwarded on” 


request. 
affording 


Bonds are obtainable — 
yields from 5% -to 


5.75% with sound security, 


Wood, Gundy & Co 
“See 


Toronto 
Vancouver 


BRAZILIAN PAYS 
CASH DIVIDEND, 
STOCK GOES UP 


Government Pays Scrip 
on Obligations, Help- 
ing Exchange For — 
~ Moment 


a declaring a 25 cent cash divi- 
d payable to common 
holders on December 1, 1981, 
Brazilian Traction Light & Power 
Co. will have made total 
for 1981 of 4 per cent in stock and 
50 cents in cash. 

The stock dividend was resorted 
to because of the demoralization of 
the situation in conse- 

uence of Brazil’s unsa 


q 
dj trade and financial relations with 


the rest of the world. This made 
payment in cash rather difficult 
and the matter was still 


on, 
In 1928 when the old common 
stock of $100 par value was split 
into four no par value common 
shares, first dividends on the new 
stock were at the rate of $1.76 
annually but this in 1929 was raised 
to $2 annually. Revolu 
disturbances and exchange 
culties resulted in the payments of 
1930 being made $1.50 in cash and 
3 per cent in stock dividends. 
paying of another cash 
dividend even after the Brazilian 
Government has discontinued sink- 


indicates that the company is still 
idera 


ma to cons 
funds to forward to 
fact that the Government is not for 
the moment in the market for funds 
to meet outside obligations has 
given some ease to the position of 
companies which desire to meet 
their outside obligations by 
ing milreis into dollars or 
The report that scrip will be used 
by the Government to meet its 
foreign obligations also lessens for 
a time the ee on 

That explains why common stock 
ran up quickly from 10 to 13, 


Plan Increased Production 
‘The plant of the International 
Bitumen Company at the tar sand 
beds north of Fort McMurray 
Alberta, is producing 20 barrels o 

ure dry bitumen a day, and changes 
n the plant which are planned to be 
made this winter will bring the dally 
production to 200 barrels. 


th 
payments | ** 
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Reflects Situation of Cat 
Steamship Lines 

* From Our Own © onden 
reco ge eat te 

decreases in September, 

through the * 

States locks at ote. 
amounted to On 


a 


eh eee 


oes 


Aap de 


bushels 


Can 
complicated by a successful revolu- 
sion line from Chignecto to Am-| tion” - 7 i 


y 61,196 sone te over 2 0 ¢ 
18,062 tons. a 


ANALYSES 
AND TESTS 
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STATISTICS THA} 
MEASURE THE 

QUALITY ANE 

_ SERVICE VALUE OF 

YOUR PRODUCTS + 
BEFORE THE USER ~ 
FINDS THEM OUT, — 
THE LABORATORY 
IS YOUR PROVING. | 
GROUND... ff 


MILTON HERSEY 
COMPANY, LIMITED. 


INDUSTRIAL is 
AND ENGINEERS — 


PAY CASH DIVIDEND] 


Security Holders Lose by 
Taking Payment in 
Stock 


From Our Own Correspondent 

MONTREAL.—Assuming that Class 
“A” stockholders will prefer the cash 
option of 50 cents, instead of pay- 
ment in stock, Internationa] Hydro 
Electric arenes --semaenes by Inter- 
national Paper and Power Co.—has 
mailed cheques for the dividend pay- 
able October 15 to all shareholders, 
who have not specifically asked for 
their dividends in stock. 

Due to the conditions_today prevail- 
ing in the security market, share- 
holders can take the current dividend 
in cash and purchase almost twice as 
much Class A stock in the open market 
as they would receive if they took the 
regular stock dividend, Under the 
circumstances, the company feels 
justified in assuming that share- 
holders will prefer cash even where 
they have failed to give notice of 
their preference. 

on for Action 

In announcing this special procedure 
adopted for the current dividend, A. 
R. Graustein, president, says in part 
in a letter to Class A shareholders: 

“A large number of shareholders 
have always preferred to let their 
income accumulate by taking their 
quarterly dividends as declared in 
stock at the rate of one-fiftieth of a 
share of new stock for each share held. 
Due, however, to the extraordinary 
conditions now poevelitee in the se- 
curity markets, these shareholders can 
for the dividend due October 15, take 
the cash alternative option of fifty 
cents a share and at today’s price 
purchase therewith in the open market 
almost twice as many shares of Class 
A stock as they would receive as the 
regular stock dividend. 

“We find that many shareholders 
have not exercised the option to take 
cash under the terms of the dividend 
notice sent September 15, and thus 
stand to lose almost half the imme- 
diate value of the dividend declara- 
tion. We assume that this was 
through over-sight on their part and 
for that reason are taking the liberty 
of paying the dividend to them in 
cash.” 


Over 100 years 
of 
Dependable 
Service 


Counterfeit Genius 


The finest craftsmanship in the en 
documents can only be counterfeit 
t engraving on bank notes, the master 


Especially in 


by 28 valent ell 


craftsman achieves a true likeness any counterfeit of 
which instantly is apparent. 2 
This Company has at its disposal thc world’s best steel 


vignette engravers. 


This is an exclusive and a double saf. 
your monetary documents will have the 


It means» 
protection of the 


most difficult thing to counterfeit — engraving genius. 


Tc means, too, that the flame of genius will be passed 


to apprentices from the master hand — assuring the* 
pouadan of your :future needs through maintained 


engraving standards, 
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ews of Investment Markets Orn cane 


W.LINDSAY |Will Seek to Spread 


ASH INCOME | Liquidation of Stocks 


Over Period of Time 


Defunct Brokerage Firms’ 
Liabilities Total 
$25,124,142 
STATUS OF CLIENTS 


Co-operation of Creditors to 
Ease Liquidation—Green- 
shields to Re- 
Establish 


From Our Own Correspondent 
MONTREAL.—A very small 
dividend is forecast if creditors of 


of McDougall and Cowans, Montreal 


orl 


i Fe é 
see 
2.2 


Es 


-| the meeting but 
be 


to 1. 


nai which bulks 
eh; in the final results for the 


ear, are sha’ satisfactorily. 
ee 


brokerage house in bankruptcy, 
forecé an immediate liquidation. 

While the statement of the firm’s 
affairs, based upon book figures 
and the restricted market values of 
securities, showed a surplus of 
somewhat over $2,700,000, Gordon 

tt, trustee, points out. that 
realization of this amount depends 
ly upon the collection of 
wee of book debts in which 
8 included a number of accounts 
which at present are bad and can- 
not be collected. Other accounts, it 
is stated, will have to be carried for 
@ protracted period in order to col- 
lect anything. 
Based on Pegged Prices 
- The equities totalling $1,350,000 
from the securities in the hands of 
fully secured creditors are also 
based upon “pegged” prices. This 
amount is about 7 per cent of the 
loans and it is pointed out that it is 
obviously impossible to liquidate on 
the Montreal Stock Exchange large 
quantities of securities at restricted 
prices at present. 

At a meeting of creditors of 
Watson and Chambers and Green- 
shields and Co, the two other Mont- 
real brokerage firms to suspend 
operations, no definite plan for the 

zation of assets was decided on. 

The balance sheet was presented at 

lans have yet to 

made regarding the future 
policies of the creditors. 

peration of leading creditors 

e allow liqui 


brokerage houses in Montreal which 
suspended operations early in Octo- 
ber. It is hoped that a mutual un- 
derstanding will be reached which 
will assure the market that stocks 
will not be dumped at a sacrifice; 
the benefits to the market and to 
creditors alike are apparent. 

The main assets are, of course 
securities which have been pledged 
against bank loans. Realization of 
these will aid the position 
of unsecured creditors provided 
that reasonable prices can 
obtained. 

Liabilities Bulk Large 

The total liabilities of McDougall 
and Cowans, Greenshields and Co, 
and Watson and Chambers, three 
Montreal brokerage houses which 
were recen forced into bank- 
ruptcy, are $26,124,142. The major 
part of these consists of obliga- 
tions to the seoured creditors of 
MeDongall and Cowans, 
claims total $16,065,989. Secured 
creditors of Greenshields claim 
$2,119,638 and of Watson and 
Chambers $1,238,661. 

The total number of creditors of 
the three houses is 4,366 without 
taking trade accounts into consider- 
ation. This figure represents the 
clients who conducted their market 
operations through these brokers 
and their liabilities total $5,699,855 
or the difference between the total 
liabilities and liabilities of secured 


ck | creditors. 
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Telephone .- 
Toll Traffic Less 


Our Own Correspondent 
y ! Maritime Telegraph 
i phone Co, reports the volume 
i S0mpieted toll traffic for August 
was 159,965 calls, which was lets t 
i total of completed calls for the 
Méaths of 1929 ane. me 
at, percentage of com- 
toll tickets for August was 92.3, 
‘ an improvement over the 
responding month of last year. For 
to date the peteontare of 
ted toll tickets is better than 


ous year. 
ercentage of 
calls for Class “A” ex- 
— ye and for Class “B” 


and Duncan 


From Our Own Correspondent 
NTREAL. — Voluntary assign- 
of G. A, Beaulieu, doing busi- 
Under the name of Beaulieu and 
of Montreal, has been an- 
with suspension from trading 

Montreal Curb Market. 
.i6 understood that the firm’s 
é business was confined prin- 
to mining securities. H. W. 
4nd Albert Lamarre have been 

custodians. 


Clients Are Widespread 

MeDougall and Cowans, which 
condu the largest of the three 
firms’ activities, have a total of 
2,298 unsecured creditors, or clients 
who held a favorable position with 
the firm at the close of business on 
October 5, the day when opera- 
tions were suspended. An analysis 
of this shows that 925 clients 
were in Montreal; 294 in Halifax; 
240 in Saint John; 160 in Quebec; 
298 in Ottawa; 239 in Winnipeg and 
147 in Toronto. 

Taking the claims as a whole, the 
average claim of the unsecured 
creditor in this firm is $1,849, 
though naturally the different 
ons vary from tens of thousands 

dollars to less than one hundred. 

’ - Greenshields Creditors 

In Greenshields and Co. there are 
a total of 1,794 unsecured cred- 
itors of which 1,275 were clients 
dealing in Montreal; 209 in Ottawa; 
179 in Quebec; 131 in Toronto. The 
average claim of the unsecured 
creditor in this house is $580. 

With Watson and Chambers 
there are only 274 unsecured cred- 
itors, practically all of whom are 
listed in Montreal and the average 
of these 274 claims is $1,430. 

Banking Loans Secured 

Loans from banking and finan- 
cial institutions rank as secured 
creditors. Each of the three 
brokerage firms was carrying loans 
from banking institutions in the 
New England States, in addition 
to Canadian loans, but it was the 
loans in the United States which 

lnyed the great part in the down- 
all of each of the houses. When} 
the New England banks called their 
loans, the discount on the Canadian 
dollar rendered the position of the 
borrower untenable and suspension 
resulted. 

Canadian houses have sought 
loans in the United States since 
interest rates from banks in that 
country have ranged on an average 
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Winnipeg Electric 
Employees Fight Cut 


From Our Own Correspondent 

WINNIPEG. — Employees 
of the Winnipeg Electric will 
apply to the Minister of 
Labor for a board of arbitra- 
tion in order to protest 
“ @ reduction in wages 
of ten per cent which has 
been announced to’go into 
effect on Novembe® Ist, and 
announce an intention to go 
on strike if the cut is made 
effective. 


of 4 per cent as compared with the 
6 per cent rate in Canadian banks. 
The lure of this cheap money has 
resulted in lower loans from Can- 
adian banks to brokers; Canadian 
banks, however, which have liabil- 
ities from the three brokerage 
firms rank as secured creditors and 
will, in each case, be repaid in full. 


Loans in New England 


McDougall and Cowans had 49 
loans from various New England 
banking institutions and others in 
the United States, totalling $1,990,- 
488, while the largest loan from 
any individual Canadian bank was 

749,526. The total of all Canadian 
oans, however, is much larger, but 
the moriey has been secured from 
sources other than banks. ’ 

Greenshields and Co. held 18 
New England loans, totalling $710,- 
000, while loans from all Canadian 
findncial institutions were only 
slightly over ae. all rank- 
ing as secured creditors. Watson 
nd Chambers reports four New 

ngland loans, totalling $142,656, 
while loans in Canada are $675,191. 

It is too early as yet to estimate 
the outcome of the situation for 
the manner in which the liquidators 
will carry out conversion of assets 
into returns for the creditors has 
not yet been decided. It is thought 


to| that in the case of the two smaller 


houses losses will not be heavy, but 
the volume of business on the 
books of the larger hotses makes it 
difficult .to form an accurate 
estimate of the returns. 


May Reorganize Greenshields 


Reorganization of Greenshields 
and Co. brokerage business is fore- 
cast in a letter sent out to clients 
over the signatures of all members 
of the firm, wherein it is stated 
they are devoting themselves to 
arrangements for resumption of 
the stock exchange business at the 
earliest possible moment. 

It is the belief of the firm 
members, the letter continues, that 
no individual or institution will 
make any eventual loss through 
their account and that it is the 
intention to devote all energy and 
personal resources to working out 
the situation that clients’ accounts 
may be paid in full. 

The investment end of Green- 


shields’ business continues to oper- | 


ate as usual. 


Brazil Will Pay Script 
On External Obligations 


The Brazilian Government has sus- 
eam cash payments on account of 
nterest and principal of all external 
loans with the exception of the 5 per 
cent funding loans of 1898 and 1914. 
These two loans will be paid in cash 
while other obligations will be paid 
in script bearing interest at 5 per 
cent. ction has been taken due to 
the impossibility of acquiring for- 
eign exchangegor transfer of funds 
to the markets where coupons of the 
external debt are payable. 

The script will be divided into two 
series and payments will be made 
with script during a three year period, 
It is estimated that the action involves 
the suspefision of cash interest pay- 
ments on the equivalent of about 
$500,000,000 of the country’s external 
debt. There will be some 22 external 
issues to which script payments will 
spl . Itus estimated that abou; two- 
thirds of Brazil’s external debt is 
held in Great Britain and the re- 
mainder in the United States and 
Canada, 


Hamilton Bridge Holds 
Fair Volume of Orders 


From Our Own Correspondent 

MONTREAL. —It is reported that 
Hamilton Bridge.Co. has on hand 
sufficient orders to sees its plant 
running for the next eight or ten 
weeks, 

In the first half of the current year 
earnings ve | by about $100,000 as 
compared with the same period in 
1980 and profits, before depreciation 
were about $145,000 as compared with 
$247,606 in the first half of the pre- 
vious year. Definite figures were not 
released. 

Payment of paterene and common 
dividends totalling $147,605 in the 
period necessitated encroaching on 
surplus to a certain extent. It was 
stated that one ca 
was satisfactory. ivi 
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THE FINANCIAL POST 


WESTERN CANADA 
NET PROFITS DOWN 


Finaneial Position Still 
Strong After Year of 
Falling Prices 


Western Canada Flour Co. in the 
year ending August $1, 19381, had 
net earnings of 296,476 before de- 
preciation if one ignores the fact 
that the general reserve was drawn 
on to the extént of $232,527 to 
provide for “deflation in the mini- 
mum flour inventory carried to 
meet the requirements of the 
trade.” This brought the general 
reserve down to $988,484, but re- 
serves for all purposes still stand 
at $2,546,335 as compared with 
$2,843,100 at the commencement of 
the year. 

In the year ending August 31, 
1930, the company trenched on sur- 
plus to the extent of $100,000 in 
order to pa full common dividends 
of $162,232 at the rate of $1.40 
per annum. In the year under re- 
view there was a further trenching 
on surplus to the extent of $76,- 
818 to enable the company to pay 
common dividends of $94,462. In 
view of the fact that the company 
had had to draw from the general 
reserve as well, the directors were 
evidently taking the conservative 
course in deciding to pass the com- 
mon stock dividend for the last 
quarter of the year. 


CONS. INCOME & SURPLUS ACCOUNT 
Years August 31 


- 
$556,852 


1931 


Net earn. .... ¢#296,476 
Deprec. & bad 


1930 
221,416 
556,352 


160,722 
161,000 


221,416 
159,661 


Net profit ... 175,481 
Less appropriations: 
f. divds. 157,787 


Pref. 
Com. divds. 94,462 162,282 


Surp. for year 76,818 *100,471 "284,680 
Prev, surp. . 905,135 1,005,612 820,982 
Less: Pens 
fund he <ppgadda® Sewede des MOOD 


Bal. carr. fwd. 828,817 905,185 1,005,612 
tAfter depreciation, income tax and re- 
serve for doubtful accounts. *Deficit. 
+?General reserve was drawn in to the 
extent of $232,527. 


Position Well Maintained 


In view of the sh falling off 
of net profits during the year, the 
company’s position has been well 
maintained. The report of the di- 
rectors explains this drop as being 
caused “partly by thé extreme com- 
petition in the milling industry and 

artly by the fact that from the 

ginning of the fiscal year the 
ee has been faced by falling 
markets in both wheat and flour.” 
Use of the general reserve to cor- 
rect this situation in one of the 
worst periods ever encountered by 
the Canadian milling industry is 
regarded as conservative. It may 
be stated that the company has 
a depreciation reserve of $773,913 
in addition to the $2,546,385 al- 
ready referred to as total eeperves- 

Exports of flour from Canad§, 
the annual report states, continued 
during the year in reduced volume 
gnd, in order to meet the situation, 
various economies were effected 
including the shutting down tempo- 
rarily of the Brandon mill. 

The company fully maintained its 
position with respect to sales. No 
important plant extensions were 
undertaken during the year. The 
Montreal warehouse was destroyed 
by fire but the loss was fully cov- 
ered by insurance and the business 
was carried on ‘without ‘a halt in 
temporary premises secured. 

Bakeries Increase Flour Sales 

The company’s bakery interests 
were extended to capacity to pro- 
vide for increased business. e 
development programme for .the 
time being is stated to be near 4)m- 
pletion. Although the operation of 
some of the individual plants is not 
as yet on a profitable basis, the dis- 
tribution of the company’s products 
has been substantially facilitated. 

The common shares of the Do- 
minion Salt Co. were obtained dur- 
ing the year, and are evidently 
ineluded in the statement under 
the item, “Other Investments,” 
which changed during the year 
from $618,447 to $926,396. The 
common stock of Western Canada 
Flour correspondingly increased 
from a total of $1,861,480 repre- 
shenting 115,895 shares, to a total 
of $2,205,700 representing 135,000 


shares. Operations of the salt divi-| sion has 


sion of the company were stated 
to be on a satisfactory basis. 


Payables Drop 

Working capital of the company 
dropped during the year from $1,- 
587,549 to $1,467,937. At the com- 
mencement of the year current as- 
sets of $8,030,215 were 2.10 times 
current liabilities of $1,442,666 and 
at the end current assets of $2,- 
347.202 were 2.66 times current li- 
abilities of $879,265. The drop in 
current assets was accomplished 
by reducing and revaluing inven- 
tory so that the total fell during 
the year from $2,101,925 to $1,- 
258,728. Cash was up from $70,- 
878 to $108,578 a receivables 
from $857,912 to $980,397. 

Current liabilities were likewise 
reduced by the elimination of a 
bank loan of $250,000, while 


ay- 
ital position | ables dropned from $1,112,448 to 
ends on the | $840,054. The passin 


of the com- 


common shares were suspended in| mon dividend resulted in the divi- 


1931, after being ra@luced 


Avgust, 
May. 


from a $2 rate to $1 in 


B.C. Telephone Retires 


Outstanding Debentures 


The 4% per cent first mortgage 
debenture stock of British Columbia 
Telephone Co. which is called for 
redemption at any time prior to No- 
vember 1, 1931, at 106 and accrued 
interest has been largely retired from 
part of the proceeds of sale of $7,500,- 
000 5 per cent first mortgage bonds, 
series A, offered in December, 1930. 

The only mortgage debt of the com- 
nany at the present time consists of 
$10,000,000 of 5 per cent first mort- 
gage bonds of which $7,500,000 was 
issued in December, 1930, and $2,500,- 
000 additional was offered in June, 
1931. Sufficient funds were deposited 
with the Bank of Montreal to retire 
all of the £912,682 of debentures out- 
standing a year ago. 


| 


dends payable at the end of the 
fiscal year being only $39,211 as 
compared with $80,228 a year 


earlier. 
,» Working Capital 
. 198 1 1930 1929 


Current assets 2,347,202 $3,030,215 3,055,854 
Current liabs. 879,265 1,442,666 1,213,456 


Work. capital 1,467,987 1,587,549 1,242,398 
Ratio 2.66--1 2.10—1 2.52--1 
The company redeemed during 
the year 276 shares of the 6% per 
cent preferred stock of $100 par 
value. 

So far a’ contingent liabilities 
are concerned foot-notes showethat 
customers’ papers under discount 
declined in the year from $1.997,- 
982 to $1,296,961 and that the guar- 
antee of Purity Baking Co. loan 
went up from $1,457,000 to $1,- 
692,500. 


Fanny Farmer Sales 
Drop Off 8.5 p. «. 


Sales of Fanny Farmer 
Cand mae Inc. in the nine 
months ended September 30 
have shown a decrease of 
some 8% per cent from sales 
in the correspondi riod of 
1930. While monthly sales 
figures have not been made 
public this year, the volume 
of sales in the first three 
quarters of 1930 was $2,648,- 
620 and therefore sales to the 
end of September in the cur- 
rent year would approximate 
$2,425,000. Margin of profit 
on sales is stated to have been 
somewhat lower than in 1930. 

‘ Sales price been main- 
tained at 70 cents per pound 
except in New York where 
prices are higher. . 

During the current year 
four new stores have n 
opened while two stores have 
been closed, bringing the total 
number of stores to 145. 


MITCHELL PAYS 
SECOND DIVIDEND 
ON JUNIOR STOCK 


Distribution This Year 
Will Total $2 
a Share 


From Our Own Correspondent 

MONTREAL.—Directors of J. 8. 
Mitchell Co. have declared a divi- 
dend of $1 a share on the com- 
pany’s common stock, payable No- 
vember 9 to shareholders of record 
October 31. This is the second dis- 
bursement to be made this year; 
the total payment of $2 a share will 
involve distribution of $20,000 of 
the common stock. 

In view of general conditions, the 
dividend action of J..S. Mitchell is 
encouraging. No figures on earn- 
ings during the current year have 
been published but it is understood 
that they have been relatively well 
maintained and that the company 
occupies a strong cash position. 


Average $5 a Share 

Earnings of the company, since 
the public became interested in it 
in 1926, have been on a satisfacto 
scale. In the past four years, prof- 
its, after all deductions, have aver- 
aged around $5 a share on the 
common stock. Prior to this year 
all earnings after preferred divi- 
dends have been turned into sur- 
plus, which, at the end of 1930, 
totalled $349,033. 

In addition to the two payments 
on the tommon in 1981, J. S. 
Mitchell has reduced the amount 
of its preferred stock outstanding 
and also a mortgage which it car- 
ries. The preferred has been re- 
duced by $31,600 to $348,400 during 
the current year, while $10,000 of 
the mortgage has been paid off, 
leaving $90,000 outstanding. 


Redeems More Preferred 


The redemption of the preferred, 
which constitutes, apart from the 
mortgage, the only security senior 
to the common, has worked in favor 
of the junior shares. In 1930 pre- 
ferred dividend required $27,692; 
this sum will be reduced in the cur- 
rent fiscal year. 

In 1930 net earnings were $97,- 
047 and after addition of other in- 
come, preferred dividend were 
covered more than four times over, 
leaving $4.96 a share on the com- 
mon stock, The company conducts 
a comprehensive wholesale and re- 
tail business in hardware, plumb- 
ing, mill, railway and electrical 
supplies; serving, for the most part, 
the district in and around the east- 
ern townships of Quebec, 


Canadian Utilities Co. 
Building Power Line 


From Our Own Correspondent 
MONTREAL. — Government plans 
have been approved for the construc- 


|; tion of a power transmission line of 
|some*70 to 80 miles in length, link- 


| 


| 


ing up important towns east of Prince 


ert with the former municipal 
power plant at that point. 

The Saskatchewan Power Commis- 
ranted permission to the 
Canadian Utilities Co. to construct a 
transmission line from the Prince 
Albert generating station reaching to 
Star City and connecting jntervening 
units of Canadian Utilities at Birch 
Hills, Kinistino and Melfort. 

Cheaper rates for electricity are to 
be made available to consumers in 
these towns. 

The former municipal electric sta- 
tion mae Besegese by Canadian Utili- 
ties Co. from Prince Albert last April 
at a cost of $875,000. The cost of the 
transmission line which the company 
now proposes to build is placed at 
$150,000 and work is to commence 
immediately. 


Northern New Brunswick 
Timber Cut on Fair Scale 


From Our Own Correspondent 

MONTREAL.—It is understood that 
Fraser Companies and International 
Paper will cut between 90,000,000 and 
100,000,000 feet of logs in the terri- 
tory centring about Campbellton, N.B., 
during this fall and coming winter. 
Another operator in that area ,the 
Miller Co., has not yet announced its 
programme, but will probably have a 
cut not exceeding 10,000,000. The 
Madawaska Corp. is reported to be 


if planning the abandonment of woods 


operations this winter. 


No Labor Candidate 
for Winnipeg Mayoralty 


From Our Own Correspondent 

WINNIPEG.—The Labor party in 
Winnipeg will nominate no candidate 
for mayor this year, leaving the c/1- 
test between the present mayor, Ralph 
H. Webb, Theo. Fant, and T. R, Dea- 
con. For a number of years the issue 
at municipal elections has been mainly 
whether or not the Independent Labor 
party was to succeed in electing a 
mayor. While that party still has a 
strong representation in the city 
council the former bitterness there 
between two: factions tends to dié- 
appear. 7 


A brief analysis of company earnings per annual statements received since last week’s issue, Company 
name in bold type indicates stocks listed in Canada or New.York. Net income shown is before preferred divi- 


dend, if any. Market prices are at close on Tuesday this week or last sale. 


Year 


Company end 


Western Canada Flour Mills Aug. 31 


Common 
Net income earnings Curr: 
1930-31 1929-30 1981 1930 divd. 
s 


$ $ ¢ 
175,481 221,416 °0.13 70.53 we 


* On 135,000 common shares outstanding. 
ft On 115,895 common shares outstanding. 


Baiance Mkt. 
3. fwd. times 
= x Mkt. earn. Yield 
c ‘0 
' 828,318 905,185 7 


See 


ALBERTA. DEFICIT 
WAS $2,306,581, 
PREMIER STATES 


ay in Revenues Was. 
ause; Will Reduce 
Expenditures 


An operating deficit of $2,306,- 
581, the first fa six years, is re- 
ported for Alberta during the 

seal year ended March 31, 193%, 
in a recent speech given by Premier 
Brownlee. While it has been known 
for some time that a deficit would 
be shown no previous announce- 
ment has been made as to the 
actual extent of the deficit, Pro- 
vincial revenues fell off sharply 
during the year and expenditures 
increased. 

Included in the deficit are special 
aaheeee ns amounting .to some 
$604,000 which are not usually in- 
cluded in any one year. The pro- 
Vincial election of 1980 cost $160,- 
000; yee ws charges on seed and 
Sei pose mpught area amounted to 

000 and extra ts to schools 
totalled $887,000, sei 

Several of the main revenue pro- 
ducing items were materially down 
from previous years including 
taxes on real and personal prop- 
erty, $871,700; amusement tax, 
$93,765; succession duties, $344,- 
584; automobile licenses, $329,657; 
Liquor Control Act, $698,097 which 
account for a decrease in revenue 


of $1,837,753 from 1929-1930 fig- Rel 


ures. Decrease in automobile 
licenses is due in part to a $5 reduc- 
tion in all motor license fees and to 
the fact that there were fewer 
licenses issued. 

Will Cut Expenditares 

The Provincial Government is 
undertaking a thorough study of 
the whole question of government 
expenditure and will attempt to 
reduce expenditures in every pos- 
sible way until return of move 
normal times, according to Mr, 
Brownlee. An analogy is drawn 
with the depression in 1921 when 
the province showed a deficit in 
excess of $2,000,000. 

No difficulty is anticipated on 
account of wheat pool liabilities as 
a settlement with the banks was 
definitely arranged some months 
ago, the banks having then agreed 
to take 20-year bonds at a very fair 
rate of interest in settlement. The 
aa on its part takes similar 

ds from the wheat pool and all 
payments from the pool go into a 
sinking fund to retire the debt to 
the banks, From the operation of 
the pool this year, stated Mr. 
Brownlee, there is every reason to 
believe that they will meet their 
payments promptly. 


Shareholders Consider » 
Halifax Hotel Merger 


From Our Own Correspondent 

MONTREAL—A proposal to place 
Halifax's two largest hotels, the Lord 
Nelson and the Nova Scotian, under 
unified management of the Associ- 
ated Canadian Hotels Ltd., has been 
considered by shareholders of the Lord 
Nelson Co., but decision has been 
deferred until @ meeting which will be 
held on October 29. 

The Lord Nelson Hotel, in which 
the Canadian Pacific Railway is a 
lange shareholder, was opened in 
1928. The Nova Scotian, owned by the 
Canadian National Railways, was 
opened last year. 

Decreased patronage and lower 
earnings has been responsible for 
the present plan, it is stated, and it 
is hoped that under co-operative 
management, some, of the present 
losses will be avoided. 


e s 
Willson Stationers 
Dividend is Passed 

Dividend payable October 15 on the 
$400,000 7 per cent first preference 
stock of Willson Stationers & En- 
velopes, Ltd., has been passed. On the 
present volume of sales it is regarded 
as doubtful as to whether profit will 
be sufficient to cover preferred divi- 
dends. Dividend due July 15, 1931, 
on the second preference stock was 
not paid. 

Initial dividend on the first pref- 
erence stock was paid on October 15, 
1929, and payment was continued 
throughout 1930 despite the fact that 
dividends were not covered. The com- 
pany has several) wholly-owned sub- 
sidiaries and carries on a stationery 
and office equipment business in the 
principal cities of western Canada, 


Bond Tenders 


The Catholic School Commission of 
Montreal has given notice of tem- 
porary postponement of a call for 
tenders on -$700,000 5 per cent 30 
years bonds, dated November 1, 1931, 
due to conditions of the monetary 
market. The proposes issue was for 
the purpose of refunding a 6 per cent 
ten year loan dated November 1, 1921, 
and these bonds will be redeeme 
+ to schedule on November‘, 

5 o'clock p.m., Nov. 3, Town of b 
Que.—$65,000, 5 cent bonds dated Nov. 
1, 1981, red <a Nov. 1, 
1982 to Nov. 1, 1961; payable at Can. Bank 
of Commerce, at M 


N, 

7 o'clock p.m. Nov. ‘is- 
sion of Bagotville, eee 
cent bonds, dated Sept. 1, 1981, le 
serially from Sept. 1, 1982, to Sept. 1, 1961. 
Payable at Banque Canadienne Nationale 
at Bagotville, Quebec and Montreal. Albert 
Tremblay, sec.-treas. 

12 noon, Oct. 27, County of Wentworth— 
$30,815 & per cent debentures payable in 
equal annual installments, term not stated. 


ol Comm 
,000, 54% 
redeema 


outstanding debentures for all other pur- 
poses is $45,466. County equalized assess- 
mens is $42,509,785. John E. Peart, county 
clerk, 


Bond Redemptions 


National Trust Co., as trustee for 
the 5 per cent first mortgage bonds 
of Toronto Housing Co., has $19,800 
for investment for sinking fund pur- 
poses and will receive tenders of 
bonds up to this amount to October 
26. Each offer should include accrued 
interest and to be for all or any part 
of the bonds offered. 

Issues— Rate Due Redeem. Price 
Dom. Glass Co. ... %6% 1933 Dec.2 110 
hone ... 4% 1982 tNov.1 105 


ater 
444% 1940 tMay 1/82 100 
*6% 1985 Feb. 1/32 101 


*6% 1948 Jan. 1/82 1073 
+59 1989 Dec. 1 105 
"640% 1987 Cet. 27 offer 


5 *6% 1945 Jan.1 108 
oreign Issues— 
Kingd. of Norway °%5% 1967 Dec.1 100 


City of Os 
N . 54% 1946 Feb. 1/32 100 


Norway 
Danish Cons. Ext. *54% 1955 Nov.1 100 


Kingd. of Belgium *7% 1956 Nov.1 105 
*Called in part. 
tOr before. 


Maine & N.B. Elec 
trical Power 
Northern Electric 
Pac. B Co. .. 


Laidlaw Bale Tie 
Bondholders to Meet 


Bondholders of Laidlaw Bale Tie 
Co. will meet in Toronto on November 
4 to consider what action is to be 
taken soaaeing default by the ecom- 
pany of bond interest due October 2 
as well as sinking fund payments. 
ease of the company from - its 
obligation to provide a sinking fund 
for the bonds will also be considered. 

The company was gone, financed 
with the offering of $250,000 of 7 
per cent first menenge sinkin fund 
gold bonds dated October #18 and 
maturing October 2, 1987. The — 
located at Hamilton, Ont., is equipped 
for the manufacture of soft bessemer 
and high carbon stee] wire and prod- 
ucts include wire nails, staples, bale 
ties and hoops. The company was 
formed in 1911 and investment inter- 
est is understood to be closely held. 


Super-Corp. of Ameriéa - 
To Make Third Payment 


The third semi-annual distribution 
on Super-Corporations of America 
Trust Shares, series A and series B, 
will be paid on November 1. Series A 
is of the distributive type with a re- 
serve fund and on these shares 80 
cents will be paid of which 15.869 
cents a share will be drawn from the 
reserve fund. The series B shares 
are of the capital accumulative 
and will receive 14.9004 cents a share. 


Initial distribution on the elass A | : 


shares was made on November 1, 
1930, and amounted to 43.2285 cen 
per share while on 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industrial Bankers 
Head Office—Windsor, Ontario 


ENVELOPES 


MACHINE OR MAND MADE 
PRINTED OR PLAIN 


The Company's Dvbentures are a 

, be deposited in the 
7 loaned on Firat 1 
JOHN G. RICHTER, 
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Woods Manufacturing 4 


| Company, 


| Jute and 

Cotton Bags 

| Hessians, Buckrams 
| 


Paddings and 
Twine 


FACTORIES Ar 
MONTREAL, 
WIN 


NIPEG, WELLAND 


eee OTTAWA, 


Limited | 


Tents . 


National Steel Car ‘ 


Corporation _ 


Limited 


Builders of Passenger Cars— 
Freight Cars—Street Cars—Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


DOMINION TEXTILE CO., LIMITED 


| 


MANUFACTURING * 


ALL Lines op Ware anv Grey Corrons, Prints, 
SHIRTINGS, PrLLow Cottons, Lona CLoTus, CAMBRICS, 


BaGs, Twiits, Denis Quit 
TOWELLING, YARNS, BLANKETS. 
AND NUMEROUS 


Ducks, 
Burzav Covers, TOWELS AND 
ucs, Twines, Nagzow Fasaics 
USED BY MANUFACTURERS 


OTHER LINES 
IN RUBBER AND OTHER TRADES. ¥ 


MONTREAL TORONTO WINNIPEG VANCOUVER 





Fee ee ean 
Fire hes lation to the A. BO. 


think Great Britain needs, but their 
associates from among the Labor 
and Liberal forces are less defi- 
nite and the electors have no as- 
surance that the policies offered by 
the Conservatives will be the policy 
of the national government. 

On the other hand, Lloyd George 


foral/ and his remnant of Liberals and 


PO&T HAS THE 
PAID CIRCULATION OF 


ANY CANADIAN FINANCIAL PAPER 
gabe, detziled circulation statement | we 
bs is the sworn finding of the Audit 


‘Bureau of Cireula 


ADVERTISING RATES 


Messrs. Henderson and Graham, 
with their large group of opposi- 
tion Labor candidates, have made 
their own policies very clear. 
Financial men throughout the 
world are awaiting the results of 
the British election with keen in- 
terest. There is no doubt whatever 
that Wall Street, for example, ex- 
pects the British election to be a 
key event in the working out of 
the world crisis. A strong majority 
for the national government would 
be interpreted as a most construc- 
tive factor, while a majority for 
the Labor opposition would be in- 


coun- | terpreted to mean that the forces 


ee Tey 


| _ and subdue the 
~< “Good 


443 University Ave., forento 2 


of socialism have gained the as- 
cendancy in every part of Europe 
except France. Just how a dead- 
lock would be interpreted is very 
difficult to forecast. With the turn 
of world affairs depending upon 
the results of the British: election, 


-}it is unfortunate that the group 


TO, OCTOBER 24, 1931 


RISIS NOT TO BE ENDED BY 
"LAZY PRAYERS 


this x d:: ae 
Sis.a gloomy moment in history. 
it pe years—not in the life- 
of thost men who read this paper 
as there been so much grave and 
yi 3; mever has the 
ure. seemed so incalculable as at 
s time. In our own country there 
‘universal commercial prostration 
- panic, and tho’ ab bpd 
t fel! ycitizens are ed au 
». the approach winter 
seaplopmant, ond ithout the 
Rassia 5: ore ual ‘like = 
as us ea 
rk and silent upon the horizon 
ope; while all the energies, 
ences of 
Impire are sorely tried, and 
yet to be tried more sorely, in 
* wi and deadly 
and with its dis- 

ions in China. 

emn moment, and no man 
ani erence (which, 
man pretends to feel): in 


“Of out own troables no man can 
the end. They are, fortunately, as 
oot commercial; and if we are 
only to = ane ane by paints? 
poverty taught wisdom—the 
wisdom of ‘honor, and faith, of 
_ oS were a need 
0: Tr. ye ® very 
ny, wr na which is the 
occasion of this widespread calamity, 
_ also tended to destroy the moral 
‘orces. with which we are to resist 
calamity. 
Friends—Let our conduct 
rove that the call comes to men who 
ve large hearts, however narrowed 
their homes may be; who have open 
hands, however, surly their purses. 
In time of peril we have nothing but 
manhood, strong in its faith if God, 
to rely upon; and whoever shows 
himself truly a Goe-fooring man now, 
by gg wherever and however he 
ean, will be as blessed and beloved as 
& great light in darkness.” 
Nowadays we hear the same 
thing repeated by the leaders of 
government. The influence of the 
Church and of moral forces is im- 
portant, but for the solution of 
this economic crisis, it is sheer 
laziness to pray for a_ special 
blessing from above and expect 
that that prayer will enable gov- 


_ ernments, banks and business men 


to shed their own responsibilities. 

The Prime Minister’s speeches 
remind one of the story of the sea 
captain who battled all day and all 
night to save his ship. Finally he 
gave up the fight and said to the 
passengers, “We can do nothing 
more, Now you must put your faith 
in God.” At which one passenger 


| ‘remarked, “Good heavens, it isn’t as 


bad as that, is it?” 


WORLD FINANCE AWAITS 
BRITISH RESULTS 
ae election manifesto of Prime 
Minister Ramsay MacDonald 


and the speeches of his followers 
- indicate how vague are the ob- 


jectives of the new national gov- 


- ‘ernment, a vagueness that is based 


upon the looseness of the tie that 
links the different groups together. 
As the New York Times puts it, 
“He speaks of urgent tasks that 
are to be done under mandate but 
leaves them very loosely defined. 
The nearest he comes to precise 
words is in what he has to say 
about the position of the pound 


The manifesto is pathetic and 
hopeless but typical of the modern 
British statesman. The national 
government declares that a crisis 
exists, asks for the majority in 
the House of Commons to: permit 


it te meet the crisis but gives the 


voter little clue as to the measures 
it proposes to adopt. 

The reason for this seems to 
be the wide variation in political 
opinion of the individuals who are 
supporting the national govern- 
ment. The Conservatives are defi- 
nite enough in indicating what they 


that commands the moral support 
of; the economic leaders of the 
world has no well defined policy 
to present. 

If.one may interpret public opin- 
ion in Canada, there can be little 
doubt that the majority of Can- 
adians are hoping for a national 
government victory. Outwardly, the 
major forces of public ‘opinion in 
Great Britain itself seem to carry 
the most weight on the same’ side, 
but it is often the underlying cur- 
rent of- unexpressed mass feeling 
that is the deciding factor in an 
election and it is this underlying 
current that one cannot adequately 
or safely assess in the present con- 
test. o 


LOAN SHARKS 

At A time when purchasing 

power of wage-earners and 
salaried workers is at an unusually 
low ebb, the activities of loan 
sharks in every town and city of 
Canada places a new and vicious 
burden on the backs of those who 
are trying by every possible means 
to make ends meet. 

Unfortunately no figures for the 
entire Dominion are available but 
it is certain that within the past 
year at least $50,000,000 or $75,- 
000,000 has been lent by way of 
small loans of from $50 to $300 to 

and salaried workers, 
and that for the most part the ac- 
tual rates charged on these loans, 
in terms of simple interest, have 
ranged from 50 to 200 per cent. 
The records of every county clerk 
where chattel mortgages are regis- 
tered will prove the truth of this 
statement and will reveal the usur- 
ious toll that unscrupulous “auto- 
mobile finance companies” and 
other similar agencies are taking 
—most of it as a direct result of 


the|the financial difficulties caused 


throughout the country by reduced 
earnings, and by the fact that at a 
time such as this, dozens of fami- 
lies find themselves faced with the 
perfectly reasonable need of bor- 
rowing money to consolidate debts, 
pay doctor’s bills and for other 
legitimate purposes. 

So far, Canadian legislators and 
financiers have done little or noth- 
ing to provide a legitimate source 
from which such needs for money 
can be met. The chartered banks 
cannot be expected to meet this 
situation, for experience in other 
countries has proven that this is an 
entirely different type of business 
to that carried on in the ordinary 
financing of “producers,” and that 
entirely different rules, rates and 
principles are involved in the fin- 
ancing of consumers on the basis 
of “character” or “chattel mort- 
gage” loans. Similarly it has been 
found that it is not sufficient to 
provide restrictive legislation to 
drive the loan shark out of busi- 
ness, and that if money is to be 
made available through legitimate 
channels for this type of loan, 
there must be definite stimulus and 
encouragement given to attract 
money into this field. 

This means that both provincial 
and federal legislators must throw 
overboard the antique theory that 
a reasonable rate of interest is six 
or seven per cent, and must face 
the very real fact that a quarter 
of century of experience in the 
United States has proven that the 
actual cost of financing this type 
of loan, amounts in terms of simple 
interest to from 20 to 40 per cent, 
and that such a rate is a perfectly 
reasonable charge for the service 
rendered. If this is not done it 
simply means that unscrupulous 
operators such as are now to be 
found in every city and munici- 
pality of any size in Canada will 
continue to suck cash from honest 
people at interest rates that are 
three and four times this figure, 
and will leave in their wake the 
untold misery and distress which 
invariably follow the operations 
of the loan shark, and which reacts 
immediately on the business of 
every merchant and manufacturer 
when dollars which should be going 
to buy bread and milk and clothes 
and furniture, go to pay the exor- 
bitant demands of these dollar- 
draculas. 

In exposing the operations of 
these people, The Financial Post 
aims primarily to awaken in the 
minds of business men and legis- 
lators, the imperative need for an 
up-to-date viewpoint on this ques- 
tion of personal loans so that en- 
lightened appreciation of the situ- 
ation may lead to a constructive 
solution of a problem which is na- 
tional in its scope, which touches 
millions of families throughout the 
length and breadth of the Dominion, 
and which, so far, has been ap- 
proached in an atmosphere of 
ignorance and indifference. 


SHORT-SELLING IN 
THE U. 8S. A. 

ONE subject that may be ex- 

pected to command consider- 
able attention when the United 
States Congress meets is the regu- 
lation of short-selling in the secur- 
ity markets, President Hoover him- 
self has spoken quite strongly in 
condemnation of those bear oper- 
ations which undertake to depress 
prices principally under the lure of 
the commissions that result from 
trading in itself, whatever the di- 
rection. The types of politicians 
to whose minds all the economic 
evils in the world result from the 
supposed greed of concentrated 
wealth, visualized as “Wall Street,” 
always are ready to make speeches 
along any line that promises some 
popular response. A proposal which 
comes from the representatives of 
business itself, moreover, has been 
thrown into the discussion. This 
was the action of the board of di- 
rectors of the United States Cham- 
ber of Commerce, within the pres- 
ent month, in forwarding to the 
governors of the New York Stock 
Exchange a recommendation: “that 
steps be taken to limit the short- 
selling of stocks and bonds, such 
limitations not to interfere with the 
orderly and legitimate marketing 
of such securities.” 

The adoption of this resolution 
by the directors of a national busi- 
ness organization of the widest in- 
fluence may have prompted the 
speech of Richard Whitney, presi- 
dent of the New York Stock Ex- 
change, at Hartford, Conn., in 
which he insisted that a ban on 
short-selling would not halt the 
business depression, but would 
cause further ‘declines. The ex- 
change, in fact, has been carry- 
ing on an intensive investigation 
of short-selling for several months, 
and even where it has attempted 
to check bear movements by tempo- 
rary bans the experience has been 
that a limited amount of short- 
selling had to be permitted to ‘pre- 
vent unwarranted and dangerous 
advances. 

It is of some historic interest 
that a law of the British Parlia- 
ment back in the middle of the 18th 
century fixed a fine of $500 for sell- 
ing securities short and it was 
not repealed til! 1860, but it was 
a dead letter in practice. Napoleon 
once threatened to treat short sell- 
ers as traitors to their country, 
but he did not apply the idea. In 
fact, the short-sellers and marginal 
traders appear to have maintained 
themselves successfully against 
every attack so far, and they al- 
ways have been under fire. 

Bucket-shop operations are, of 
course, in a difrerent class and 
these have been curbed both in 
Canada and the United States. 

In practice and effect, it would 
appear that a good deal of the trad- 
ing on small margins on the ex- 
changes really doed’ not contem- 
plate anything more than taking 
profit from day-to-day variations 
in prices and this method of oper- 
ation is held to be within the law. 


IMMIGRATION NOT DEAD 
ISSUE 


IX HAMILTON the other day, 

Beaudry Leman, president of the 
Canadian Bankers’ Association, 
voiced a note that is tog infre- 
quently heard in Canada today. 
He suggested immigration as a 
cure for depression in Canada. 
There seems to be a prevalent no- 
tion that every new immigrant ar- 
riving in Canada takes a job away 
from someone else. The basic truth 
that immigration builds purchasing 
power and productive power and 
thus creates prosperity, is gener- 
ally lost. 

Canada’s greatest periods of 
prosperity have been periods when 
immigration came in_ rapidly. 
Whether the prosperity created the 
immigration or the immigration 
created the prosperity-is a ques- 
tion upon which there is as much 
difference of opinion as on the 
question of which came first, the 
hen or the egg. / 

The present government is very 

proud of the fact that it has virtu- 
ally stopped all immigration to 
Canada. 
that Canada has a great economic 
super-structure almost beyond the 
ability and resources of our pres- 
ent population to carry, that we 
have yet great natural resources 
that require but the intelligent ap- 
plication of money and men to 
translate them into tangible 
wealth. 
_ It would be a mistake to assume 
immigration is a dead issue. We 
are bound in time to realize that 
our present policy is not one de- 
signed to build up a thriving ‘na- 
tion. We will find it desirable again 
to open the doors now sealed so 
tightly. 


EDITORIAL NOTES 
Hon. H. H. Stevens is another 
business man who apparently thinks 
that the economic situation has a 
silver lining. 
* 7 7 


“Socialism is a remote danger in 
England,” says Mr. Lloyd George. 
The election may reveal whether it 
is remote or not. 

a ca “ 


Prosperity may be just around 
the corner but the depression is 
proving to be a rather crooked 
street. With so many turns it is 
hard to find the corner. 

* Bd * 


If we are going to have bi- 
metallism a number of holders of 
International Nickel stock would 
like to see monel metal adopted as 
the second monetary base. 

™ oe ok 


If creating new things to spend 
money on is the way to end the 
depression let us put in a good word 
for the contract bridge teachers who 
have just put out a new book of 
conventions and made last year’s 
books obsolete, 


my mae 


THE FINA 


POST- 


scripts 


MAN Y are the changes that have 
come over the financial world 
in the last two years, not the least 
of which has been the disappear- 
ance of several so-called brokerage 
houses. The exposé of mining op- 
erations by The Financial Post 
brought in its train prison sent- 
ences and the wholesale closing of 
main and branch offices. Many 
erstwhile mining trwlers will re- 
member Louis Atwell, of Montreal, 
who was particularly active in 
fostering an interest in Canadian 
mining. He went the way of many 
others. ‘Among the chain of offices 
operated by him was one at Truro, 
Ns. and there are some who will 
think it significant:that this centre 
of Louis’ activities is now occupied 
by the Childrens Aid Society. 


GPEAKING of ingenuity, the 
example set by an Ontario 
farmer is worthy of being recorded 
The farmer had a good.crop of 
tomatoes for which he was offered 
a price that scarcely covered tha 
cost of picking and packing. The 
township fall fair was coming 
along. The farmer arranged a con- 
cession on the midway and carted 
his tomatoes to the fair. He set up 
a canvas wall with a hole in it; 
ut his son behind the canvas with 
is head protruding through the 
hole and gave the visitors to the 
fair the opportunity of throwing 
tomatoes at this target at three 
shots for a nickel. Thus the farmer 
sold most of his crop of tomatoes 
at 20 cents a dozen. 
But that did not exhaust his in- 
i He arranged the canvas 
so that the tomatoes that missed 
the target would fall into a large 
washtub. One of his neighbors set 
up a soft drink stand a few stalls 
away. He squeezed the tomatoes 
colected in the washtub and sold 
“Fresh Tomato Cocktail” at 10 
cents a glass. 


T MAKES an interesting case 

study in psychology to =~ an in- 
vestment banker and a doctor to- 
gether. Recently, we witnessed 
one such interchange of opinion. 

It was the doctor who started it. 
He went after the investment 
banker with all the language at 
his command, condemning him for 
having sold 
that failed to work out as expected. 

“I relied on your advice; I 
thought you knew your business 
and I have lost a at. deal of 
money,” argued the doctor. 

The investment banker listened 
quietly. When it came his turn to 
speak he said, “I have been bring- 
ing my family to you for years. 
You have advised them and experi- 
mented with them. You have given 
them pink pills and lotions and ton- 
ics. very once in a while they 
have come to you with something 
that has completely baffled you. 
When you undertake to cure all the 


him many securities | 
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The World at Large 


‘An Occasional Department Discussing World 
Economie Affairs That Affect 
Canada 


By F. 8. C. 


GERMANY AS A DEBTOR 

Garet Garrett, in the Saturday 
Evening Post has been running 
some most interesting articles on 
the loans made by American (and 
for that. matter Canadian) inves- 
tors to Germany. He somewhat 
bitterly admits that a and 
war debts will probably never be 
paid and considers that the United 
States will take heavy losses on 
private loans made to Germany and 
other European countries. The 
Americans have been the prize suck- 
ers of international finance, one 
would gather from his account of 
it. The Germans particularly have 
put it over the Americans, bgrrow- 
ing millions of dollars during 1925 
and 1929 amd, instead of keeping 
it liquid and providing for its re- 
payment, investing it in perman- 


;}ent improvements under govern- 


ment control. Mr. Garrett pictures 
Germany as saying: “Here are the 
houses, the bridges, the schools and 
the factories. If you want your 
money back come and get them.” 
The Americans paid their share of 
the war; they loaned money to the 
other Allies to help them carry 
their share and now they are told 
they cannot have that money back. 
They have even paid the German 
reparations for they have loaned 
Germany many times what Ger- 
many has paid on reparations 
account. 

The articles are interesting and 
in the main fair and accurate. But 
they are tinged with the confirmed 
isolagionalism of the Saturday Eve- 
ning Post; its antagonism to things 


European; its anti-cancellationist 


policy on both sentanens and war 
debts. The articles have to be dis- 
counted to the extent that they are 
Satevepost propaganda. 

A somewhat different picture is 
painted by a very able American 


Short Selling Provides 
Last Bulwark for Prices 


President Richard Whitney, of New York Stock 
Exchange, Defends Operation in Radio 
Address 


By RICHARD WHITNEY, 
President. New York Stock E 


I do not believe that the facts 
with regard to short selling have 
been thoroughly understood or 
properly explained to the public, 


amd for this reason perhaps hasty 
conclusions have been reached and 
expressed on this problem. 


Just what is short selling? Let 


us imagine a man has become con? 


vinced that a certain security is 


| There are many decisions 


economist, Dr. Benjamin Anderson, 

of the Chase National Bank of New 

York. Dr. Anderson is one of the 

men who foretold most of the pres- | 
ent developments in world finance 

while other people were still in the 

midst of New Era day-dreaming. 

Dr. Anderson declares as a mat- | 
ter of personal knowledge that 
there was no plot by the Germans 
to get in American money that it 
could never repay. He points to 
public warnings by men like Schact 
of the Reichs and Gilbert of 
the Reparations Committee, that 
the huge leans that were being 
made between 1925 and 1928 to,the 
German municipalities and states 
were unsound and would lead to 
trouble. 

It was not the German Govern- 
ment itself that was borrowing the 
money but the local authorities who 
found it’ difficult to refuse the 
tempting loans thrust at them by 
the amateur world financiers of | 
Wall Street The German Govern- 
ment did not borrow to pay the ae 
arations, Dr. Anderson declares. It 
taxed its 1 rom and taxed them) 
heavily, ng one-third of their ° 
income to meet government needs 
including reparations. The United 
States borrowings did not pay the 
reparations but they did ease the 
problem of transfer. Dr. Anderson 


says: 

or believe that Germany, king 
everything into account, has made a 
record of good faith and not of bad 
faith.as a debtor, and that the charges 
of financial recklessness and irrespon- 
sibility, and even of bad faith made 
against her are without justificatio#. 
I believe, too, that the German. posi- 
tion is perfectly manageable, and will 
be rectified when we, and France, and 
the other governments concerned, 
make the necessary adjustments in 
inter-allied debts and in reparations. 
I further believe that.we cannot move 
too rapidly in these matters.” 


xchange, in radie address. 

securities market could long con- 

tinue in business if short selling | |® 

were forbidden. a 
In spite of all that has been said! | 

about short selling, there can be| |® 

no doubt that it is a lawful practice. | | 


"ha 
highest courts upholding it. re | 
is one, however, which is worth! |@ 
uoting, not only because it is a 
ecision of the Supreme Court of 
also because 


physical ills that my family devel-| selling at too high a price. He feels| the United States, but 


ops, I will undertake to cure the 
economic ills of the world and sell 
you securities that will never go 
down in price.” 


Ts new Canadian Club head- 
quarters in New York are dec- 


orated with a Canadian motif,| short sale or is actually selling}, 


Beavers and maple leaves are domi- 
nant. The club is celebrating its 
thirtieth anniversary and has 
moved into two floors of the pala- 
tial new Waldorf Astoria. 

There are several guest rooms 
set aside for the club on the nine- 
teenth floor, while its dining room, 
card rooms, etc., are on the eigh- 
teenth. The club has a private roof 
garden, a large dining room, in 
which the dinner took place last 
night; a library and writing room, 
a billiard room, card rooms, offices 
and a lounge. Featured in the dec- 
orations are beavers and maple 
leaves. A special elevator serves 
the club. 

Incidentally any wealthy Cana- 
dian, ‘wishing to stop at the club, 
will find that there is a private 
railway siding in one of the sub- 
basements to which he can take his 
private railway car. He can step 
from the car directly into the pri- 
vate elevator which will whisk him 
to the club floors. 

The Canadian Club of New York 
celebrated the’ opening of its new 


uart i i : ; 
But the truth remains z ers with a dinner at which Rt. 


on. R. B. Bennett, Prime Minister 
of the Dominion, was the guest of 
honor. The other speaker of the 
evening was Mayor James J. 
Walker, who like the Prime Min- 
ister was introduced by Edwin A. 
Scott, president of the club. The 
other officers are E. W. Beatty, 
vice-president; E.. B. Keirshaw, 
second vice-president; P. D. Wright, 
third vice-president; Basil C. 
Walker, treasurer, and Conrad R. 
White, honorary sécretary. 

Frederic Hudd, Canadian trade 
commissioner in New York, was the 
chairman of committee on arrange- 
ments. He was assisted by Case R. 
Howard, manager of the foreign 
department of the Canadian Bank 
of Commerce in New York. 


Montreal Stock Exchange 
Elect New Governors 
From Our Own Correspondent 

MONTREAL. — Announcement is 
made by the Montreal Stock Exchange 
of the election of three new members 
to the board of governors, succeeding 
three members who were disqualified 
for the position when the brokerage 
houses with which they were asso- 
ciated went into bankruptey. 

The newly elected members of the 
governing board are: Harold J. Child, 
of Child and Co.; J. W. Yuile, of 
Hickson and Yuile, and J. A. Hodg- 
son, of C. J, Hodgson and Co. 

The former governors who leave 
the board are: Russell Cowans, of 
McDougall and Cowans; W. D. Chamb- 
ers, of Watson and Chambers, and 
Raymond Allan, of Greenshields and 


that it is certain to sell at a lower 
price in the future and he wishes 
to take advantage of this situation. 
To do so, he tells his broker to sell 
the stock on the Stock Exchange. 
At the moment the order is given 
the broker usually does not know 
| whether his customer is making a 


stock that he possesses. The order 
is sent through to the floor of the 
Stock Exchange and is executed in 
exactly the same way as any other 
order. The broker who buys is not 
aware that the man who is selling 
has not possession of the stock. The 
| contract made betweeh the brokers 
is for delivery of the stock against 
payment on the next business day 
and the buying broker will deman 
that the seller deliver the stock to 
him in accordance with the contract. 
It is only when the day for delivery 
arrives that a short sale differs 
from a sale of long stock. The man 
who has not in his possession the 
stock which he has ordered his 
broker to sell must obtain it in 
order to carry out his contract. This 
is done in the usual course of busi- 
ness by the short seller borrowing 
the stock from other 
possess it. Stocks can be borrowed 
just as money can be borrowed. 
Therefore; the short seller borrows 
the stock and delivers it on his 
contract and the short sale is then 
complete, 


Similarity of Two Operations 


You can readily see that a man 
who thus sells stock short and 
meets his obligation to deliver by 
borrowing does substantially the 
same thing as a man who buys 
stock and pays for it with borrowed 
money. The short seller, at the 
time of the sale, has not got the 
stock in hand to deliver; just as the 
long purchaser, at the time of the 
pacenant, has not got the cash in 

and to pay for it. In each case, 


the seller or buyer has sufficient 


credit to borrow the stock or money 
with which to meet his obligation. 
If it is wrong for a man with credit 
to borrow stock because he is sell- 
ing it short, it is just as wrong 
for a man to borrow money to buy 
stock or any other kind of property. 
When we borrow money or stock 
or any other kind of property what 
we really do is to obligate ourselves 
to return the same or equivalent 
property at some time in the future. 
Few people seem to realize that a 
short sale is nothing but a contract 
to deliver stock in the future. The 
short seller, when he has made his 
sale, is obligated to return the 
equivalent to the person who loaned 
him the stock. The loan may be 
due at a fixed time or it may be 
payable on demand, but in either 
case the short seller mfist at some 
time buy the stock that he has bor- 
rowed and return it to the lender. 
This is the feature of short selling 
that makes it so essential to an 
open market for securities. Ever 
man who has sold short is, as 


Co. | have ‘said, a potential buyer of se- 


“Stop Me If You’ve 
Heard This One” 


i; “Doctah,” asked a lady of color, 
‘Ah’s come to see if yo’ am going to 
order Rastus one o’ dem mustard plas- 
ters ag’in today?” 

“I think perhaps he had eae 
one more,” answered the medi®. 

“Well, he says to ax yo’ kin he have 
a slice o’ ham wid it, ’count of it’s a 


might pow’ful perscription to take | 


alone.” 


curities, and this is a source of 
great stability to a market, 
because experience shows that when 
prices suddenly decline the short 
sellers purchase stocks in order to 
discharge their loans. This is espe- 
cially true in times of crisis when 
|other people hesitate to buy and 
| the short sellers represent the pur- 
chasing power which prevents the 
}market from becoming demoralized. 
| The stock exchange has recognized 
this fact for many years and has 
always permitted short selling be- 
cause it was convinced that no 





the opinion was written by one of 

our most eminent jurists, who, with 

eae ae ae recognized the 

necessity of upholding practice 

of for future delivery. I} |@ 

refer to opinion of Mr. Justice | |@ 
(Continued on page 7) 
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BpARaETT’s enviable reputa- 
tion in roo is founded 
upon more than 

of a century of engin and 
manufacturing success. Since 
1854 in the early days of the 
coal-tar pitch and felt roof, 
‘Barrett. has demonstrated its 

leadership in roofing. 


In 1905 the famous Barrett 
Specification was drawn up and 
became the standard for flat- 
roof construction. It still is to- 
day. Sixteen years ago Barrett 
was first to bond roofs against 
repair and maintenance expense. 
Barrett was first to offer com- 
plete roof inspection service; 
first to bond flashings; and the 
Barrett organization of Approved 
Roofers was the first ever estab- 
lished. 


When you buy Barrett Speci- 
fication Roofs you buy the finest 
pitch and felt that can be made, 
expert application by Barrett . 


General Contractor: Albert 
Deschamps, Roofer: Egst- 
ern Steel Products, Ltd. All 
of Montreal, 


unequalled roof insp 


1889~1931 | 


The facilities of this organization, — 
built up over forty-two years of © 
service, are available for investors in 
any part of Canada. 


Business Established 1889 
TORONTO 


Mentreal Vancouver Victoria New York ‘Lendon, 


CHASE & SANBORN® 
COFFEE 


Canada’s Javorite for half a century 
A quality product of 
STANDARD BRANDS LIMIT 
HBAD OFPICE: MONTREAL «| 
~ A Canadian corporation operating Cana ida s ‘ 
fresh food delivery system 
MANUFACTORERS AND DISTRIBUTORS oF. 
Fleischmann’s Bakery Products © Fleischmann’s Yeast 


Magic Baking Powder « Gillett’s Lye ¢ Royal Ye 
4 Chase & Sanborn’s Tea and Coffee j 
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4 Reasons 
for 42 Years 
Successful 


Réputation... 


a 


leader: 


bee 


Approved Roofers, and | 
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BARREIT 
COMPLETE ROOF SEF 


The Barrett Company, 2% 
offers a complete roof serv 
which includes the 
Barrett Specification Hoos 
(Bonded for 20 or 15 years) 
Barrett Red Star Roofs; Bar 


 S.LS. Roofings; Barrett E 


Flashings; and Holt Roof 
and Vent Connections. For 4 
vice on any roofing or 

proofing problem, consult 
us or the Barrett Approves: 
Roofer nearest you. a 
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MY 
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Montreal Toronto 
Vancouver 
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_ Business Conditions in Canada 
BUSINESS GOOD 


DEBATE 
HOW TO CUT COST 
OF DISTRIBUTION 
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Yields Fair— Beet Fac- | 
tory Busy—Finances of 
City Impreved 


From Our ‘Own Correspondent 
. LETHBRIDGE.—Lethbridge city 
and the district it serves are 
weathering the economic sterm in 
stout shape and business men are 


t | not. downhearted. The harvest is 


being cleaned up with fair yields 


j4 recorded, probably 12 bushels to 


the acre.on an average for dry and 
irrigated lands. Some irrigated 
fields have given a return as high 


eted but not a little will be held f. 
a rise or: put into beef, pork o 
mutton. “s 

Young stock are now going into 
the feed, lots while fat stuff is 
moving -weekly to the old try 
markets, for despite the slump in 
the ling cattlemen are 


i] abl Sak ra fitabl B 
able 8 rofitably ritain 
proyidi the he ¥, 


st grades are ¢on- 
& rowers in this old ranch- 
ing meet peated by such men as 
Senator Riley, Hon, A. J. McLean, 
W. H. Mcintyre, Geor Ross, 


from | Gilchrist Brothers and others, are 


Commodity Brices: 


Iron and Steel: 


Foreign Trade: 
Car Loadings: 


Employment: 


Stock Markets: 


Wheat gains with steady demand for 
best Canadian grain. 


Primary plants continue to o te 
at about 80 p.c. capacity. Future 
cloudy. 


Six months figures show imports off 
38 p.c., exports off 31 p.c. 


Seasonal upturn with current figures 
etill 18 p.c. below 1930. 


Highway and other construction work 
gives employment to over 200,000. 


Stocks respond favorably to construc- 


Basic commodities show strength as 
wheat, copper make gains, 


September operations at motor plants 
were lowest since January, 1922. 


Nine months figures show imports off 
82 p.c.; exports off 39 p.c. 


Current loadings at year’s high though 
still 20 p.c. below same week in 1930. 


Hoover reported planning tremendous 
construction campaign as spring busi- 
ness stimulus, 


Markets highly sensitive — unfavor- 


able outlook for short-term funds is 


BUILDING PERMITS 
SHOW GOOD GAIN 


New Brunswick and Quebec 
Cities Busier in Septem- 
ber Than Year Ago 


A seasonal increase of 25.5 per cent 
as compared with August is shown in 
building permit statistics for Septem- 
ber compiled by Dominion Bureau of 
Statistics. The September figure of 


_— 


Many Gains Recorded 
By September Business 
Newsprint,- Mining, Foodstuffs, Construction Show 


Gains After Seasonal Adjustment—Post’s Pre- 
liminary Index 42 p.c. Below 1929 Peak But 


Still 23 p.c. Above 


Low Point of 1921 


Bakers will endeavor to reduce 
the distribution cost of bread 
order to meet the prices 
at chain stores < o.0 
according to ons re 
the scaventae seen held 
Montreal of the Bread and Cak 
Bakers’ Association of Canada. 


men 
There were Mr, Bredin pointed 
out, several reasons for this tre- 
mendous cost. One was the sense- 
less competition among bakeries; 
another the duplication of delive 
routes which sent half a dozen 
ferent wagons to the same street 
each to deliver to half a dozen 
houses; a third was the develop- 
ment of the d man into a 


een 
had worked for a re 


determined to hold the gains made | $10,322,400 activities in 61 lead- : wage, today his job was 
overseas. . i vaitios of Canada, cad 1 7 per oxnt Depression jest os much as delivering. He 
. below the corresponding figure for ceenenineanenseengeS a wide range of cakes, and 
‘ansda’s largest ° , Beet Sugar Outlook September, 1930. Cumulative figures By SYDNEY B. SMITH bread to offer and he received a 
: ; The beet sugar’ factory at Ray- | for the first nine months of the year! ‘The decline in Canadian indus-jin June, 1921. This compares with| commission. for each sale. This 
od Sek ea mond, owned and operated by Can- | Sts orer oe nbered in using | trial operations which had been con-| 106.9. in September last, the ad-| commission might be as much as 15 
i adian ae Factories Ltd., “sub- this Hichee thatthe Daves inden pe t th | Vance in operations according to| per cent, and helped to swell de- 
UTORS OF. - sidiary of the B. C, Sugar Refin- number af prices of building mater- tinuous since May o © present! the index being no less than 22.8 | livery costs. answer to this last 
n’s Yeast for Health eries Ltd. of Vancouver, is opef-|ials for the first nine menths-of the| year was retarded in September. per cent. Business indexes will| was not that the man’s commission 
a Yeast Coke ating and will likely run until the |year is 83.8 as compared with 94.1 in| Developments were uneven during| vary in such comparisons accord-| should be cut, Mr. Bredin added, 
‘oyal Cakes New Year. The beet crop is heavy, | 1930, or a drop of nearly 11 per cent. the th, several groups showing | ing to the factors included, and the | for he was earning only a moderate 
offee . it will exceed 100,000 tons, and| Some 60 cities furnished detailed | the month, several groups *| method of compilation, but it is| wage. 
; Sie ro statistics for September, showing that | considerable resumption of activity. evident that the level of opetations 


ee iaremenmen mma aC A eet 
~ oan 


o< 


more than a million dollars will be 
put into circulation this season by 
this industry. Growers are clamor- 
ing for more factories but the 
company shows no inclination to 
expand under existing market 


Complaints that Alberta 
could = be. obtained in Northern 
Alberta and 


monopoly have answered by 
offigials who state that it is a mat- 
ter of freight rates. The sugar is 
sold in the territory where they 
enjoy the;most favorable rates, but 
with a large output of sugar this 
fall and winter it is expected that 
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co 


beet su again be supplied 
‘| the maseenhees ont | Camrose Vetri- 


tories. ; 
City’s Financial Position 
Lethbridge city is in a partien- 


are | larly favorable position despite the 


of. unemployment relief. 
Scuianerte 


December 31, 1930, j 

$12,300, and this shortage has since 

been wiped out by payments made 
0 e 


¥ | to thefund over a period of m 


At the end of the year 1930 the 
par value of all bo 
si fund ‘was $89;740 grea 
than the book value at which they 
are carri as an asset. The 
bonded debt“of the city six years 
a $8,188,826 whereas at the 
on of the year it was $2,138,076, a 
total reduction d the six years 
of $1,050,749 notwithstanding new 
issues du that period. Tax 
have been remarkably 
Tax ‘collections to the end 
September .1930 amounted to 
‘while the collections for 


Binaist Feet cats Sd 
7 e ’ 
in unemployment relief in 1930. 


t Only a very short while ago 
tire manuf 


eel pore competin 
to bring out &@ guaran 
mileage of 5,00Q miles, while today 
a tar owner is dissatisfied if he 


they had issued 800 permits for dwel- 
ce ieeeen nna to cost approximately 
$8 000, and nearly 2, permits 
or other buildings valued at over 
$5,900,000. In addition, Brantford, Galt 
and Lethbridge reported the authori- 
zation of en Seeing rojects valued 
at $22,356, $53,000 and $75,000, respec- 
tively. During August, authority was 
anted for the erection of about 1,000 
wellings and 2,000 other buildings, 
estimated in each class. to cost ap- 
proximately $3,900,000, 

Néw Brunswick, Quebec and On- 
tario reported increases in the esti- 
mated value of building as compared 
with August, 1931, that of $1,953,763, 
or 76.9 per cent in ye being most 
pronounced. Of the declines in the re- 
maining provinces, that of $248,016 or 
42.7, per cent in Alberta was greatest. 

As compared with September, 1930, 
there were gains of $789,139 and $1,- 
514,244 in New Brunswick and Que- 
bee respectively. In the remaining 
provinces, there were reductions, of 
which that of $824,483 or 61.5 per cent 
in British Columbia was the largest. 


Of the larger cities, Montreal andj decline in 


Toronto registered higher totals of 
permits issued than in either the pre- 
ceding month or the same month of 
last year. In Winnipeg and Vancou- 
ver, on the other hand, there were 
decreases in both comparisons. Of the 
other centres, Moncton, Saint John, 
Quebec vat 4 Galt, Port Arthur, Strat- 
ford, St. tharines, York and East 
York Townships, Welland and Leth- 
bridge showed increases as compared 
— — August, 1931, and Septem- 
er, > 


Marler to Open 
New Trade Offices 


Hon. Herbert Marler, Canadian 
Minister to Jopan. left last week for 
the far East. Upon his’ return to the 
Orient the minister will give imme- 
diate attention to the establishment 
of Canadian Government Trade offices 
at Dairen and Tientsin a step recently 
decided upon at Ottawa, 

Before sailing Mr. Marler met the 
China committee of the Vancouver 
Board of Trade who discussed with 
him a label for Canadian goods for 
sale in China. Mr. Marler gave _ his 
enthusiastic endorsation to the label 
and promised to forward the recom- 
mendation to Hon. H. H. Stevens 
Minister of Trade and Commerce, and 


The Financial Post pre 
business index, based on eighteen 
factors which are presently avail- 
able, showed a decline of only 0.8 
= cent. The standing in Septem- 
was 106.9 compared with 107.6 
in August. 
After elimination of the seasonal 
factor, a marked resemblance is 
evident between the business trends 
of the last three years. 
case a substantial gain has been 
shown in business operations dur- 
ing the ry months of the year, 
followed In subsequent months by 
drastic decline. Measured by the 
preliminary index, physical volume 
movements gathered momentum in 
the first five months of 1929 reach- 
ing a maximum in Canadian indus- 
trial history in May of that year. 
The index which is based on the 
average of the period from 1919 
to 1924 comin 100, was 182.9 at 
the high point in May, 1929. The 


was severe accentuated by the un- 
settlement @f the stock exchange 
crisis occurring in the last quarter. 


Decline 42 Per Cent 

During the first six months of 
1930, business operations were 
more than maintained, the decline 

in the latter part of the year bei 
particularly sevepe. e 193 
comme: with business opera- 
tions at a greatly reduced level, the 
general trend for the year re- 
sembles that of 1930. A-shoulder 
was established in the first four 
during which operations 
improved moderately. The decline 
in the index from the high point of 
1929 to the low point on the present 
movement reached in September 
was 41.6 per cent. This compari- 
son places industrial operations at 
the present time in.an unfavorable 
light but it must be recalled that 
conditions of maximum production 
in 1929 were unsound owing te the 
difficulty of disposing of such a 
large product at the prevailing 
prices. The outlook at the present 
time is obviously better that 
considerable readjustment has al- 


the remainder of the year 


at the present timé is substantially 
greater than in 1921. 

September May Hold Clues 

ak the enspentlih ohana paar 
month, the suspension - 
ments by the Bank of England lead 
ing to world-wide financial unset- 
tlement. The depreciation of the 
Canadian dollar and oO 


of other cur- 

each | rencies has varying eftegts on the 
operation of different industr.us 
ptember 


and developments in Se 
furnish a clue to the possible 
In any case the output 
of newsprint was 178,312 tons in 
tember compared with 165,124 
tons in August, while luction is 
normally less in the 
The gain after adjustm 
sonal tendencies was about 12 per 
cent. The shipments of gold were 
more than maintained in Septem- 
ber and the ,rise in the price of 
silver led to a considerable gain in 
shipments from Canadian mines. 
The exports of nickel made a gain 
of 15 per cent after seasonal ad- 
jastgnent, while the exports of co 
per and zine showed modera 
contraction. 


Foodstuffs Gain 

The opérations of the industries 
producing foodstuffs showed con- 
siderable improvenrent in the latest 
— = w eo eons are avail- 
able. e milling indus pro- 
duced 1,333,000 barrels of fous in 
August, the —_ over the preced- 
ing month after seasonal adjust- 
ment being 81 per cent. The out- 
ny of manufactured sugar was 

9,406,000 pounds in the four weeks 
ended September 12 eugene with 
87,430,000 pounds in corres- 
ponding period of 1930. 

The gain in construction contracts 
awarded was occasioned by the 
occurrence of one large contract, 
the first portion of the power plant 
at |Abitibi Canyon at $10,000,000, 
The gain in awards after usual ad- 
justments was no less than 52.5 
per cent. Building permits in 61 
cities were $10,322,000 compared 
with $8,224,000 in August, a gain 


and W. H. Carruthers, of | P7*4 


Toronto, to form a committee to 
delivery 


yattempt to see how current 


costs might be cut. 


Montreal Grain Receipts 


Show Improvement 
From Our Own Correspondent 

MONTREAL.—Grain reeeee and 
deliveries at the Port of Mon ] ap 
to October, 1981, showed a s 
increase over the figures for the 
same period in 1980. Total receipts 
were 69,185,967 bushels, a gain of 
about 6,000,000 bushels while deliver- 
ies at 67,550,486 bushels showed a 

. of slightly less than 4,000,000 
ushels. 

Grain received by water oP to 
October 15 amounted to 62,661,655 
bushels, a fain of about 2,000,000 
bushels, while rai] shipments were 
higher by 4,000,000 bushels at 6,224, 
812 bushels. 

The record year for the Port of 
Fain totalled over 237,000,000 ochols | th 
grain ed over ushels 
ant deliveries exceeded” 211,000,000 | 1924. 
ushels. 


Manitoba Gold Output Gains 
Manitoba’s gold output for the first | bh 
half of the year was over five times 
greater than for the same period of 
930, at 52,788 fine ounces valued at 


$1,091,224, compared with 10,010 fine 
ounces valued at for the simi- 
lar half year 1 according to 


the Dominion Bureau of Statistics. 


CONSIDER YOUR HEA TING 


INGLIS 


SUPREME new Standards 


HEATING BOILERS 


| Hammton Brince Company 4 


Head Office and Works: 


| HAMILTON - CANADA ~ 


,000 tons of 
of carbon dioxide gas. 


-_— - ——— 


of Heat. 7 


mh 
e333 


cannot get 20,000 miles out of his 
tires. the Canadian Manufacturers’ Associa-| ready been accomplished and the of S55 per’ cmk ‘athe conseal 


tion. The label carries a design of the time eannot be far distant when| adj 
Leaf ” ustment. 
iaeeetalL ‘ie Gkinare’ aheonehans operations will be resumed on a Operations in the iron and steel > 
which read “Produced in Cariada.” e. and automobile industries showed Ee 
RP AT REAP PENS The normal wth of Canadian | further retession in September. The on 
Mew: Industry ‘Fer ‘Hamiltes industries has been so great in the| output of iron and steel was at a Se eae 
A sow ee ens Ce ne or a. eriod that such a marked | new low point on the present move- } ae 
sseciing ia Gieditan The emmqnog ecline a8 shown in the last three| ment ‘and the production of motor ing 3) J al 
has purchased the Canadian rights to | years has not reduced operations to/ cars reflected the low level of 
i .|the low point of the preceding d 
a new safety device for use in con point ol demand. 
nection with windshields of automo-' major depression in 1921. For ex- 
| biles, aeroplanes, motor boats, ete. ample, the business index was 77.2 SHORT SELLING 
PROVIDES LAST BUL- 


WARK FOR PRICES 


(Continued from page 6) 
Holmes in the case of Board of 


: i Trade vs. Christie Grain & Stock 
Ih rs. /O9.,,in which he said: 
; ™ * * “Of course, in a moder: gas . arate 
Compiled Weekly by The Financial Post ket contracts are net confined to sales ‘a ; 1 ES Ae 


for immediate: delivery. People will 
Weekly 


endeavor to forecast the future and 
Latest 
1931 1930 981 30 prophecy. Speculation 6f this kind by 
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= 
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‘EFFICIENCY 


oh oa 
oo 


Government, Municipal 
_ Public Utility and 
~ Industrial Issues ° 


o We shall.be pleased to submit current es <r oti a 
5% offerings and information upon request. require smal] amount na 
hot water. Ss 


Camsiative Jan. ee. date | to make agreements according to their 


rus 


C.P.R. Gross Earn. (Oct. 14) $ 2,877,000 § 4,095,000 $ 112,510,000 $ 144,243,000 j 1} 3 
GN, Gross Earn. (Oct 14) $ 080087 $ &:90e-222 § i80c824.207 § ITeaiB1e2 prvi prendirwnae Nargis ogy myer a ae Es 3:3 —_ f 
| Car Loadings (Oct. 10) 68,158 71,281 2,000,352 2,520,388 | Poet allt . eee sis aver one ; ' a 
Ind t. 15 1. 18. L tab ste 
nner ees Monthly lor mitigating catastrophes, equaliz- —adap le for kers or oil 
, - Pig Iron, tons, (Aug.) «s+ J 57,459 ing prices and providing for periods “ - 2 3 3 firing. 45 
RETT . : , Steel, tone (Aug.) --» 57.626 46 663 | of want. It is trae that the success 
i 7 éewsprint, tons (Sep eevee , ’ 670, 902, j oa : . 
OF SERVICE Automobiles (Aug.) OTe 48493804885 | yak” and that incompetent: persons ~' | 
Boots and Shoes, pr. (Aug.) 1,642,686 12,062,805 11,780,141 | WERE I iP Mn built By 
Company. Ltd. Flour, bbis. (August) 1,328,287 1,547,986 ,9,801,068 10,192,182 fee spasabene 2 Sere, _ by Inglis to give years and 
* Mineral Production— . 
te ae service Gold, of. (July) 228,700 170,260 1,497,087 1,146,499 | legislatures and courts generally have years of heating efficiency, @CO- 
ann Silver, oz. (July) . 1,999,136 18,770,889 15,222,695 | recognized that the natural evolu- satisfaction. 
‘8 the famous we Nickel, tons (July) , sere ware ae tions of a complex society are to be 3 ia nonly, , 
ification Roof Pack tees (lanes ; : 97,081 99,211 rn are ol very cautious 5% : ; <_ P Le 
or 15 years); Soak, seme (oes errs. ggllttt | sia’ remedy for the waste’ incident ve : ro Sa 
Roofs; Barrett — Mots gun Bt. eacft, (July) .- 458, 1,304,168 16,431/156 17,232,913 |to every social function as a simpie — backed by 75 years of experi- : a 
Petroleum, bbls. (July) ... 119,827 122,862 1,078,428 762,746 | prohibition and laws to stop its be- ence and the Inglis i ae 
ing are harmful and vain. This court a 


for skilled workmanship, 


Barrett Bonded 
olt Roof Leader , © 
tions. For ad- 
fing or water 
1, consult with 
‘ett Approved 


Weed Cots: (ane h nc. 1,485,158 $ 2,919,461 $ 16,187,881 $ 24,784,569 
Used Cars (Aug. 5 7919, 187, +784, 
2,008,901 $ 16,500,988 § 24,187,552 | HOS upheld saics of stock for future 


; Ss New Cars (Aug.) 1,417,484 $ 
' why you should be a regular subscriber rete ee ae 
\Contracts (September) .... $ 38,658,400 $ 82,407,100 $ 250,793,800 § 359,814,700 | points out, short selling is not only 


Building Permits (Sept.) ... 10,322,414 $ 11,098,020 $ 86,898,267 $ 
1. You cannot afford to miss reading each Laheger = lawfal it i 
, - : ° ri practice but it is also the 
issue during the coming year. Articles an g Metermant Toles:-1Beet): +s 107.8 118.6 expression of the business judg. 
i i wl e I ts (Sept. 45,372,051 87,900,201 $ 494,991,895 $ 793,671,430 | ment of an individual or individuals 
interest to Business men and Investors mports (Sept.) siven ses § SOTELIS § TERETLiS | ment of an individual or individual 


COMPANY ~ LIMITED 
618 Castle Building . . Montreal 


“John Inglis 


i ; ; Exports (Sept.) 48,991,885 
ubli y ill alone be well worth the r i re b 
4 es wane Ne $5.00 Impitben raw, the (Aug) ss» 6,160,225 ° 4,722,507 41,880,888 48,826,837 | lief exists that the prevailing price 
ption price 0 “UV. Cotton, Ibs. (Aug.) otr7hs000 3,457,000 55,885,000 54,114,000 | is too high to be warranted y ex- 
* 8 : , Ibs. (Aug.) ...- 401, +629, 008, 490, iati iti : ; i is 
2. As a subscriber— Petroleum, crude galt (Aug.) 106,065,302 100,870,898 668,588,844 667,214,202 | rg Pe pp mee ry an at te eae 
—* ° You are entitled to a personal reply from the gests kes Protests me ae x s a "| chaser, who believes the price is 
» Investment Editor regarding any Canadian Invest- Rewsprtat, tens (August) +~ 160,175 mies L248ns 1,596.707 waseasteh. GS Sree See, 
i i i ; Wheat, bus. (Sept.) ........ 14,886,687 27,817,058 126,131,872 124,528,775 | Ly differ ws, On 
ports in which: you: sre\sabergmey Wheat flour, bbls \sept'} ee 556,565 784,849 4,210,968 7,722,698 |the other is wrong, as may be 
. a mame = ii | Electric Power—Output— proved over a period of time. 
az! THE FINANCIAL POST, é Pp M. seg hours (August) . 1,251,715 1,411,860 10,787,249 11,787,497 Human judgment is never infallible 
468 University Ave. — eonhen taneent) 1,108 fit? By 81.456 and a he whose padgment at 
Please send me The Financial Post for ‘the next year (52 issues), this to en (June) 8.169 " ’ Laie Pay ee es 
entitle me to obtain by letter, a personal reply from the Investment Editor Failures, No, (August) 155 159 1,416 1,509 | Ay tine Himes aver Pp 
to enquiries regarding any Canadian investments in which I may be interested Failures, Liabilities (Aug.) $ 2,350,994 $ 5,518,164 $ 27,715,048 $ 34,466,967 | justified in his first opinion. How- 
by simply supplying a stamped return envelope. I enclose $5.00. Bank — Ase) ose eS oe gee Aree ee a ae ret ever, in the interim, where ew judg- 
Bond Sales (Sept.) a 920, 423, ,024,677,7 052, ithe 2 
Insurance Sales (Sept.) .... $ 80,066,000 § 89,643,000 § 867,283,000 $ 425,295,000 ae ae ne ee ek 
Wholesale Prices (1926) 100— P hi 14 Strachan Avenue . . Toronto 
General Index (Sept.) ...... should not gut the hlame for his tra ee 
Iron & its products (Sept.) . : lack of business judgment upon the ' 
See wow : " market place that affords him the 
, . opportunity to buy or sell. 
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WILL CONSIDER 
CITY CLUB SALE 
TO CANADA BUD 


be Shareholders 1 Meet on 


at the closé 0: 
—— i4, 1931. Cho a be 
mailed. 


The Borden Compeny 
_ Wea. P. Marsn, Treasurer. 


“Halings Consolidated Gold Mines 
Dividend Number 220 
* & dividend of 1% on the out- 


Capital Stock of the Com- 
fee been declared payable on 
th day of November, 1931, on 
wwhich date. 


3 es will mail 
- to shareholders of record at -the 
ee mary yi gage 2ist day 


abated the 14 14th day of October, 


I, McIVOR, 
Assistant-Treasurer. ‘ 


Deen Steel and Wire 
Company, Limited 


First Pref. and Class “A” Pref. 
Dividends 


ise is hereby given that a 
arterly Dividend of 1% % on the 
t Pref. and Class “A” Pref. 
was declared for the quar- 
ending October 31st, 1931, pay- 
ist, 1931, to Share- 
of record at the close of 

is October 17th, 1931. 


_ CHAS. A. SMITH, { 
Secretary. 


Manion Ont., October 16th, 1931. 


the “Canadian Bank 
+. of Commerce 
< Dividend 


of the Board, 
ee took, 
+ General Manager. 


int heRoyal Bank of Canada 


"DIVIDEND NO. 177. 


for the current quarter, 
the bank and 


vs ment would have to 


lose 
oo on the 3ist day of 


By Lies of the Boar@ 
.M. W. WILSON, 
General Manager 
MONTREAL, Que., October 16, 1931 
Te 


BANK OF MONTREAL 
ae iven that a 
cent. upon 
Capital Stack of is Institution 

se holies for the current quarter, 
yable on and after TUESDAY, the 
ee day of DECEMBER next, to 
Shareholders of record at close of business on 
the 31st October, 1931. 


The Annual General Meeting of the | 
Shareholders will be held at the Banking 
House of the Institution on MONDAY, the 
SEVENTH day of DECEMBER next. 

The Chair to be taken at noon. 

By Order of the Board, 


W. A. BOG, JACKSON DODDS, 
General Manager General Manager 
Montreal, 16h October, 1931. 


UNDER THE MANAGEMENT OF 
Power CORPORATION or (ANADA 
eure 


SOUTHERN 
CANADA 


Dividend POWER COMPANY 


Fie Cont 0 | 

AR VALUE COM 
CANAD. APOWER 
the quarter endi October 31 1031, payable 

ist, 

November 16th, 1931, to shareholders of record 
close of business on October 3ist, 1931. 

L. C. HASKELL, 


Montreal, September 25th, 1931. 


Brazilian Traction, Light and 
Power Company, Limited 


(Ircorporated urder the Laws of the 
Dominion of Canada) 


NO 
toi this, Compeny<t 
Boa: a rs of ates ~ 


CE IS HEREBY GIVEN that ihe’ 


October 28—Cost is 
$325,000 


Announcement last week that 
Canada Bud Brewéries Ltd. had 
acquired all of the capital stock of 
City Club Breweries Ltd. is now 
| followed by the calling of a meet- 
ing of shareholders of Canada Bud 
Breweries on October 28 to ratify 
the purchase. Duncan McLaren, 
president of Canada Bud Breweries 
Ltd. is the vendor. The proposed 
price is $227,622 in cash and the 
assumption of two mortgages 
—— to $97,378 and-in return 
Canada Bud Breweries Ltd. will 
receive 50,003 no par value com- 
mon shares of City Club Breweries, 
Ltd. outstanding. 

The plant of City Club Breweries 

Ltd. is located at Duchess and 
Sherbourne Streets, Toronto, and 
awas formerly owned by Kormann’s 
Beverages, Ltd., which went into 
bankruptcy in January, 1931. Sub- 
sequently the property was ac- 
quired by Duncan MacLaren. City 
Club Breweries, Ltd. was incorpor- 
ated in Ontario in July, 1931, and 
the property was placed in the 
name of the company. The agree- 
ment of sale, however, is between 
Mr. MacLaren and Canada Bud 
Breweries, Ltd. It is stated in the 
agreement that “the vendor has 
personally expended considerable 
moneys upon improvement of the 
properties—and has personally in- 
curred certain liabilities in connec- 
tion with said property and im- 
provements thereof.” 

Of the 50,003 common shares 
of City Club Breweries Ltd. to be 
acquired, one qualifying share each 
will be held by Duncan MacLaren, 
W. A. Mackenzie and Charles E. 
Kiewel who will constitute the 
board of directors of City Club 
Breweries Ltd. The mortgages to 
be assumed by Canada Bud Brewer- 
ies Ltd. amount to 70,000 and $27,- 
878 respectively with. unstated in- 
terest accruing from October 1, 


tx | DOMINION LOAN 
SOON OR LATE 
“=i S LOOKED FOR 


(Continued from: from ‘page 1) 
eraremens “re would oe ayenet for its 
minimum needs the response 
were caaabte ant it ‘ae has been 
in the last 15 years—the question 


of making the loan larger would | 


then be considered. 

On the other hand intimations 
from New York indicate that the 
Dominion Government could finance 
its requirements there if interna- 
tional events are favorable. The 
same events which would make a 
Dominion loan successful in Can- 
ada on a reasonable basis would 
also make New York willing to 
meet all requirements of the Do- 
minion Goverpment. It is true that 
the Canadian dollar is at a heavy 
discount in New York funds at pres- 
ent and that any loan from New 
York would require payment of 

rincipal and interest in gold. New 

ork ers, however, are under- 

stood to have full. confidence that 

this would be the case with Canada. 

In spite of the gold export restric- 

tions, or because of them, bankers 

there are impressed by the desire 

. eee to accumulate 

Id mines as much of the 

metal nA is necessary to meet out- 
side obligations. 

It is argued that aloan in New 
York would soon right the exchange 
situation and also lessen the pre- 
mium which the Dominion Govern- 
ay for gold. 
It would automatically look after 
maturing obligations in New York 
City and therefore lessen the strain 
on exchange. 

Every Avenue is Explored 
Both avenues of getting the loan 
needed to meet the drop in the Gov- 
ernment’s revenue and the extra- 
ordinary expenditures made advis- 
able by unemployment and business 
depression have therefore been 
thoroughly investigated. The ulti- 
mate decision awaits the course of 
events and especially the two 
events mentioned. A better mar- 
ket than the present ts desired. 
Premier Bennett has given no de- 
cision officially or unofficially as 
yet so far as can be ascertained al- 
though competent advice in the 
highest quarters has doubtless been 
sought. There is an inclination at 
present to believe that the domestic 
loan is receiving at the moment 
greatest consideration from every 
angle. But ultimate decisions as 
to amount have yet to be made. For 
instance, the full amount desired 
may not be asked for if market 
| conditions are not favorable. 
Another tax-free bond issue, it 
is stated, would go over in a big 
way in Canada. Whether or not the 
Government is ready to make such 
a concession has also its bearing 
on the situation. 
Each succeeding week makes the 
necessity of financing by not ohly | 
the Dominion but the provincial | 
| governments and various munici- 
| palities, so much the greater. Do- 
minion requirements must cover not 
only a deficit on the current fiscal 
| year’s operations but cost of relief 
| works and Canadian National Rail- 
way deficit. The C. N. R. financing 





of September remains yet to be! 


fully absorbed by investors. 


DIVIDEND NOTICES | 


Mcintyre Porcupine Mines, Limited | 


Purchase of 
Subject of 


ot Tee FINANCIAL POST 


§ Labrador. 
Negotiation\ 


From Our Own Correspondent 


OTTAWA: — Ever since the 
Privy Council judgment in the 
Labrador case, there have been 
rumors in circulation to the ef- 
fect that Canada was negotiat- 
ing with the Newfoundland Gov- 
ernment for the purchase of this 
vast hinterland of Quebec. 

More recently, definite state- 
ments declaring the price to be 
$110,000,000 and that agreement 
had been reached have been pub- 
lished in this country. 

The truth in regard to Labra- 
dor is that the Canadian Govern- 
ment has been carrying on ne- 
gotiations for some months in 


TWO RECEIVERS 
WILL OPERATE 
NAT. RADIATOR 


Action Taken With Con-| 


sent of Reorganization 
Committee 


An operating receivership for 
National Radiator Corp. has: been 
applied for and grante and opera- 
tions will be carried on by the two 
receivers, R. S. Waters, executive 
vice-president of the cor aren. 
and W. G. Heiner. According to a 
letter sent out by John H. Waters, 
president of the corporation, there 
will be nochange in policies or 
interruption of business and it is 
expected that the receivership will 
be of short duration. 

The reorganization plan pro- 
posed in February, 1931, has been 
declared operative following de- 
posit of more tha: 91 per cent of 
outstanding debentures and sub- 
stantial amounts of the two classes 
of stock outstanding. October 15 
last was the final date for deposit 
of securities and from now on 
securities may bedeposited only on 
oyna of such’ penalties as may 

imposed by the reorganization 
committee, 
Scale Down C pital 

The reorganization plan was pro- 
posed following failure of the cor- 
poration to pay debenture interest 
due February 1, 1931, and called 
for a 50 per cent reduction in the 
amount of debentures outstanding 
with preferred and common share- 
holders taking a very substantial 
cut in their equity. ‘Under the plan, 
which has been ratified, holders of 
$1,000 of old 6% per cent deben- 
tures would receive $500 of new 
5 per.cent debentures, five pre- 
ferred and 20 common shares; pre- 
ferred shareholders would receive 
one share of common stock for each 
preferred share held while common 
shareholders. would receive only 
stock purchase warrants permit- 
ting the purchase of one new com- 
mon share. at $20 for each three 


old common shares held up to July | 


1, 1941, providing that $1 was paid 
for each share warrant. Both the 
debentures and the preferred stock 
were, offered in Canada. 


QUEBEC COMMENCES 
$15,000,000 PROGRAM 


Trans-Canada Hi Highway is 
Included in Extensive 
Undertaking 


A $15,000,000 highway improvement 
programme in Quebec will be started 
immediately according to J. E. Per- 
rault, minister of highways and 
mines, who announces that details 
whereby the government. has com- 
pleted negotiations with’Ottawa as to 
the working out of the trans-Canada 
highway, have been completed. 

Of the total sum, some $5,000,000 
will ‘be immediately spent on the 
trans-Canada highway and the pro- 
vincial and regional roads. In addi- 
tion the Metropolitan Boulevard cost- 
ing over $8,000,000 and which will 
provide a linking highway through 
the Island of Montreal, is 
planned. 

According to Mr. Perrault the main 
highway relief programme as far as 
Quebee is concerned will involve 
$3,000,000 for the regional and pro- 
vincial road, 60 per cent of which 
will be paid by Quebee and the re- 
mainder by the Dominion. Work will 
be carried out under the direction of 
the road department and will be espe- 
cially executed in the sections of the 
province where ynemployment relief 
is most neeessary. 

Concurrent with these words which 
are in addition to the ordinary pro- 
gramme of the province the first move 


N ew General 


Motors Truck & Coach Co. The tr 
comes in two wheelbase le 





(No Personal Liability) 
DIVIDEND NO. 52 
Notice is hereby gives. that a dividend 
of five per cent. (5%) on the issued Capital | 
Stock of the Company will be paid on the 
December, 1937) to ciattahinns 
ci a an tiene ot edie ae Novem- 
1g. 
: BALMER) NEILLY, 
Treasurer. 
October 14. 


Dated at Teron 1031, 


s George Weston, Limited 


Agents of the Company are 
ae st eee. Limited, Toronto’ 
ort London Agents are 
fain ede oecel hoon Compeny. 
uildings, London 

: ' £c2, Bngiand. 
ia vt 


Preferred Dividend Neuter 15 

NOTICE is hereby giW#h t& (a Dividend 
of one and three-quartet™ per ant. for the 
three months ending x0 tober, 1931 
(being at the rate of Seven ‘per cent. per 
annum), has been degases an the 7% 
Cumulative Redeemable¥Pre: erence Shares 
of the Company, and will _ payable on 
and after November 2nd; 19%:. to the Pre- 
ferred Shareholders of regeird at the close 
of business on the 20th day of Ortober, 1931. 


CHARLES. Y. KERR, 
retary. 
Toronto, October 13th, ioet 


|GENERAL MOTORS 


OFFER NEW TRUCK 


New Unit Has 1: 114 to 2 Ton 
Capacity at Very Low 
Price 


A new truck of from 114 tons to 2- 
tons capacity, powered with a six- 
cylinder engine of 60 horsepower and 
priced at $750 f.0.b. Walkerville, has | 
been announced by General Motors 
Truck & Coach of Canada, Ltd. The 
new truck,.known as the Model T-18, 
is said to be the lowest priced truck 
of its rated capacity in the industry, 
and is the lowest priced model ever 
offered by the General Motors Truck | 
& Coach, Ltd. 

The T-18 is built in two wheel- 
bases ef 131 and 157 inches, permit- 
ting 9 and 12-foot body lengths, while 
its 8200-pound gross rating provides 
full payload measure. Other features 
are: a statically and dynamically bal- 
anced crankshaft counterweighted and 
equipped with harmonic balancer, 
crank-case ventilation, flat-tube and 


also. 


regard to the purchase. There 
has been nothing hasty or formal 
about these negotiations, but the 
Federal Government; past and 
present, has made it quite clear 
to Newfoundland that the Do- 
minion is in the market for Lab- 
rador and is prepared to purchase 
if the price is right. Hitherto, 
Canada, it is learned, has be- 
lieved $100,000,000 adequate. The 
Newfoundland Government, while 
always ready to discuss sale, has 
not as yet come to terms. 
The position, therefore, is that 
negotiations are continuing, with- 
| out any indication of an early 
settlement. 


QUEBEC F RAMES 
SECURITY FRAUDS 
PREVENTION : ACT}; 


a 


Brokers and Sales- 
men 


From Our Own Correspondent 

MONTREAL. — A complete 
check-up of brokers and salesmen 
is provided for under the Security 
Frauds Prevention Act, 1930, of 
the Province of Quebec, *which has 
been adopted by the Lieutenant- 
Governor-in-Council upon the re- 
commendation of the Attorney Gen- 
eral of the province. 

In the Act it is set forth. that 
brokers and salesmen shall notify 
the Registrar in writing of any 


change of address, while brokers | }, 


must state any change in the 
officials or members in the case of 
a company or partnership and the 
termination of employment of every 
salesman. The latter class will have 


| 


Provides Close Check on}! 


WINTER FAIR 
NOW PLANNING 
TENTH SHOW 


Agricultural ral. Meet at To- 
ronto, National in 
. Seope 


a 

Livestock enthusiasts and agri- 
culturists from all parts of Can- 
ada and the United States are ex- 
pected to take. part in the tenth 
anniversary celebrations of the 
Royal | Agricultural Winter Fair 
which is being held in Toronto this 
year November 18 to 26. A feature 
of the 1931 show will be the fine 
new equerry building housing 1,200 
horses, which the Royal Show will 
inaugurate. 

It’ was nearly twenty years ago 
that the need for such a national 
agricultural show became appar- 
}ent. to a small group of men, and 
| after ten years of planning and 

anization the first Royal Winter 

Far was held in 1922. The build- 
ing of the Royal Coliseum at the 
. N. E. grounds at Toronto pro- 
vided the essential nucleus around 
— later developments could take 
place 


First Show in 1913 


The first attempt at a national 
show in Canad#. to establish 
common standards of price and 
quality for breeders in every prov- 
ince, was the “National Livestock 
and Dairy Show” organized in 1913 
and held in Toronto in November 
of that year. The war caused a 
temporary shelving of plans, but 
again in 1917 a permanent com- 
mittee was formed and a general 
meeting arranged to be attended 
y representatives of the various 
livestock associations. Some 
accredited delegates from differ- 
ent organizations, met at this meet- 
ing in Toronto in February, 1918. 
Finally the decision as to the per- 


to notify the Registrar of any manent location of the show was 


commencement and termination of 
employment by a registered broker. 
egistration under the Act 


lapses on June 30 each year and all) The first 


registered 


newed if they want to carry on 
business with application for re- 


brokers or salesmen W. A. Dryden, 
must have their registration re-| vice. president; 


made in October, 1919, the chairman 
showing a deciding vote in favor 
of Toronto as against Hamilton. 
officers elected were 
president; H. C. Fasc 
0. W. Waller, H 
McGee, W. W.. Ballantyne, J. 5 
Morrison, George 


P dG. E 
newal of registration being| Day, executive  aietiitee. re 


scheduled as not later than June 
21. of each year. 

A further check on fly-by-night 
salesmen is provided in a cogil 


tion which stipulates that unless , for the exhib 
he has resided: in the Province of a of ‘all k kinds, 


The objective for the fair, as 
set forth in the charter was “to 
establish a national fat stock fair 
and b ing shows in the city of 
ition of farm 
and the prod- 


Quebec for three months preceding ucts ot farms, gardens, dairies and 


‘his application for registration, he | apjaries, and 


for the giving of 


shall send with the application two! prizes to exhibitors and  eaniilie 


photographs, passport, size, certifi- 
fied by his employer or an official 
thereof. 

Under the regulations, registra- 


for the encouragement of animal 
pene and of farm Godastries in 


The royal coliseum was built 


tion of brokers calls for a fee of! during 1921; but as the heating 


$25 and a salesman of $5. 


N. B. Tourist Trade 
Ahead of Last Year 


From Our Own Correspondent 
MONTREAL. — Change in the 
seasons has little effect on the flo 
of tourist traffic to New Brunswick, 
judging by the customs returns for 
September, which show that the 
increase of 10 pey cent in motor tour- 


ae were incomplete, it was 
not found possible to hold the first 
fair until November, 1922. Support 
from exhibitors in all branches, and 
from every part.of Dominion, 
was so enthusiastic that accom- 
modation became an immediate 
problem, despite the fact that the 

royal co was largest and 
finest “puildine of its on the 
continent. The next milestone in 
the matter of equipment was the 


ists up to the end of August has been | opening, in 1927, of the livestock 


maintained. 

During the past month, there were 
48,637 entries recorded as against 
44 '098 for the same month last year. 
St. Stephen and Richmond Road con- 
tinue to Jead the list in volume of 
traffic handled, offering as they do 
natural points of exit from the United 
States to motor cars from New Eng- 
land and the Atlantic coastal States. 
St. Stephen port, which affords the 
motorist the most direct route to 
Saint John and Moncton in the south- 
ern and eastern sections of New 
Brunswick, has admitted up until 
September ‘30 a total of 13,962 cars for 
periods varying from 24 hours t 
days; while Richmond Road, whic 
the natural point of entry to the 


building to house the cattle, sheep 
and.swine. Finally, this year, the 
building. plan was rounded out by 
the ook etion of the new stabling. 


en 


C. N. STEAMSHIPS. - 


CONSIDER SELLING 
PORTION OF FLEET 


Tenders for Various 
Services Have Been 
Reported 


From Our ‘bon Cort Correspondent 
MONTREAL.—Disposal of Can- 
ada’s national mercantile marine is 
being considered by the Govern- 


ment. The Canadian National 
(West Indies) Steamships is not 
included in the picture since Canada 
is obligated to continue this service 
for 12 years from June, 1926, by 
the terms of the Canada- West 
Indies agreement. * 

It is reported that the Houston 
Line is desirous of taking over the 
South American service and the 
New Zealand Shipping Co. is 
understood to be seeking the New 
Zealand service. - It is stated, how- 
ever, that these companies are not 
willing to purchase or charter the 
Canadian National vessels but are 
prepared to employ their own ships, 
obtaining the subsidies paid by the 
Government in one or more in- 
stances, 

Offer For B. W. I. Service 

It has been intimated that the 
Aluminum Co, of America express- 
ed a desire to take over and oper- 
ate the small freighters owned by 
the Canadian National. (West 
Indies) Steamships and also the 
“Lady” boats, in return for a sub- 
sidy. There seems no likelihood, 
however, of the “Lady” liners bein 
taken over, though the s 
freighters operating in ¢ c- 
tion with them might be replaced 
by more modern craft with advan- 
tage, it is claimed. 

As far as the inter-coastal serv- 
ice is concerned, it is possible 7 ‘ 


8) this will be continued under t 


present management, for there is 
no report of a private firm having 
submitted a tender or, expressed a 
desire to operate vessels between 
ports on the Atlantic and Pacific 
seaboard of Canada, 


Has 29 Vessels 


At present, 29 vessels comprise 
the Canadian National Steamships. 
fleet, the residue of a fleet of 66 
steamers, excluding the five “Lady” 
boats more recently constructed, 
which formed the ian Gov- 
ernment Merchant Marine. Canad- 
ian National Steamships was form- 
ed in March, 1928; various, vessels 
of the ori merchant marine 
fleet have n sold from time to 
time, 

Activities of the Canadian Na- 
tional ‘Steamships Ltd. have not 
been a profitable venture for’ the 
Government. In 1930, the fleet 
turned in an operating deficit of 
$834,210, and in the previous year 
the deficit was $878,907. ‘On the 
other side of the ledger, Canadian 
trade has been credited with a 
national service to the Antipodes 
and South America; while Canadian 
manufacturers have been able to 
obtain rates which enabled them to 
compete with other countries in 
foreign markets. 

The Canadian Government went 
into the shipping business in 1919 
with delivery of the first vessel 
from a Montreal shipyard. In later 
years, however, many of the fleet 
were sold as they became deficient, 
or when employment’ was lacking 
as a result of competition arising 
in different services, 


Bond Prices Weaken 


But Demand Improves 


Canadian bond prices reached; 


their lowest point in some years 
= on October 1 


rallied somewhat to 


October 9 and since that date have 


central Saint John valley, has issued | again fallen off to almost reach the 


9,464 permits for visits of corres- 
ponding duration. The 1931 entries 
through St. Stephen show a0 increase 
of 900 cars at the ond of the same 
period in 1930. 


on the construction of the trans- 
Canada highway will be toward widen- 
ing and transforming the highway 


bottom of October 1. This action in 
the Canadian high-grades, closely 
follows the Dow-Jones Average of 
40 corporation bonds which on Oc- 
‘| tober 19 stood slightly under 85, 
the lowest point since January, 
1922. Despite the drop in the Can- 
adian market in the past ten days 


into one connection with the sections | there has been some improvement 


to be completed in Ontario and New| in the tone of the market.¢ Demand | 1 


Brunswick. It will run from’ Edmund- 


ston to Riviere du Loup, Levis, Que-| small in volume, 


bec, Montreal and Hull. Regardin 
the last mentioned port of the high- 
way, efforts are being made to have it 
run through Lachute and complete the 
highway on the north side of the 
Ottawa River where there is need for 
such a highway. This: detail will be 
settled later. . 


Motors Truck 


uck will be known as the T-18 and 
ngths, 131 and 157 inches. 


fin-type radiator, clutch, 
heavy-duty 4- -speed transmission, 
heavy frames with “stress absorbers,” 
heavy axles and forged spoksteel 
wheels. Dual wheels are optional at 
slight extra cost. 

The cab of the truck is finished 
with genuine leather upholster 
composite top which is said to i 
ly eliminate vibration. The seat is 
wide with considerable head-room. 


Kirkhope New Head 


sturdy 


Chevrolet Trucks | | ae 


Appointment of J. L. Kitkhope to 
be manager of the Chevrolet truck di- 
vision of General Motors Products of | 
Canada was announced at Oshawa re- 


A new six-cylinder, 60 h.p. truck with a capacity of from 1% to 2 | 
tons, priced at $750, f.0.b. Walkerville, has been sane by Gel 


from individual investors remains 
but shows improve- 


&/ ment over the summer months due 


DOMINION STEEL —_|Manitoba Names Group STEEL 
COLLIERIES ACTIVE 


September Output Shows 


Gain Over Previous 
Month 


From Our Own Correspondent 


MONTREAL.—Dominion Steel and 
Coal Corp. collieries report an output 
in September of 307,674 tons, an 
increase of 43,006 tons over the out- 
put of the preceding month, but a 


decrease of 67,273 tons from Sep-id 


tember a year ago. 


During the month there was an 
increase in production noted in all the 
company’s mines, which, while slight, 
indicates some improvement in trade. 
The largest increase was noted at 
Dominion Coal and Springhill collier- 
ies, the latter district having almost a 
normal output. Production by dis- 
tricts was as follows: Dominion Coal, 
206,741 tons; Sydney Mines, 28,233 
tons; Springhill, 43,200 tons; " Acadia, 
29,500 tons. 

| 


Dominion Coal Output 


The out ut by colleries at Domin- 
ion Coal Co.’s mines was as follows: 
Dominion No. 1-B, 36,400 tons; 
Daminion No. 2, 35,062 tohs; Domin- 
ion No. 4, 21,368 tons; Dominion No. 
5, 2,158 tons; Dominion No. 19, 17,204 
tons; Dominion No. 11, 20,690 tons; 
Dominion No. 12, 29,213 tons; Do- 
minion No. 13, 19, 914 tons; Dominion 
No. 16, 15,703 tans; Dominion No. 24, 


q | 2029 tons; making a total of 206,741 


tons. 


At the beginning of October the 
Sydney and New. Aberdeen coal 
banks contained a™~total of 86,707 
tons, subdivided as follows: Aber- 
deen Bank, Sydney 
68,868 86,707 


17,847 
tons. 


tons; 
Tons, 


Banks Grow Smaller 


The banks at the beginning of 
|September contained 153,695 tons, 


cently. Mr. Kirkhope will be in con-| which shows that a total of 66,988 
tact with salesmen all across the Do-| tons were lifted during September. 


minion through the eight zone offices | 
of the company. 


The amount taken during the Ab- 
erdeen slack bank was 25,498 tons 


To assist Mr. Kirkhope in the new| and from the Commercial bank at 
Chevrolet truck organization being | Sydney 41,490 tons. If the September 


set up, truck managers have been 
named in two of the larger zones. 
Frank Barker is to occupy this posi- 
tion in the Toronto zone.and R, C. 
Baker in the Montreal zona 


rate of lifti ng is contiriued through 
October the Aberdeen bank will all 
be removed before the end of the 
month and the Sydney bank will be 
reduced to about 25,000 tons. 


chiefly to the relatively high yields 
that are now obtainable on prime 
issues. 

So far as new financing is con- 
cerned things rémain at a stand- 
still although the County of Went- 
worth is calling for tenders on $30,- 
815 of installment debentures for 
October 27. The Catholic School 
Commission of Montreal, on the 
other hand, has ‘withdrawn a call 
for tenders’ on an issue of $700,000 
and is securing money required for 
refunding purposes on November 
from other sources. There is no 
tendency on the part of bond 
dealers, to take on any new 
saoet dyer the secanee ONES FFF CORMAN aan eo 


Manitoba Names Group 


to Run Provincial Hydro 


From Our Own Correspondent 

Winnipeg.—By order in council, 
under an Act passed at the last ses- 
sion of the legislature the govern- 
ment has established a Manitoba 
Power Commission to consist of D. L. 
McLean, up” until now provincial 
hydro commissioner, J. Sanger, 
chief engineer of the Winnipeg Hydro, 
and H. H. Cottingham, chairman of 
the City Parks Board. Mr. Cotting- 
ham and Mr. Sanger will not be 
required to give up other activities. 
Instead of functioning as an officer 
irectly responsibie to the Hon. D. G. 
McKenzie, Minister of Mines and 
Natural Resources, Mr. McLean will 
henceforth be head of a commission 
with statutory powers intended to be 
parallel to those exercised by the 
Ontario Hydro Commission. 

Without recourse to the government 
the commission is empowered to con- 
duct the ordinary operations of the 
Provincial Hydro System, the pur- 
chase of supplies, equipment, and 
eer, and negotiations of con- 
tracts ther powers, such as the 
acquisition of property and the con- 
struction of plants will be exercised 
subject to ' the approval of the 
Lieutenant Governor in Council. 


Brazilian Traction Net - 
29.8 p.c. Lower in Sept. |¢ 


Net earnings of Brazilian Draction, 
Light & Power Co. in September 
amounted to $1,669,897, a drop of 29.8 
per cent below the net for Sep- 
tember, 1930, due in large part to 
decline in exchange rates, Aggregate 
net earnings from January 1 to Sep- 
tember 30, 1931, amount to $16,579,656, 
a decline of 21.7 per cent from the 
same peried in 1930 while gross 
earnings for the period were down by 
24 ver cent. 

The operating results of the com- 
pany are shown in dollars. by 
applying average rates of exchange 
prevailing each month to actual earn- 
ings in milreis. The drop in earnings 
by the company this year has been 
due in part to operations but chiefly 
to the great fluctuations in exchange. 
Recent action by the Brazilian Gov- 
ernment in suspending principal and 
interest payments on external loans 
is expected by brokers to result in 
some slackening of the pressure on 
exchange and if this is the case 

Brazilian Traction wil] be helped. 


T up straight, take a 
Gy deep breath and prom- 


isp yourself three things—bet- 
ter health, better a pearance 
and a greater capacity for. 
success. 


The chances are that you 
have more brains than brawn 
and, likemany others, lack the 
physical toneneededsfor your 
work whatever it may be. 


Perhaps yau will say, “I get 
enough exercise and [haven't 
the slightest desire to ‘have 
big, bulgy muscles.” Bulgy 
muscles are not essential to 
good health. Occasional 
week-end games will not de- 
velop the physical tone that 
comes only from fegulated 
daily exercise the year round. © 


Themuscles you useeach day 
are not the ones which need 
exercise. Those you do not 
use needit. If you will begin 
stretching them this autumn, 
you will soon enjoy a sense of 
mental and physicai well 
being and “be better fit to 
meet changing seasons. 

Will you try a few experi- 
merits in order tofindouthow . 
many of your musclesare very 
much in need’ of exercise? 
Give yourself fifteen minutes 
of intelligent muscle-stretch- 
ing in your own room. With- 
in twenty-four hours you will 
know which important mus~ 
cles have been ‘neglected. — 


Crop Prospects 


THRESHING RESUMED 
IN SASKATCHEWAN 


Large Volume of Coarse 
Grains Will Be Used 
' as Green Feed 


From Our Own Correspondent 

REGINA.—Threshing is now mak- 
ing excellent progress ib all districts 
where it has not been compléted, 
according to telegraphic reports re- 
ceived over the week-end. by the 
statistics branch of the Saskatchewan 
Department of riculture. Thresh- 
ing is now practically completed in 
southern Saskatchewan but was de- 
layed in the northern and west cén- 
tral districts by rain. With favorable 
weather; however, threshing opera- 
tions have been resumed and are 
generally being rushed in case of an 
early return of unfavorable weather. 
The districts having the largést per- 
centage of unthreshed grain are in 
west central .and north eastern Sas- 
katchewan, but taking ‘the province 
as a whole over 90 per cent of the 
wheat is threshed. 

An unusually —— portion of the 
coarse grains will be used as green 
feed, but of the balance about 90 per 
cent is threshed. Much of the grain 
which was not threshed before the 
rain shows the effects of wet weather. 
Some of it has lost a grade through 
bleaching and some is going tough, 
but with a continuance of the pres- 
ent favorable weather, the unthreshed 
grain should dry” very quickly. In 
spite of this loss, however, t the general 
run of the wheat is grading very 
well, a large percentage going in the 
first’ three grades. 

_ The fodder situation has. greatly 

pahrores during the late summer and 

1, and in many districts where a 
foddes shortage appeared a certainty 
earlier in the season, there may be 
sufficient feed, given an open fall and 

a fairly mild winter. In south cen- 
tral and central Saskatchewan, how- 
ever, there are many places where a 
shortage of fodder exists, and some 
complaint that the quality of the | 
late growth of feed has been lowered 
by an unusually heavy growth of | 
weeds. With the extra run of the 
stubble fields live stock for the most 
part are doing well. 


Work Well Advanced 
On Ontario’s Farms | 


Weather continues to be very satis- | 
factory to Ontario farmers. Crops, | 
which have been excellent, in most 
cases, have been permitted to ma- 
ture fully and recently there has 
been enough -rain to encourage she) 
luxuriant growth of pastures, and in 
many areas to increase the flow of 
underground streams and fill: wells 
which have been very low or empty. 
Some sections of Eastern Ontario are 
still too dry, 

Farm work is well advanced. Some 
have their fall plowing completed 
and the majority expect to finish in 
good time and to do more than usual. 
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Letters from subscribers to The Financial Post, who desire information bearing on their 


n investments, will be answered by an early mail, and questions of 
page. We cannot extend this service to non-subscri 


| be answered on this 
erican stocks or foreign securities generally. A three-cent 


r enquiries relating to Am 


neral interest 
nor do we 


‘stamp or stamped envelope must be enclosed. Write mining and insurance enquiries on sheets 


te from other investment enquiries. No answers 


can be given by telephone or telegram. 


We do not select lists of securities but will supply current facts about securities in a list you 
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by_as high a margin as $2 a share. 

In the last ten years Dominion 
Stores has increased its retail out- 
lets from 122 to 526 as of December 


$1, 1980. In that period the com-| and 


a. had already improvéd its 
working capital very materially. 
had eliminated bank loans, reduced 
the assets value of good will in its 
balance sheet to $1, eliminated 
prior securities and certainly in- 
creased its surplus after dividends. 

The company earned $1.91 a 
share in 1930 and paid $1.20 plus 
2 per cent stock dividend. The 
company’s current assets are three 
times current liabilities and at the 
end of the first six months of 1931 
capital was 
with that at 
1930. Cash and other liquid assets 
are very high. Granted continu- 


ance of good management the com- 
_ pany’s place among the chain 


stores of Canada is very high. 


Power Corporation 

Among recommendations that have 
been made to me for stock purchases 
are the shares of Power Corp. of 
Canada. What is the position of this 
company? 

The fact that Power Corp. of 
Canada has a large investment port- 
folio whose value fluctuates with 
market conditions, gives the stock 


as tive element. For the most 
es oe taties utility companies 


FS-| ties showed a 
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opera- 


all probability will be re- | products the 
The $3 dividend has been | refraining 
‘by a good margin, possibly ‘station equipment. 


Power Corp. are ng pro 
ress, but the company’s investment 
account and profit on sale of securi- 
heavy decline in the 
year ended June 30, 1931. 

Canadian Car 

What is your opizién on the pre- 
ferred stock of Canadian Car and 
Foundry Co. as @ purchase? Is the 
company a its dividends and do 

you think it will continue to do so? 
Equipment companies are facing 
what ay rove to be a lean year 
or two, it has been. officially 
stated that unless conditions be- 
come worse the preferred dividend 
of Canadian Car and Foundry Co. 
is safe. As you know, the prefer- 
red is the company’s senior secur- 
and in the year ended 
September 80, 1931, are expected to 
cover dividend requirements. Share- 
holders will be asked in the near 
future to approve a by-law enab- 
ling the company to ee its 
own p stock; hitherto the 
shares have been non- 


» of its large cash re- 
sources to redeem some of the pre- 
ferred shares, a factor which should 


hen the position of those re- 
Donnacona Paper 


Among my holdings are some 
debentures of Donnacona Paper Co, 
I would be interested to have your 
comments on the securities; do you 
think my investment is secure? 

Perhaps the most suowuraging fac- 
tor seen in viewing the debentures 
of Donnacona Paper Co: is the fact 
that the Senter is controlled by 
Price Bros. & Co. i turally 


ma 
bentures are not particularly im- 
pressive.’ All interest 8 were 
covered by a narrow m but no 
eras was made for deprecia- 

on and depletion; in the two pre- 
vious years all interest was earn 
after writing off over $200,000 each 
year on depreciation account. It is 
not likely that earnings will show 


an improvement this year for the | Chri 


newsprint industry is still faced 
with low prices gnd reduced de- 
mand. However, Doennacona is ob- 
taining the benefit of the premium 
on United States funds at the pres- 
ent time on all deliveries to that 
country, a factor which tempor- 
arily should help profits. Any ma- 
terial improvement_in the situation 
surrounding the company must 
await a general improvement in the 
newsprint industry. 


Wants to Buy 

I have been considering purchasing 
some additional stock and would like 
to have, by mail, your opinion on the 
following list, both individually and 
as a group: 40 Ford Motor, 50 Inter- 
national Petroleum, 5 Service Stations 
First Preferred, 50 Service Stations— 
Class “A,” 5 Cosmos—Prefetred, 50 


qertiels be 
e end of | States. 


S- | created 


edd 


orecasts of the probable trend of any security. 
one of fact and not of opinion. 


partments of the company’s busi- 
ness it is doing well. The company, 
however, found it advisable to pass 
the dividends on the classes “A” 
“B” common shares which 
ordinarily would have been payable 
on October 1. The company has 
maintained its strong current posi- 
tion and has no bank loans. A. L. 
Ellsworth, president, states that 
d the last seven months opera- 
tions have been conducted without 
loss and that subsidiary companies 
have been getting their share of 
the available business. The com- 
pany is hoping to do well with an 
automatic gas furnace combined 
with a new type of radiation Fee 
ing marketed in the United 


Net earnings of Riverside Silk 
Mills in 1930 were not sufficient to 
cover class “A” dividends so-~that 
20 cents a share of the class “A” 
dividends and the 50 cent dividend 
paid on class “B” shares had to be 
paid out of accumulated surplus. 

In the first part of 1981 business 
of the company was not as as 
in the corresponding period of 1980. 
The company’s financial position 
is strong enough, it is thought, to 
meet present conditions without 
difficulty. The raw silk market has 
been considerably disorganized be- 
cause of the uneconomic prices of- 
fered the .silk growers in Japan, 
and the fluctua prices have 
some unsettlement in vari- 
ous parts of the industry. The 
company has been meet price 
drops and practising further 


economies. 

s Imperial Mills has a 
ne financial structure, but in 
1980 it was only able a earn $8.97 
a share on the pref: on 
which $7 was paid and 57 cents a 
share on thé common 
Through at least a part of 
business has not been as good as 
in 1930. Tas when last 
enquiry was e of the company, 
were not on a full time basis, but 
by means of economies and em 
oe of its raw materials it had 

mn able to meet competitive 
prices. 


Canada Cement 

Is there any current information 
available on profits of Canada Cement 
Co. to date? I have considered buying 
some of the preferred shares as the 
yield looks attractive. 

Earnings of Canada Cement Co. 
during the current are under- 
stood to approximate those of last 
year when the preferred stock 
earned $7.46 a share against divi- 
dend requirements of $6.50. The 

made 

cent years and has rengt 

its position by various additions and 
improvements to plant which have 
all been paid for out of core. 
Though activity is influenced by 
the ral trend of construction, 
it ob a good share of all busi- 
ness offering, and further head- 
way should be made when improved 
busines& conditions come. 


- Simon and Sons 

I hold some shares of H. Simon and 
oops ant would like pupae eeniones 
regarding progress o @ compan 
this eas, Vhave considered adding to 
my oldings; do you think this is 
advisable? 

Cigar consumption has shown 3 
sharp decline this year, and sales 
of H. Simon & Sons have reflected 
this situation. On the other hand, 
the are has placed several 
noteworthy economies’ in effect 
which has enabled ‘it to offset the 
ecreased sales to some extent. 
What a a corunes ~~ the 
year wi epends largely upon 
the company’s sales during the 
stmas season. This-h a 
large bearing on total ‘earnings; 
last year, as you know, profits were 
sufficient to cover the common divi- 
dends of $2.50 a share bya narrow 
margin. 

The present time does not offer 
much inducement to purchase ad- 
ditional shares, It might be possible 
that dividends will reduced if 
earnings show a decline this year; 
we think it would be more advis- 
able to await further developments. 


Canada. Dry 

I should appreciate your opinion as 
to the advisabjlity of purchasing the 
sotewing stocks at current market 
prices, also any suggestions you might 
care to make on any other stocks: 
10 shares each Canada Dry, Imperial 
Oil, Ford of Canada and Brazilian. 


Canada Dry common stock pays 


Cosmos—Common, 20 Riverside Silk, | dividends at the rate of $3.00 a 


and 50 Gypsum Lime. 

I already have: 10 Ford, 50 Inter- 
national Petroleum, 50 Service Sta- 
tions—Class “A.” . 

I do not expect any quick turnover, 
but am buying more with the inten- 
tion of holding for a considerable 
period, but I would like to know 
whether in your opinion any of these 
are likely to go substantially lower 
than the present quotations, as, in 
such case, I would probably hold off 
buying for some time. 

All four companies whose stock 
you hold, are encountering at the 
present time harder markets to sell 
in than at any time for many years. 
They are, however, all well financ- 
ed companies, well managed and 
strong enough to take quick advan- 
tage of any turn in conditions when 
it comes. It is hard to say how 
Ford will be affected by the British 
pound going off the gold“aasis. At 
present depreciated prices some 
reports state that Ford in England 
is apt to replace purchases made 
from Ford in C a from English 
sources. Business is certain to have 
been down in 1931. If Ford brings 


| 


out a new line soon, it may stim-| 


ulate interest. 

International Petroleum has ex- 
cellent prospects with the modifica- 
tion that no one can predict the 
course of political history in South 
American countries for four or five 
years ahead nor how eventually the 
tangle caused by the great over- 
coataalie of crude oil will be 
smoothed out without damage to 
existing concerns. The company is 
well entrenched and _ strongly 
sponsored. ti 

Service Stations business is 

atly affected in the United 
tates. because at present low 
prices for gasoline and other oil 
large oil companies are 
from buying service 


share. Earnings in the year 
ended September 30, 1930, 
amounted to $6.64 a share, The 
dividend was then $5.00 a share, 
but had to be reduced. The com- 
pany has stimulated business in 
some respects by reducing the retail 
price of its products in both Can- 
ada and the United States, but be- 
cause of existing financial condi- 
tions the summer months were not 
as profitable as ene. However, 
in the year ended September 30. 
the company earned its dividend and 
reports its financial condition 
strongest in its history. The 
company has had marvellous ex- 
pansion in sales during the last 
seven years and has improved its 
financial strength in the process. 
Considerable. hope for the-com- 
pany’s future is placed by the man- 
agement in the reduction of 20 ae 
cent in the price of its pale dry 
inger ale and the introduction of 

anada Dry in large bottles. To 
the end of June these moves result- 
ed in record business. : 

The soft drink beverage business 
is subject to fluctuations by reason 
of changing temperatures during 
the summer season and by changing 
tastes as the result of establish- 
ment of competitive brands, but 
this company has done much to- 
wards making the demand more 
than seasonal ‘and to keep up 
uality and appearance of product. 

ividends will move up and down 
with Seana over the long view. 

Imperial Oil is the leading Can- 
adian company with an arresting 
record of dividend payments and | 
progress. It is only in the last few 
years that balance sheets and in- 
come accounts have been published, ; 
but the company is in a very strong 
position. The demoralization 


n other de-throughout the world of the crude 
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oil business because of over-pro- 
duction naturally affects this com- 
pany through the operations of its 
eat subsidiary, International 
etroleum, which drills and obtains 
oil on enormous concessions in Peru 
and Colombia. However, through 
all the troubles and uncertainty 
this company has continued to pay 
dividends to date. , 

Ford of Canada naturally has 
been having reduced business along 
with all other motor companies 
throughout 1981. Whether it will 
meet dividends or not by actua 
earnings throughout this year can- 
not be said until the statement 
comes out.” It is believed that the 
Ford Companies have plans for an- 
other car to come out, but that 
these will probably be delayed until 
the end of the business depression 
is clearly in sight. The influence of 
exchange on the sompeny busi- 
ness is hard to measure. It should 
not hurt sales to Australia, but it 
may prevent certain sales to Eng- 
land where Ford Ltd., has been a 
customer. 

Brazilian Traction, Light & 
Power common stock is at very at- 
tractive prices when judged with 
reference only to prices which have 
obtained in.the past. The company 


]| were paid. 


also is still earning sufficient to 
look after dividends with great 
ease if these dividends were payable 
in milreis. However, milreis have 
to be exch d into Canadian dol- 
lars before dividends can be paid. 
The fluctuations of the milreis in 
the past have made it increasingly 
difficult to send funds to Canada 
to cover dividends at old rates. So 
far the company has been able to 
cover the dividends, but exchange 
conditions have been so difficult 
that for a long time stock dividends 
id. When Brazil gets over 
the difficulties created by its great 
surplus of coffee which has been 


very difficult to sell and gets its| | 
excha 


nge on a stable basis, the 
poettion will look a lot more bril- 
jant for the stock of Brazilian. 
No one can now guess how long 


that will take. 


Imperial Tobacco 

Would you oblige me with an opin- 
ion on shares of Imperial Tobacco Co. 
of Canada? I have considered buying 
some of this stock but want to confine 
my investment to a sound security. 

Imperial Tobaeco Co. of Canada 
has an excellent ‘record and its 
shares are well regarded. The com- 
pany is by far the largest factor in 


the tobacco ind y in Canada 
though cigarette 
sumption has shown a 

ar, sales of cut tobacco are 

gher. In the past, however, there 
has been a steady increase in to- 
bacco consumption of 
tobacco companies have held up 
well as compared with those of 
many other omen The stabil- 
ity of Imperial Tobacco shares, 
marketwise, is an indication of the 
confidence placed in this stock; in 
the past three years the shares 
have fluctuated within a 8-point 
rang?. ‘ 


Montreal Power 


Is Montreal Power doing well this 
year? I hold some of the collateral 
trust bonds; can you give me an 
approximate quotation on these? 

Montreal Power recently issted 
an eight-months’ earnings state- 
ment which showed higher profits 


con- 
this 


and dividends on the common stock | quire 


covered. The company is expand- 
ing its scope of operations through 
acquisition of smaller systems on 
the island of Montreal and is today 
serving the largest metropolitan 
area in Canada. The company has 
made steady progress in the past 


andj and the outlook for a ex- 


on ‘ com- 
pany’s collateral trust bonds 5/51 
are currently selling at par. 


Duke-Price Power 


One of my ‘friends holds a first 
mortgage bond of Duke-Price Power 
Co. and is wondering whether this can 
be regarded as a safe investment. 
Where does the company sell its 
power? 

Duke-Price Power Co.’s earnings 
in the past have been sufficient to 
cover all interest requirements, 
after depreciation, and net 
in 1980 were the highest to 
recorded. er *year con- 
tracts payments totalling $2,880,000 
are oe each year, which, in 
itself, is sufficient to cover bond 
interest needs. In addition, there 

nty-five year con- 
tracts pledged under the mo 
securing the 6 per cent first mo: 
Se (tae, of Rt a 
yment o an- 
nually. The company’s chief cus- 
tomers are Price Bros., Al 
Co. of Canada and § 
Water and Power Co. Duke- 
phi ated oe ghee eget 
genera 
tions on the continent. 
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Canadian Progress 


Section of steam generator in the power plant of s Canadian paper mull. 


tT 


HE modernization of power generating © 
equipment is an effective and economic 


means of increasing plant efficiency and 


reducing the cost of operation. Modern | 


methods are essential in order'to meetcom- 
petition and still show a profit. “ | 


trated is installed in the power plant ofa | 


The steam generating equipment illus 


Canadian paper mill. It incorporates ad-- ~ 
vanced principles in steam engineering. 
Cheap grades of Dominion coal maybe suc- 
cessfully fired by means of the Aero pulvef-: 


ized fuel system. This installation may be | 


operated at low ratings of 33,000 lb. of steam = 


per hr. or at a maximum capacity of 136,000 
lb. of steam per hr. This wide range of 


€ 


operating loads is essential for most eco- 


The superheater is shown above the first pass of boiler tubes. It adds 60 deg. F. 


superheat to the steam, which 


is used principally for process work. 


is designed and built for the specific con- 
ditions of each _ installation. 


nomic service in many industrial plants. 


Foster Wheeler power plant equipment 


jets i 
: 


efficiency is thus assured. The designs 
represent best engineering practice; are. 


fundamentally sound; the construction is =| 
rugged; and the maintenance cost unusually 


small. Compactness and accessibility are . 


important factors in reducing first cost and 
operating expense. 
FOSTER WHEELER LIMITED 


Canadian Bank of Commerce Bldg., Toronto 
Canada Cement Co. Bldg., Montreal 


Battery of Aero unit pulverizers which prepare Dominion coals for firing 
the steam generators illustrated. The powdered fuel is blown directly to the 
furnaces by these pulverizers. . 
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Works: St. Catharines, Ont. 
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Arrangement of steam generator units in 


includes 13, 


a Canadian java plant. The equipment 


sq. ft. Kidwell boiler and 


Foster Wheeler water and air cooled 
furnace, superheater, air preheater and 


Aero unit puly 
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* Canadian Pulp and Paper Indu stry 


Newsprint Production _ 
- During September Last 
Takes Favorable Turn 


CANADA POWER 
_ DEPOSITS LARGE 
ON CLOSING DAY 


Security Holders Now 
_ Have to Make Special 
Arrangements 


From Our Own Correspondent 
oe ties under th ncn = 
e re- 
for Canada Power 
nd Paper » a8 given e 
holders by the ‘Security Holders’ 
Protective Committee, has elapsed 
and the committee announce the re- 
ceipt of 94.74 per cent of all out- 
standing bonds, 95.65 per cent of 
the debentures, 93.18 per cent of the 
preferred shares and 91.08 per cent 
of the common shares. 
last June every effort has 


been put forth by the committee to 
‘ the de 


of the securities. 


issues and. thus 
-@ position to de- 
effective. 


Share of Bonds 


[ites ‘ace sik clactes of bonds 


, of which the follow- 
and percentages have 


bi x Per "ad 
5,038,500 97.03 
eteeeceece 


93.18 

Alfred eeeneeeeee 14,458,7 96.39 
ES eink SB 95.32 

93.15 
Sas cinc o: 18068, 88.07 
on to the foregoing there 
debentures of Canada 


Paper, of which $27,-| peri 


the Laurentide series 
deposited, constituting 
per cent, and $6,521,250 or 
cent of the Wayagamack 


PRODUCTION . 
YN LOWER SCALE 
IS YEAR TO DATE 


iS Aineican and Canadian 
- +: Plants Hold Down 


‘ Operations 


‘ From Our Own Correspondent 

' MONTREAL.—Pulp production 
both -in Canada and the United 
States continues below that re- 
ported for last year. This is to be 
: in view of the lower level 
of. production maintained by the 
Newsprint and fine paper manufac- 


- For August last Canadian mills 
turned out 113,455 tons of ground- 
ere This ‘compared with 
125,463 tons during the same month 


~ last year. ‘ At the same time 


American plants reported a produc- 
tion of 56,965 tons, or about 6,300 
tons less than in August, 1930. 
Combined production of the two 
countries in August last was 170,- 
420 tons, as against 198,690 for the 
same month last year. 


Cumulative Figures Off 
Cumulative production of ground- 
wood pulp in Canadian plants be- 
tween January and August this 
year was 911,470 tons, down from 
1,080,318 tons reported for the cor- 
responding period of 1930, Ameri- 
ean mills also recorded a decline, 
production this year amounting to 
587,399 tons compared to 720,479 
tons last year. Aggregate output 
for the two nations was this year 
1,498,869, or roughly 300,000 tons 
than in the first eight months 


Similar records were set up in 
the production of sulphite pulp. 
Last August Canada produced 30,- 
548 tons, or approximately 14,000 
tons less than for the same month 
in 1930. American mills had an 
output of 26,386 tons being off 
about 5,000 tons from the preced- 
ing year, while the combined total 
for August, 1931, was 56,934 tons 
compared to 76,006 tons for the 
same month in the preceding year. 


Sulphite Demand Less 

For the first eight roonths of 
1931 sulphite pulp production in 
Canada and the United States ag- 
gregated 492,799 tons, made up of 
271,138 tons from the former and 
221,661 tons from the latter. This 
compared with an output of 679,618 
tons for the same period in 1930, 
of which the American mills con- 
tributed 270,803 tons and Canadian 
plants 408,815 tons. 

With the lower demand and con- 
sequent decline in production, both 
the Canadian and American mills 
have been keeping stocks on hand 
in check. At the end of August 
last. groundwood stocks totalled 
84,155 tons, down from 97,740 tons 
a year ago, 

Sulphite stocks at the close of 
August, 1931, amounted to 11,114 
tons, compared to 19,322 tons on 
the same date in 1930. Canadian 
stocks showed the greatest drop, 
amounting to only 4,644 tons 
against 12,024 tons last year. 


Demand is Still Below 
That of Last 
Year 


RATIO MOVES UP 


Output Reflects American 
Demand Which is Nearly 
10% Lower 


From Our Own Correspondent 

MONTREAL.—Some encourage- 
ment is seen in the newsprint pro- 
duction figures for last month, 
which show an increase in output 
over August. This is in contrast 
to the returns for September, 1930, 
which showed a falling off in pro- 
duction from the preceding month. 

Figures prepared by the News 
Print Service Bureau show a pro- 
duction in Canadian mills during 
September of 178,412 tons. This 
is the equivalent to 9,543 tons per 
actual operating day, or 57.7 per 
cent of rated capacity. For the 
same month last year production 
totalled 195,490 tons, or 9,739 tons 
per operating day and 66.8 per cent 
of rated ‘capacity, which then 
amounted to 11,700 tons compared 
to 12,736 tons this year. 

Cumulative Output Lower 

For the first nine months of 1931 
Canadian mills produced 1,670,150 
tons, which was at the rate of 58.4 


‘per cent of capacity. For the same 


od last year production totalled 
1,902,056 tons; or 71.0 
rated capacity., 

The output for the January- 
September period this year was 
the lowest recorded since 1927, as 
will be seen by the following com- 
parative figures covering the last 
seven years: 


Canadian Production 
(in Tons) 


per cent of 


American mills were able to 
maintain their operating position 
on a better basis during September, 
production amounting to 91,241 
tons, or 63.6 per cent of rated 
capacity. This compared with 88,- 
844 tons produced in the preceding 
month and with 95,261 tons turned 
out in September, 1930. 

Cumulative production in the 
United States for the nine months 
of 1931 totalled 874,248 tons. This 
is a lower figure than that re- 
ported for any corresponding 
period in the last 12 years and 
—— with 985,142 tons in 

Returns for the first nine months 
of each of the past seven years 
follow: 

United States Production 


Newsprint Exports 
Show Restriction 


From Our Own Correspondent 

MONTREAL.—Exports of 
newsprint from Canada dur- 
ing the eight months J —. 
August, 1931, totalled 1,343,- 
051 tons. This compares with 
1,536,771 tons during the cor- 
responding iod of 1930. In 
the two major classifications 
it is shown that exports to the 
United States dropped from 
1,335,361 tons’ to 1,175,457 
tons, while overseas ship- 
ments fell away from 201,410 
tons to 167,594 tons. 

There was a decline in ship- 
ments to all markets this 

ear, the atest decrease 

ing recorded by Australia, 
as is shown in the following 


table: 
Eight Months 
—— Tons —— 
1931 1930 

67,981 89,711 

4,719 7,218 

136 873 

33,025 36,456 

8,376 

11,260 

$3,491 


15,102 
4,018 


201,410 
1,335,361 


1,536,771 


United Kingdom 
Cub: 


167,594 
1,176,457 


Grand total... 1,843,051 


Canada’s Need 
For Newsprint 
Shows Growth 


From Our Own Correspondent 

MONTREAL.—Canadian news- 
paper publishers are using more 
newsprint this year than was the 
case in 1930, judging by the re- 
turns prepared by official organiza- 
tions. 

For the first six months of th 
year production amounted to 1,- 
136,896 tons, of which 909,615 tons 
were exported. This left an ap- 
parent consumption of 127,281 tons, 
but from this figure should be sub- 
tracted the increase in stocks on 
hand amounting to 3,055 tons, leav- 
ing a net total of 124,226 tons. 
Imports are negligible and do not 
affect this total, except in a minor 
way. 

During all of last year the ap- 
parent total consumption of news- 
print was 176,027 tons, to which 
was attributed a nominal value of 
$4,668,742.. This was arrived at by 
adding production and imports to- 
gether, giving a total of 2,507,037 
tons and subtracting exports of 


Mos. | 2,331,010 tons, leaving a net, figure 
\ 


Grd daa thcksesequdschedners 1,259,506 
SEND) Salas dacdacnsdesse cuscces « 1,127,436 
1924-;:: 11109,246 

Newfoundland Active 

While the Canadian and Ameri- 
can mills have been reporting pro- 
duction ona lower scale, New- 
foundland continues to set up rec- 
ord after record. The low cost of 
production on the Island has en- 
abled the mills to be operated at 
close to or better than rated capa- 
city—102.3 per cent in September, 
1931—for some time. This, coupled 
with the fact, that additional ma- 
chines have been installed, has en- 
abled Newfoundland to continue re- 
porting larger production. 

During the past month output 
totalled 24,901:tons compared with 
24,402 tons in the preceding month 
and with 23,767 tons in September, 
1930. From the beginning of the 
current year to the end of Sep- 
tember cumulative output totalled 
219,868 tons. This is a new all-time 
record and compares with the 
former record of 214,008 tons set 
in the first eight months of 1930. 

Shipments Reflect Output 

Production to date this year has 

corresponded to shipments. Plant 
operations have been carefully 
regulated to keep pace with de- 
mand, so that record of shipments 
from Canadian and American 
plants approximate production. 
_ During September, 1931, Canad- 
ian plants shipped 178,181 tons of 
newsprint, bringing the total for 
the year to date up to 1,654,622 
tons. 
month last year totalled 193,835 
tons, giving a nine-months cumu- 
lative total of 1,862,873 tons. 

In the following comparative 
table of newsprint shipments from 
Canadian mills during the first 
three-quarters of each year, it wil! 
be seen that figures for 1931 are 
below those reported in 1928, but 
ahead of those set-up in 1927: 

Canadian Shipments 
(In Tons) 
Nine Mos. 


yee3 | 


1,068,079 
U. S. Shipments Lighter 

Similar conditions exist with re- 
spect to American mills. Shipments 
during September amounted to 90,- 
303 tons, making a cumulative 
total for the year of 872,621 tons. 
This compares with.972,397 tons 
for the same period of 1930 and is, 
incidentally, the lowest figure for 
the nine months recorded in more 
than a decade, 

The trend of shipments from 
American plants is shown in the 
following seven-year record, cov- 
ering, in each case, the first nine 
months: 


United States Shipments 
(In Tons) 


Shipments for the same! 


| 





of 176,027 tons. 


Canada Big Consumer 


Though the Canadian newsprint 
industry is primarily d dent 
upon export markets for disposal 
of the majority of its production, 
there has been a tendency to over- 
look the importance of the dom- 
estic market. . Shipments to the 
United States overshadow other ex- 
ports. An examination of recent 
trade returns, however, shows that 
Canada consumes more of its own 
newsprint than is exported.to the 
United Kingdom. 

In relation to the principal news- 
print consuming countries of the 
world, Canada ranks among the 
first half dozen. 


show a tendency to increase, due 
primarily to an anticipated. in- 
crease in seasonal demand. At the 
end of September the aggregate 
total of stocks was 83,968, of which 
Canada accounted for 50,451 tons 
and the United States 33,517 tons. 
This is a relatively high figure, but 
is 9,000 tons lower than on the 
same date a year ago. 

Expressed in terms of opera- 
tions, stocks on hand at the end of 
last month were equivalent to 4.6 
day’s average production. This 
compared with 4.5 days at the end 
of the preceding month and with 
5.5 days’ average production at the 
close of September, 1930. 


Appeal to be Heard 
in Newfoundland Case 


Appeal will shortly be heard by the 
Supreme Court of Newfoundland of 
the Government of Newfoundland 
against the judgment handed down 
by Mr. Justice Kent in favor of Reid 
Newfoundland Company, the Mines 
and Forests Companies, the Gander 
Valley Power and Paper Company, 
and the Royal Trust Company. Action 
was taken by the Government to 
cancel a certain license to cut timber 
issued to the Mines and Forests Lim- 
ited and situated on the Gander River 
watershed. ‘ 

The grounds for the action were 
that the conditions of the license had 
not been complied with. Mr. Justice 
Kent handed down a decision against 
the Government, who are now appeal- 
ing to the full bench, 

Messrs. Howley & Jerrett, again 
acting for the Reid Newfoundland 
Company, Mines. & Forests Ltd., 
Gander Valley Power and Paper Co. 
Ltd., and the Royal Trust Company, 
have made a motion for a day to be 
set for the hearing of their ‘clients’ 
suit against the Newfoundland Govy- 
ernment for $10,000,000 damages. 


Over $6,000,000 Spent 
on Paper-Making Supplies 

From Our Own Corresponderit 
MONTREAL.—Over $6,000,000 was 
spent by the pulp and paper industry 


| last year in the purchase of chemicals, 


dyes, colors and other paper-making 
materials. The largest individual 
purchase was 21,951 tons of alum, 
valued at $630,410. Next on the list 


i | was 13,024 tons of clay, worth $218,- 
7 | 428; followed by 7,028 tons of size, 


1,120,350 


1,103,547 | 2 


Stocks of newsprint on hand both 
in the 


United States and Canada ‘bleaching powder, 


valued at $516,928; $329,362 of dyes 
and colors, and 1,993 tons of soda ash, 
worth $70,864. Miscellaneous mate- 


5} rials purchased by the industry for 


aper-making had a value last year of 
$4,384,563. Included in this category 
are such items as rosin, caustic soda, 
talc, starch, lime, liquid chlorine, 
fillers, etc, 
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Canadian Producers Sell : 
Less Newsprint in States 


Imports from: Europe Show Increase-Over Last 
Year, Despite Decline in Domestic 
Requirements 


From Our Own Correspondent 


MONTREAL. — The United 
States market has been looked apee 
as a “closed preserve” by Canadian 
newsprint manufacturers. For years 
past they have dominated the situ- 
ation, supplying the American pub- 
lishers with over half of their news- 
print requirements. The cultiva- 
tion of that market has, unfortun- 
ately, been on a basis which has 
tended to antagonize rather than 


Tendency to Increase 

The following table shows in de- 
tail the imports of newsprint from 
European countries between 1920 
and 1930. It will be noted that in 
the eleven-year period Sweden sup- 

lied 43.6 per cent of the tot 
Eesapeatl imports; Germany, 19 
per cent; Finland, 23.9 per cent; 
Norway, 11.5 per eent; and other 
countries 2 per cent: 


IMPORTS OF EUROPEAN NEWSPRINT INTO THE UNITED STATES 


, 1920+ December 31, 1930 (Tons) 
seamen Germany Finland Norway 


Sweden 
18,875 
483932 
61,812 
64,570 
60,827 


Total 11 years .. 
Per Cent 


to draw closer the relationship ex- 
isting between the producer an 
publisher. 

Until within the last two years 
high-handed methods were used by 
the Canadian manufacturer. No 
cognizance was taken of the prob- 
lems that the publisher had to con- 
tend with. First and foremost in 
all considerations was the manu- 
facturer. That this policy bred ill- 
feeling is not surprising and with 
the turn that events have taken 
since 1929, Canadian manufacturers 


699,177 
43.6 


be tively. working to build 
have been actively. g a = 


a better understanding wi 
buyers in their principal market. 


Develop Other Sources 


Several sporadic attempts have 
geen made by American publishers 
to establish sources of newsprint 
outside of Canada. The move to- 
ward the development of the Alas- 
kan timber, limits is only one of 
many efforts. Eurppean producers 
have been encouraged to enter the 
American market, while new plants 
have been built, notably the one at 
Bucksport, Me. . 

The present crisis fh the Cana- 
dian newsprint industry, brought 
about by ill-advised expansion, has 
brought the manufacturer to a halt. 
He has taken stock and, in the ma- 
jority of cases, has found his sales 
policy to be a detriment rather than 
ahelp. Consequently, over the past 

ear, efforts have been made to 
ing about a rapprochement with 
the American publisher 

While the relationship between 
the producer in this country and 
the rican publisher are not of 
the best, it is still a fact that the 
latter must de very largely 
upon the former for his newsprint 
supplies. Through concerted action 
the publishers have taken a stand 
which will not permit of old policies 
being carried on in the future. 


World’s Largest Market 


The American market is by. far 
the largest and will be the largest 
market fér Canadian newsprint for 
many years to come. On that ac- 
count closer attention will be given 
by producers to seeing that relation- 
ships with the United States mar- 
ket are maintained on such a basis 
as will assure to Canada the task of 
supplying that proportion of the 
United States newsprint require- 
ments which cannot be manufac- 
tured at home. 

An examination of the American 
newsprint market and a mavey of 
current developments,, will show 
how important it is that the Cana- 
dian manufacturer retain this posi- 
tion. 


Domestic Supply Inadequate 

During the past year the appar- 
ent consumption of newsprint in 
the United States was 3,560,000 
tons. Of this amount domestic mills 
eee 1,282,000 tons or 36 per 
cent. 

Canada and Newfoundland com- 
bined supplied 2,145,000 tons or 60 
per cent. 

Imports from overseas countries 
(Sweden, Germany, etc.), totalled 
134,000 tons or 4 per cent. 

The importance of Canada as a 
source of supply is apparent from 
the above figures. At the same 
time, it is also to be seen that the 
United States does draw upon other 
countries for its newsprint needs. 


European Imports Important 

While the proportion of Ameri- 
can newsprint requirements which 
come from the Continent are rela- 
tively small, the quantity imported 
is sufficient to have a bearing upon 
the market, especially in respect to 
price. - 

There are four principal Euro- 
pean countries which export news- 
print to the United States, namely, 
Sweden, Germany, Finland and 
Norway. Generally speaking, 
Swedish imports have been more 
or less stationary for some years 
past at around 60,000 tons per an- 
num. Imports from Germany have 
steadily declined, while Finland is 
securing a larger share of the 
trade. Norway also sends news- 
print to the United States, though 
the amount is relatively small. 


Trade Cruise Planned 


Canada to West Indies 
8S. S. “New Northland” will sail 
from Halifax, January 8, 1932, on a 
Canadian Trade Exhibition Cruise 
through the West Indies according to 
an announcement made by the Mont- 
real Board of Trade. The vessel will 
visit Bermuda, British West Indies, 
British Guiana, the Bahamas, Cuba 
and will be equipped to carry a large 
number of exhibits of goods, the 
produce or manufacture of. Canada. 
tw varying from one to four days 
will be made to the principal points 
called at. The cruise is being spon- 
sored by an advisory board of the 
Montreal Board of Trade under the 
chairmanship of T. B. Macaulay, and 
including Norman J, Dawes, president 
of the Montreal Board. 

It is see out that total imports 
of the West Indies in 1929 were $114,- 
594,000 of which Canada supplied only 
$21,000,000, while United Kingdom 
accounted for $35,358,000 and the 
United States $31,887,000. However, it 
is not expected that Canada can cap- 
ture all of this market, it is believed 
that there is every possibility of nar- 
rowing the ratio between Canadian 
goods and those from other countries. 


21,066 
38,938 


262,513 
19.0 


Chapter I .... Canadian Mining 


Other _ Total 
1,877 50,43: 


3,244 5,916 


26 from 


27,168 1,876,311 
2.0 100.0 


29,279 a 
Change in Buying | 
As is well-known newsprint con- 
tracts are on a long-term basis. 
Differences of opinion between the 
American publishers and Canadian 
manufacturers would not be appar- 
ent in any ‘diminution of demand 
during 1930. An examination of 
returns for 1931, therefore, are of 
more than passing interest. 
Consumption is Lower 
In the first eight months of 1931, 
the apparent consumption of news- 

rint in the United States was 
3 259,010 tons. This figure is ar- 
rived at by taking into considera- 
tion domestic uction, imports, 
exports and difference in stocks on 
hand, . 

During the corresponding period 
of 1930, United States newsprint 
requirements (on the same basis) 
totalled 2,447,109. Thus during the 
eight months period the apparent 
consumption dropped off by rough- 
ly 8 per cent. 

Imports Show Decline. 

Just what effect has this decline 
had on imports? Curiously enough 
imports from all countries in the 
first eight months of 1931 totalled 
1,382,415 tons, compared to 1,503, 
732 for the same period in 1930, a 
decline of about 8 per cent or ap- 
proximately the same loss as re- 
corded in apparent consumption. 
What was the position of the 


158,179 
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Big Trade Balance 
For Paper Industry 


From Our Correspondent 
MONTREAL Grees con- 
tribution toward a favorable 


ian trade balance re- 
—, oo er of 
the pulp and»paper industry 
as a whole in 1930 amounted 
to approximately $176,506,- 
, according to a relimin- , 
ary survey pre the 
Dominion Bureau of Statis- 
tics. This total was made up 
se Seen efaee ct 
ue of pulpw expo 
and pulpwood imported 
amounting to $12,740,882, the 
poe wees 7 <e 
of pulp expo and pulp im- 
portal amounting to $33/033,- 
117, and the difference in 
value between paper exports 
and imports amounting to 
$125,532,584. 

The total contribution of 
the industgy toward a favor- 
able balance of trade in 1929 
amounted to $195,542,429. 


a 


al| only 8 


countries exporting to the United 
States during this eight months 
period? Canada supplied 1,182,699 
tons as against 1,319,893 in 1930, 
a loss of about 10 per cent. 
Newfoundland contributed 97,- 
764 tons for the period under re- 
view in 1931, compared to 95,707 
tons in 1980, a gain of over 2 per 


cent. 

Imports from European countries 
advanced from 88,132 tons to 101,- 
952 tons in 1931, a gain of nearly 16 
per cent. 

The changes as expressed in per- 
centage figures are liable to give 
an erroneous impression, as the 
tonnage involved is comparatively 
small in relation to the whole. 


Canada Loses; Europe Gains 

The main point brought out by 
these figures, however, is that 
whereas total imports have dropped 

r cent. Canada’s rts 
to the United States have declined 
10 per cent, thus showing that New. 
foundland and the European coun- 
tries have not only been able to 
hold their own, but have actually 
increased shipments during a period 
of decli consumption. 

Expre: in another way, the 
United States during the first eight 
months of 1931 secured 38.9 per 
cent of its newsprint requirements 
domestic sources. European 
countries supplied 4.5 per cent; 
Newfoundland, 4.3 per cent.; and 
Canada, 52.3 per cent. 

For the same period in the pre- 
ceding year, domestic supplies ac- 
counted for 38.6 per cent of re- 
quirements; European imports, 3.6 
per cent; Newfoundland imports, 
3.9 per cent; and imports from 
Canada, 53.9 per cent. f 

It will be seen that American 
mills lost practically no ground 
during this ae European 
countries gained .9 per cent; New- 
foundland,, .4 per cent; ‘while 
Canada lost 1.6 per cent. 

Want Business Badly 

At the present time there is keen 
competition for the business of the 
American publishers. Though the 
standard price for newsp: is 
$50 a ton f.o.b. mill, many sales are 
being effected at prices below that 
mark. Newsprint is now being of- 


=e" from 
ther $5 to $7 Sean thee Geert 
another a e heavy 
cut which the manufacturer is tak- 
ing is apparent. 
Other manufacturers are striv- 
ing for more tonnage and are 
ing after it in different ways. 
an panes = pee is the 
offering of a newsprint paper which 
differs slightly from the standard. 
On that account the manufacturer 
can offer a lower price and still not 
be guilty of price cutting. 
Tax “Canary” Paper 
In this latter connection the 
United States Tre Department 


ruled that after last Saturday, Oc- 
tober 17, all im of so-called 


“canary” newsprint paper‘in sheets 
4 not standard newsprint and is 
dutiable ‘as printing paper at the 
rate of % cent per pound and 10 
per cent ad valorem. 


Trend 
Tt will be 


ee is a trend 
one to be watch- 
be ltghtl 
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This is‘the sixth year in succession The Fm 
Post has brought out its Survey.of Mines. | 
Each preceding volume has been an accepted suce 
The average paid circulation over this numt 
years has been 7,165. It is confidently expe 
year’s volume will exceed the others in value. ~ 


The Survey of Mines is the only complete recor @ 
mining activity in Canada available in permanes 

form. It is a vivid compilation of facts relating ney 
only to the industry in a broad sense, but to me 
various companies that together form: that industry 
It is a reference volume for everyone interested in te 
great and growing mining industry, whether as a 
operator, mine executive, financier or investor. & 
holds its place as the one authoritative reference VO 
ume on the desks of all those whose interests, either 
directly or indirectly, touch the mines. a 


This year companies are covered in an even more ¢¢ ote 
manner than formerly; of producing companies there is a fam 
record of production, costs, earnings and dividends, comple 


record of financial structure and history, also details a8 ™ 


personnel and directorate. 

Companies under development are fully covered with B 

status of operations, together with names of all officers 
directors. 

A list of leading mining engineers, geologists and mine mar 


is included. ey 
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THE FINANCIAL POST, 
153 University Ave., Toronto. 


I enclose $2.00. Please send me postpaid a copy of The} 
Financial Post Survey of Mines, 1931. : 
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| been made as to earnings position 
Arnold Bros. € per cent first mortgage 


of the company. 


the 


first six months of the current year. 


New 


volume 
in Ontario, 

Seotia and 
the development in the 


to open- 
, 1931, 


of new stores. At June 30, 
added 33 units in 


had 559 stores in 
Nova 


Quebec, 
Brunswick, 


of sales for the 8 months = 
Angust 29 was over 5 
ahead of the same 
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enmze e 
Milling Companies 
5a Vi B.C., with a total capacity 

OGILVIE FLOUR | "isin Rca 

“Milling Conditions Find Re-| cther tecakter comnal 
~~. flection in In- The total storage capacity of the 
Domestic and f 1D addition warehouses ° 

- inereased principal. ports in Canada. 
ae Through its subsidiaries the com- 
re-| pany goes back in Ontario to the 
early days of milling. In 1905 it 
was formed as a consolidation of 
to | the Lake Huron and Manitoba Mill- 
ing ener of Goderich, and the 
A. Kelly Milling Co., of Brandan 
Man. 1913 the entire ca ital 
stock of the Brackman-Ker Milling 
Co. and Flour was 
obtained. In 1929 Purity Baking 
Co, was incorporaced to hold the 
bakery investments of the parent 
which in ig oe 1929 
Lawrence’s kery, 0 
Toronto. 


The company has paid dividends 
on its common stock from the time 
of incorporation until this year. The 
quarterly dividend on the common 
stock ordinarily payable on June 


15, 1981, was sed. This was not 
th | entirely surprising as the coumeny 
had found it necessary to tren 


on surplus to the extent of $100,- 

; 477 oe the Ee ea 

: ree. 8 surplus an . 
aa lien and payment of the dividend 
ed was considered a conservative thing 


te a to do for one year even though not 


000 
4 md Bc Etoitaiation an Outstanding 
r annum, 


uthorized 
enemy ete, 115,895 shs, 
> a Pref cum, | $2,440,600 
mn —2% annum, rT Jan., ). 

: ‘paid on comnese for a number 


$3,000,000 


100% stock 


; re 
ont $ 4%, 1916; 16%, 1917-1919; 
Bae ae sie 
bt ts + $15, 1928 ; $17, 1929; 
‘iP 


ie rat oe cent per annum, paid 
: 
ruertiy, Mat. June, Bapt. end Dee. 18, 
ak ides share per annum, paid 
: $1. 5 

Seituahs Sisa.tdana Bech. ond Door 18. 

regularly from 1926 to and includ- 
ue 15, 1981; since passed. 

and Direectors— 


D, B, Henna, pres. ; A. J. Mit- 
chell, vice-pres.; R. G. | . Thomso ; 


Large Canadian Flour Mill- 
ing Concern Made Good 
Progress in 1931 


ee 


Maple Leaf Milli 
engaged directly and indirectly in 
the business of handling grain, the 
manufacture and distribution of 
flour, cereal, stock and poultry feed 
and the operation of bakeries, made 
encoura progress in the fiscal 
year ending July 31 toward re- 
habilitation of the company. 


In the ene ear the com- 
pany had been brought from a posi- 
tion of great financial strength to 
one of considerable weakness 
through unauthorized transactions 
in grain of the former officers. 

Increased loans from banks, re- 
organization of the directorate and 
the replacement of the previous 
management gave the company a 
good start, 

Major A. E, Nash, chartered ac- 
countant, managed the company 
during this critical year when the 
establishment of sound financial and 
accounting practices were regardea 
as a necessi , In the current year, 
D. Campbell MacLachlan will be 
general manager, having taken 
charge on Oct. 1, 1981. It was an- 
nounced q year ago that the com- 
pany was taking its time in a 
search for an executive as it was 
desired to have one with outstand- 
ing experience in milling and grain 
trades, 

Maple Leaf Milling Co. was in- 
arepecetey in April, 1910, as a con- 
solidation of the Maple Leaf Flour 
Mills Co. and the Hedley Shaw 
Milling Co. Subsequently the 
Campbell Flour Mills Co., Canada 
Bread Co,, Canadian Bakeries and 
geminion Bakeries and Eastern 
Bakeries were brought either di- 
rectly into the company or con- 
tro] was secured. The company and 
its subsidiaries own seven mills at 
Port Colborne, Kenora, West To- 
ronto, Thorold and Perrone ¥ 
Ont., Brandon, Man, and Medicine 
Hat, Alta., with a total capacity in 


Co., which is 


Senator G.| the production of flour of 34,500 


treal ; John Da’ 
CONS. INCO E ane SURPLUS 


8 
221,416 
159,661 
162,232 

*100,477 


os 15,149 
eet 8,187,149 


> t igcesd * 
BDerrece 


L 
6 4 
89 105% 101 


Great Atlantic’ & Pacific 
Tea Co. 
Great Atlantic & Pacific Tea Co.. 
Ltd., is the Canadian subsidiary of 
one of the oldest chain store com- 
panies in existence. Some 305 
stores are ted in Eastern Can- 
eee ee eee ee 
fish ition grocery 
While official Canadian figures are 
Co., | not available, the sales figures for 
all of the stores in Canada and the 
United States for the current year 
indicate a drop in dollar volume of 
‘some 1.6 per cent although tonnage 
handled has increased over 11 per 
cent on 1980 figures for the cor- 
respon iod to the end of 
July. There isn great investment 
interest in Canada. 
Cheese rts Are Higher 
Exports of cheese from Montrea! 
to the: United Kingdom up to October 
llth this year amounted to 689,221 
boxes. or 57,588,795 pounds, as com- 
pared with 608,077 boxes or 51,686,545 
pounds shipped during the similar 
eriod of last year—a gain of nearly 
000,000 pounds in favor of the pres- 
ent year. 


Calgary 


Brando 
and So ‘Edmonton, Alta., and 


! Western Canada Flour Mills 


- The Brackman-Ker Milling Company Limited 
° Purity Flour Mills Limited 


Consolidated Statement, 31st August, 1931 


ASSETS 
CAPITAL ASSETS: 
Real Estate, Buildings, Plant and Equipment less 
oak ODM... deehesddcentehukactess\ cess, oi. $5,548,692.89 
er Investments, including investments in affili- 
ies Are 


$6,476,989.79 
Accounts and Bills Receivable, including accounts of 
COURDOIIED ys chs cnc cstcccccccccess $ 980,396.53 
Merchandise, Bags, Barrels 
and Supplies > 1,258,227.74 


Cash on Hand and ‘in Bank 
Deferred Chars ...... 


2,397,627.07 


_$8,872,616,86 
SSR 


LIABILITIES 


000 shares 644% Cumulative Prefer- 
of @ par value of $100.00 each .... $3,000,000.00 
Common Stock of No Par Value .. 

oeeaeraemamcerans 


s of a par value 
Of $100.00 each ........6...ccces. $2,500,000.00 
shares redeemed 87,000.00 


———-——--ew=_ $2,413,000.00 
185,000 shares Common Stock of No Par Value ... 


2,205,700.00 

, CURRENT LIABILITIES: 
Payable 15th September, 1981 
Accounts and Bills Payable 


RESERVES: 
For Contingencies, Doubtful Accounts, Income 
MU MD noch Sve e hme once s av) siéervhhseee’ $ 108,989.15 
Pension Fund Reserve 50,000.00 
Property Reserve 1,813,911.89 
988,484.24 


$4,618,700.00 


$ 39,211.25 
840,053.64 
Se 79,264.89 


2,546,884.78 


A 
Balance lst September, 1980 .........0ecse0s geese 
Profit for fiscal year ended 31st August 

1981, including transfer 


905,184.88 


175,431.31 
$1,080,566.19 
ereee eetecesrecseveccsss 252,249.00 


Balance Sist August, 1081 .......ssececers ereees 828,317.19 


$8,872,616.86 
INDIRECT LIABILITIES: —— 


Customers’ 


1,296,960.89 
Guarantee Pui 


£ 
Baking Company Limited—Loan 1,692,500.00 
: PasermeeneTeOe ss 


We have examined the books and accounts of Western Canada F. Mills Company, Limited 
Poh et ested i Gren nants eee 
. u aby tors ve 
our opinion, the above Consolidated Statement fs p 
sccording. #0 the best of our infurmetion ane tte 
our 
books of the varioug companies, oe 


quantities by the Companies’ Officials at the various 


GEORGE A. TOUCHE & CO. 
Chartered Accountants, Auditors, 


z0-082| tons. The Ontario 


barrels daily. At Montreal and 
Toronto feed mills with a combined 
daily output of some 17,000 bags 
of feed are operated and owned. 
The company operates 55 coun- 
try elevators in Western Canada 
and warehouses at Hamilton, Win- 
nipeg, Montreal, > maeesee 
and Saint John, as well as a lake 
freighter with a ape of 2,400 
g Co., operat. 
ing a cotton and jute bag manu- 
facturing plant at Port Colborne, 
is a subsidiary and supplies Maple 
Leaf and the trade generally with 
flour and other bags. 


Authorized Outstanding 
+ «+ $8,500,000 $2,930,000 


“arf 


100), 


mon 000 shs. 100,000 shs, 
(No per value). 


Of the outstanding stock, 2,805 shares of ‘ dae 


referred “A,” 1,718 shares of preferred 
” and 6,872 sha 
by subsidiaries. 
First mortg 54 ' t bonds, due 
m cen 
1949, calsientits $778,000. 
Dividend Record— 
Preferred—7 per cent pec annum, ecumu- 
a eT ly, Jan., April, J 
and Oct. 18. id regularly from 191 
to and including July 18, 1930; since 


Class “B” preferred—6 cent per an- 
mulative, semi-annually, 
Jan, and July 1. Initial dividend of $3 
paid Jan. 1, 1980; none since. 
Common—None since 1923, when 2 


on old stock. 
Officers and Directors— 
Symington, KG. vicespeen 
m, n, i : 
MacLachlan, mgr.; G. H. Hand, sec. 
Directo harles W. Band, Major A, 
B. Nash, F.C.A., R. S. Waldie, J. L. Hen- 
derson, Arnold C, Matthews, Toronto, 
Ont.; H. J. Symington, K.C., E. RB, De- 
eary, K.C., Montreal, P.Q.; R. . 
Welland, Ont.; D. L. m, Van- 
couver, B.C. 


CONS. INCOME & SURPLUS ACCOUNT 
12 mos, 
ended 
July 81, 

1931 


$ 8 
624,487 §3,031,821 
117,084 162,770 
741,571 12,868,551 
262,444 348,297 
275,699 316,009 

326,860 
862,590 


148,776 
127,074 


res of common are held 


ended 
July 31, 
1930 


Earn. from oper. .... 
Income from invest... 


Former officers .. 

Extension exp. w/o 
1928 bond exp. w/o 
W/o mill stores & 
supplies 


Net profit 

Less appropriations: 
7 pref. divds. .. 
Cc “B” pref. divds. 


~—- for year 
Add: Prev. surplus . 
Less: Adjustment .. 
Approp. for conting. 
W/o goodwill .... 
W/o leases & contr. 
Com, shs. held by 
subsids.** ..,.... 
Add: Reduction in 
stated capital transf. 


1,000,000 
Bal. carried forward . 
tLoss. 


"25,000 
10,000 
25,000 

143,428 $4,993,156 


248,202 
70,446 


148,428 $5,306,804 
108,886 5,410,690 
TE1B8,917 cn eweee 
200,000 =, 
100,000 
100,000 


68,720 


639,677 108,886 
. tDeficit. 
§Loss, including loss occasioned by un- 
authorized speculation. 
+ftCharges prior to July 31, 1930. 
$*Reduction in book value of common 
| shares held by subsidiaries, 
Times Bond Interest 
Before deprec. .... 
After deprec. .... ° 
Earn. per Share and Dividend Record: 
7% Pref.: Earned .. $4.90 eee 
8.76 
3.00 
Paid . «a . eee 
| Market Record—(Calendar Year)— 
Py 1931 1980 1929 
H L H L 
Com. ss2. 8 6 16 8 185 2 
“A”. 40 10 1066 82 115 100 


*To Oct. 13, 
TNew stock, 


DOMINION BAKERIES 
(Controlled by Maple Leaf Milling) 


| Capitalization— Authorized Outstanding 
ist pref. ......,. $2,000,000 $725,000 
250,000 210,000 


100,000 shs. 25,007 shs. 
(No par value). 
Ist pref.—644 per cent, cumulative, re- 
deemable at 105. ‘ 
2nd pref.—6% per cent, cumulative from 
March 1, 1930, redeemable at par ; convert- 
ible at the option of the holder into four 
A malethy of th a 
majority o e@ second preferred and 
common stock is owned by the Maple Leaf 
Milling Co. 
Funded Debt— 
None. 
Dividend Record— 
First Preferred—614 per. cent per annum, 
cumulative from Sept. 1, 1928, payable 
quarterly 
Initial payment of $1 6214 per share was 
made on Dec. 1, 1928, which rate con- 
tinued up to and including Sept. 1, 1930, 
The Dec, 1, 1930, payment was deferred 
and no further payments have been made. 
Second Preferred—é6 per cent per annum, 
cumulative from March 1, 1980, No divi- 
dends have been paid on this stock to date. 
Common—None paid. 
Officers and Directors— 
Officere—George A. Mackey, pres. and 
gen. mgr.; C. W. Band, vice-pres.; G. A. 
rimger, sec.-treas. 
Mackey, C. W. 


ae A. 
Band, Everett Bristol, K.C., CG. 8. Band, 


... | Provement 
-| Should bring an improvement in 


*** | industry 


Mar., June, Sept. and Dec. 1. Less 


THE FINANCIAL POST 


LAKE OF THE 
WOODS 


Company Suffers Sharply 
from Poor Milling 
Conditions 


Aavitee stations oe pulling 
indus ve found sharp reflec- 
tion a, operations of Lake of the 
Woods Milling Co, in the past two 
| years, and earnings in the year 
ended August $1, 1931, are under- 
stood to have been insufficient to 
cover, fixed charges. The company, 
however, continues to pay its pre- 
ferred dividend, though common 
disbursements were suspended in 
January, 1931, aa 
While onerous competition in 
domestic and foreign markets has 
narrowed the margin of profit on 
sales, the company’s expansion into 
the baking industry has added to 
its burden. While operations of its 
baking subsidiary in Eastern Can- 
ada have been satisfactory, the 
Western chain has been faced with 
serious difficulties since its forma- 
tion in 1929, and Lake of the Woods 
has not been able to realize on its 
substantial investment in that con- 
nection. 
Lake of the Woods has a long 
record of dividend payments in the 
ast; until there is an improvement 
n general conditions, however, the 
immediate outlook cannot be con- 
sidered encouraging, 

a dethorioed Outstanding 
cape tg cum. 43,000,000 $1,800,000 
ee eee ae 841000 a. 

(No par value). 
Debt— 

In April, 1981, bond issue of $6,000,000 
thorized, $4,000,000 of which to be 
and held by company's 
ns outstanding, made 
ection with acquisition of control 
of certain. bakeries. None of the 
will be offered to the public for at least 

two years. 

Dividend 

Preferred—§7 per annum 


ble quar- 
terly, Mar., June, Sept. and Dec. 1, Paid 
regularly since 1903. om 
Common—$3.20 per annum, uare 
terly, Mar., June, Sept, and Dee. 1 Divi. 
dends have been paid on common each 
year since 1904, until March, 1931, when 


oles ant blaate 


Officers—F. 8. Meighen, C.M.G., pres. 
and man, os Ww. W. Sreteanee,, Vase 
pres.; N. J. Breen, gen. he D ; 
M. H. Hutch secs fF, McNally, 
asst. treas.; C, 


Allan, C., Winnipeg; J. W. 
CONSOLIDATED INCOME & SURPLUS 
‘ACCOUNT 


Years Ended August 31 
; 1930 


a 
188,412 
75,000 


118,412 


105,000 
471,570 


i 
906,941 
75,000 
831,941 
105,000 
467,582 
50,000 
2,418 


*464,068 
+ 1,000,518 


536,450 


306,996 
798,522 
1,000,518 


eeretes 


tAfter deduction of all operating ex- 
pances, provision for doubtful accounts and 
mecome tax. 
per Share and Div. Record— 
Preferred :, 
Earned ..scccoses $7.56 $55.46 
7.00 7.00 


eeeeeeete 
§8.057 
3.20 
1930 1929 
H 


H L H L 
Com.. 24 56 4 &# 3 43 
Pref, 101 82 122 #110 =«12 8 116 


j| *To October 18. 


PAST PERIOD 
MOST TRYING 
FOR MILLERS 


(Continued from page 11) 
would mean additional business for 
mills in Canada. 

The immediate outlook for the 
milling industry, therefore, is not 
bright. What the outcome will be 
is difficult to foresee. The most 
important point is that the present 
low rate of mill operations, to- 
gether with unsatisfactory prices 
is finding reflection in the financial] 
position of all companies to a cer- 
tain degree. Some executives con- 
tend that the answer to the prob- 
lem, in the home market at least, 


-| lies in the hands of the millers 


themselves; they feel that co-o 
erative action among millers would 
accomplish much. 

Proof of the effectiveness of this 
solution can only be obtained by 
definite action and this some of the 
millers are unwilling to take. Dis- 


tieees | CUSSiQnS With a view to co-ordinat- 


ing milling operations have led to 


,| nothing and as long as the present 


state of affairs continues there is 


-| little profit on sales either in the 


domestic or. oat markets, 
World Conditions Are Factor 
This of course is a reflection, in 
part, of world conditions and af- 
fairs over which the millers them- 
selves have no control. An im- 
in general business 


Canadian milling operations, but 
in the meantime, one of Canada’s 
oldest and. greatest industries is in 
the doldrums. 

In the past the Canadian milling 
i as made large profits for 
investors; the excellent name which 
has been built up around Canadian 
flour in foreign fields has also a 
national aspect which. cannot be 
denied, There is, therefore, a 
strong need that every effort be 
made to preserve the status of the 
milling industry in Canada; though 
any appreciable improvement must. 
it seems, depend on a betterment in 
world markets. 


A. F. Culver, R. S.. Waldie, 
A. E. Nash, all of Toronto, Pe ee 
INCOME AND SURPLUS ACCOUNT 
Years Ended August 31 9 
192 


"— 
$1,842 90,878 


83,352 
"6,000 
*7,510 
47,128 


754,635 
38,055 


Net operating profit . 
8: Depreciation ., 
Prov. for inc. tax . 
Res. for bad debts . 


Net profit , 
Less appropriations: 
First pref. divs. ... 


Surplus for year ... 
Add: Prev. surplus . 
Trans. from gen. res. 
: Res. for redemp- 
tion of lst st 
in respect of prior yr. 


10,875 
Bal. carried forward . 5,796 
*Loss, Deficit. 
Earn, per Share and Div. Record: 
First pref.: Earned Gon 
id 6.50 


a 
*2nd pref.: Earned 
None paid. 
?Common: Earned . 
None paid. 
*Cumulative from Merch 1, 1980. 
fCalculated as if dividends had been paid 
on second preferred stock. 


$10.40 
6.5 

$18.12 
0.98 
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- INTER. MILLING CO.| LAWRENCE | 


Does International Manu- 
facturing in Canada and 
United States 


International Milling Co., which 
was incorporated in Delaware in 
March, 1928, conducts its Canadian 
business under the name of Robin 
‘Hood Mills, Ltd., which it owns. 
The company produces hard wheat 
flour, oatmeal, rolled oats, corn 
meal, corn flour, chick and poultry 
feeds and by-products whieh are 
sold under the trade name, “Robin 
Hood.” 

The company’s mills have a com- 
bined daily capacity of 22,000 bar- 
rels of flour and 1,800 barrels of 
cereal, and the combined storage 
capacity. of country and terminal 
elevators is 13,000,000 bushels. 

The mills owned and operated are 
at Calgary, Alberta, Moose Jaw 
and Saskatoon, Sask., New. Prague 
and Blue Earth, Minnesota, Daven- 

ort and Sioux City, Iowa, and at 

uffalo, N.Y 

A warehouse, grain storage and 
transfer elevator with capacity of 
4,800,000 bushels and a flour mill 
of 6,000 barrels daily capacity are 
also leased by the company from 
its subsidiary, Lake and Rail Ware- 
house and Elevator Corporation, 
Buffalo, N.Y., for a period of 26 
years from December 1, 1926. 

The company was originally in- 
corporated in 1910 in Minnesota to 


acquire the Saskatchewan Flour}: 


Mills Co., Moose Jaw, Sask., and 
the New Prague Flour Mill Co., of 
Minnesota, incorporated in 1896 
and its subsid company, the 
Blue Earth City Mill Co., the Wells 
Flour and Milling Co.,.the Western 
Flour Mill Company, Canadian 
Cereal and Milling Co., Cal 


bonds Milling Co., Mystic Mills at Sioux 


OF and Lake and Rail Warehouse 
- Elevator Corp., were taken in 
ter, 6 
Capitalization— Authorized Outstanding 
Ist pref. $5,000,000 
7 Original series $3,554,500 
6% series “A” 967,500 
2nd pref. 1,000,000 
Par 3100. 
Common (n.p.v.) 150,000 shs. 100,000 sha. 
Funded Debt— 
None. 
Dividend Record— 
First Preferred—Original issue, 7 per 
cent. Series “A,” 6 per cent, both cumu- 
lative, payable quarterly, 
oon and Dec. 1. 7 per cent 
paid regularly since incorporation. 6 per 
cent from June, 1929. - 
Common—Paid in December of each year. 
The dividend paid on Dec, 18, 1929, was 
$65.50 per share. In December, 1928, a 
dividend of $15 per share was declared. 
Officers and Directors— 
Officers—W. L. Harvey, pres.; F. A. 
Bean, Jr., vice-pres. and gen. mgr. ; F. V. 
Spofford, sec. w.L 


Har- 
vey, H. F. Marsh, J. R. Morris, F. V, 
Spofford, all of Minneapolis, Minn.; J, 
J. Kovarik, Buffalo, N.Y.; A. E. Ames, 
Toronto. 


INTERNATIONAL MILLING CO. AND 
ITS SUBSIDIARY, ROBIN HOOD MILLS 
CONSOLIDATED INCOME AND SUR- 
PLUS ACCOUNT 
Years Ended August 31 

1929 


1,564,720 
216,925 
19,689 
712,500 
3,676 
611,930 


4,887,828 
185,287 
19,000 


Less appro: 
7% pref. divds. 233,692 
68,887 
536,250 


871 


634,994 
5,598,146 


Prem. on pref. 
stock returned ... 


Surp. for year 
Add: Prev. surp. .... 
Sale of treas. stock 
Prem. on pref. st. sold 
Over-prov. for inc. 
tax in prior years 
+ Comm, on 
sale of stock .... 7,500 70,000 


Bal. car. forward .. 6,398,295 65,598,146 
* After provision for Federa] and Dom- 

inion income taxes on profits. 

Earnings Per Share and Dividend Record: 


First preferred: 
Ea * $82.37 %§38.07 


Paid on 7% stock .... 7.00 7,00 
Paid on 6% stock ,... 6.00 3.00 | 


11.72 
5. 


18,105 14,101 


18.28 | 
50 $15.00 | 


*Based on the total number of first’ pre- | 
ferred shares outstanding as at August 31. | 
tEarnings on the common stock are based 
on the 100,000 shares issued. 

$Paid on common shares exclusive of | 
treasury stock. 
tOn old stock before split. | 

Market Record: 
; 


*f931 1930 


*To Oct, 8. 
LAKE & RAIL WAREHOUSE & 
(wh ed by Internates 1 Milling Co. 
“own y Internationa ng Co.) 
Cap ee 
Authorized and issued 20,000 common | 
shares, no par value, all owned by Inter- | 
national Milling Co. 
Funded Debt— 
6% first mortgage, sinking fund bonds. 
series “A,” due 195i ; outstanding $1,328,- | 
000, Series “B” 6%, outstanding $600,000. 
Officers and Directors— 
Officers—J. J. Kovarik, pres.; J. G. 
Webster, vice-pres.; W. A. Lansker, see.- 
treas 


Direetors—J. J. Kovarik, W. A. Lans- 
ker, Buffalo, N.Y.; J, G. Webster, New 
York, N.Y. 


TARIFF, EXCHANGE | 
TEND TO TURN 
FOOD IMPORTS 


(Continued from page 11) 
aica, is much interested at the | 
present time in selling more grape- | 
fruit so that something may yet | 
arise from it. 

To indicate the changing trade 
route for the last two fruits, the 
following tables are given: 

Bananas Imports | 
Country: 1929 1930 
United States, stems . 1,428,000 778,006 | 
Jamaica, stems 2,509,000 8,150,000 | 


Grapefruit 
United States, lbs. ... 24,000,000 22,500,000 | 
Jamaica, Ibs. ........ 716,000 1,818,000 | 


Import Luxury Foods | 

Canada looks after most of its food | 
and manufacturing of food require- 
ments in the baking line. However, | 
sweet biscuits from Great Britain, 
England, Ireland and Scotland, in- 
cluding the most expensive lines up 
to about $1 a pound, are among the 
imports. A number of meat sauces 
are brought in from England and con- 
siderable high class confectionery 
snd jams, while considerable imports 
come from the United States of early 
strawberries, peaches, pears and 
vegetables. Grapes, cranberries, apri- 
cots, melons, are also imported as 
well as dried fruits generally such | 
Bs grapes, plums, peaches and apri- | 
cots. 
Spices have increased somewhat in | 
price as Canadians buy a great deal | 
from New York. { 
Nut prices are all tending higher | 
on account of the exchange situation, | 
but shelled walnuts will be. lower | 
when the new crop comes in from 


cieese, | France. These have been very high | 


on account of the shortage in the| 
French crop last year. ith No-| 


+ | vember oy ory prices may be lower 


than they have been. | 

Coffee and chicory had an increase 
from 30,272,274 pounds worth $5,706,- 
886 to 88,965,915 pounds worth 


After the tariff was raised imports 
of malt had a very large drop from 
21,883,454 pounds worth $553,884 to 
5,166,905 pee worth $133,075. Prac- 
tically all of this drop was in imports 
from the United States. 


0 | $4,558,762. 


Mixed Ficnia: Urge 
Given by Low Prices. 


The lure of wheat at high 
rices caused many farmers 
ar -from ie centres to 

neglect their dairy herds, to 
go out of hogs to a large ex- 
tent, to drop the horse for 


ure and pleasure in the 
winter. 

Wheat, at low prices has 
been leading more farmers 
to milk again in order to 
make butter, to put breeders 
in. the hog pens, to work the 
horse again on farms too 
small‘ for economical use of* 
tractors and in general to 
work nearer to the ideal of 
having crops walk off the 
farm on four Jegs. Over-pro- 
duction of food animals may 
result, but one sure market 
on the farm itself is certain. 
The farmer’s wife again 
bakes the bread, the farm 
once more provides the meat 
and eggs, butter and vege- 
tables, and there is more 
work for the winter months. 


CATELL] MACARONI 


Operations Are Curtailed ton 
in Several 
Plants 


Company Does Well in Face 
of Poor Condi- 
tions 


St, Lawrence Flour Mills Co, has 
done well in the past few years and 
despite difficulties encountered by 
its larger Ceaea, it has 
managed to maintain earnings at 2 
satisfactory level. 


A Outstanding 
$600,000 $575,000 


1,200,000 1,200,000 
Pref -callable; has equal vot- 
ing rights with common. 
Funéed Debt— 
6 cent first mortgage nee fund 
Seals due 1941. Oesstagding $80,000. As 
at Aug. 30, 1981, there was accrued in- 
terest on the bonds amounting to $800. 


Dividends— 
um, cumu- 


Preferred--7 per cent 25 ann 
lative, payable quarterly Feb., May, Aug. 
and Nov. 1. Paid regularly since 1914, 
Common—None psid since 1925, when 
2% per cent was paid. 544 per cent paid 
1918. 6 per cent 1919 to 1924, Bonuses 
id in addition 1918 to 1922. 
Officers and D: rs 
Officers — D, A. Campbell, pres.; T. 
Williamson} vice-pres. and mang. dir. ; D. 
M. Wilson, sec.; D, 8. Thorn treas. 
Directors—C, 


E. Gra 
son, J. Henri Labe 
Branchaud, Mon 3; D. A. Campbel 
Toronto. 
INCOME AND SURPLUS ACCOUNT 
Years Ended August 31 
1930 
$ 
105,017 
18,000 
4,860 
9,633 
. 7g, 524 
40,250 


37,274 
807,085 


Dividend Record— 
Class “A’ 


1 and reafter 


Net earnings ocveeee 
Depreciation steeee 
Tax 


os 

90,266 

36,000 
4,823 
6,656 


65,787 
Catelli Macaroni Products Corp. | Bal. 

was formed in 1928 to acquire a 
_ 944,800| Number of companies manufactur- 
21.61 | ae macaroni and allied products as 
18.98; well as fancy pastes. In 1930, egg 
noodles, canned spaghetti and can- 

730 |.ned beans were added, Eight | testures 
plants are owned but these are not 
all in operation. The Vancouver 
plant was started in 1929. Opera- 
tions in the year ended November 
30, 1930, resulted in a loss.and pre- 


7 
2.12 


1929 

Bob Bic® “oy 

Com 20 16 38 16 50 28 

Pref. 88 & 87 84% 95 85 
* To October 18, 
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NEWFOUNDLAND FISHING INDUSTR' 


HE foundation of Newfoundland’s ‘position as 
one of the foremost fish producing countries Ds 


the world was laid as early as 1502. Today the\chief:  _” 


industry is still the fisheries. 

$12,000,000 is the value of the annual av 
export of 1,500,000 quintals (quintal — 112 lbs.) of — 
codfish alone. He ai 


ulative from Sept., oe -_ 


a 


Besides the cod, Newfoundland produces herring + A 


salmon, haddock, caplin, halibut, smelts, squid, turbot — 
and trout in addition to seals and whales. coe 

The products of this industry are exported to Italy, © 
Spain, Portugal, Brazil, the West Indies, United States, 
Canada and Great Britain. 


Systematic scientific research is rapidly improving 
methods of storage, refrigeration and canning of fish 
and.the production of cod liver oil. The problem of 
conservation is also being studied. 


SPORTING PARADISE 


WHEN it is realized that almost one-third of the 
surface area of the island domain is fresh water 
—lakes, rivers, ponds and streams—and that in most 
of these bodies of water salmon or trout abound, it can 
well be understood what a golden opportunity beckons 
the sportsman. There are no restrictions and the 
season extends from January 15th to September 15th 
in each year. 


Bird shooting algo attracts many to Newfoundland. 
Partridge—ptarmigan or willow grouse—is the chief 
lure of the gun,-though wild duck, wild geese, snipe, 
curlew and many varieties of sea birds are found in 

~ abundance. This season runs from September 2oth 
‘to January Ist. There is no limit as to the bag. 


For further information apply 


Government Offices, St. John’s, Newfoundland iL -: 


at 
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Baking Companies 


"CANADA BREAD | CONSOL. BAKERIES 


educed Expenses Without 
© Sacrificing Efficiency; 
~~ Current Volume 
Satisfactory 


face of contintied adverse con- 
confronting the bread in- 
Canada B 


i, reports that in the fiscal year 
nc une 80, it retained a fair 
are of volume. Prices remained 


Mow, but during the last half of the 


- 


cal year, profits were on an as- 
sanding scale and a much improved 
gult was achieved over that shown 
-earlier months when flour prices 


ee Sigh and the demand for 
Bierrsting costa during the 
Operating cost: e year 
wre reduced about 15 per cent 
m those incurred in the previous 
ar and the management is still 
trenching in‘ ways where there 
/no intereference with efficiency. 
/ Canada Bread Co. owns 22 bread 
tend cake-making plants in Canada 
ince it was consolidated in 1911 
care, the plants and business 


: a , th i Bread Co., of Toronto, 


Weston (Médel Bakery), of 
onto . C. Tomlin (Toronto 
Bakery), Stuart’s, Ltd., Montreal, 
land W.J. Boyd, of Winnipeg. Most 
‘ef.these were old companies at the 
Gime of consolidation. Since that 
m companies have been 
and Canada:‘Bread now 
11 plants and two dis- 
depots. The plants are 
London, ee 


ro the distributing 
epots are at Oshawa and West- 


=o dividends are being paid on 


BBN rt 


e common stock at present. In 
930 75 cents a share was paid and 
din 1931 52% cents per share. It 


ut the dividend due September 1, 


‘ -. Authorized Outstanding 
(n.p.v.)_. 200,000 sh. 200,000 sh. 
$1,250,000 © $1,250 


956 
21,198 


eee 


behind 
preference 
@nd 8Tic. on new common. 
7Maximum distribution per share under 
Participating feature. 


"On new common after 8 for 1 split. 


#1931 1930 ee 


87 120 99} 122 110 
55°106 77 109° 95 
34 198 7 28% 18 


*To Oct. 7. 


CONNORS BROS. 


iIxport Sardine Business 
Feels Adverse Effects of, 
Exchange 


« Connors Bros. Ltd. operates the 
largest sardine-packing plant in 
the world, and carries on an export 

iness with over 100 foreign 


z 7 countries. Business conditions and 


tions in exchange have af- 
export sales to some extent 


* this year, though Canadian sales 


ve seen maintained. 
The company has kept its for- 
connections intact, so that 


| when the exchange situation rights 


itself, it is expected that export 
iness will be resumed on its 
former basis. The company is con- 


| Servatively capitalized and funded 


bt is being steadily reduced. 
Dividends on the common stock 
have been steadily increased. 
Capitalization— Authorized Cuptetons 


Pref. ($100 par) $250,000 
4,000 shs. 


Com. (n.p.v. 5,000 shs. 
Funded Deb ot os 


“the: 
63% first mortgage sinking fund coupon 
ds, dated Nov., 1923, due 1988, $250,000 
originally outstanding, $10,000 being re- 
deemed each year. Outstanding Dec. 31, 
1930, $150,000. 
rs and Directors— 
Officers—A. N. McLean, pres.; L. V. 
Lingley, vice-pres.; Allan M. A. McLean, 
; J. M. Scovil, sec. j 
', Directors—-A. N. McLean, L. V. Ling- 
ley, J. M. Scovil, Hon. B. M. Hill, Sain 
John, N.B. ; C. H. Easson, Toronto ;.Allan 
M. A. McLean, Black’s Harbour, N.B. 
vidend Record— 


oS per. annum, payable 


Common—$4 per share, payable quar- 
“terly with additional bonus as business 
Warrants. 


Total dividends amounted to $5 per 
share in 1927, $6 per share in 1928, $7 
ber share in 1929 and $8 per share in 1930. 

rnings—The company reports that 
interest and preferred dividends 

were earned with ample margin in 1920, 
and $8 per share was paid on the common 


175 cents on March 2, 1931, } 


Adverse Conditions in In- 
dustry But Company Pays 
_ $1 on Common 


Consolidated Bakeries of Canada, 
which is controlled through man- 
agement shares by Ogilvie Flour 
Mills Co., operates through its sub- 
sidiaries a group of 13 bakeries in 
Ontario and Quebec. In the last 
two years the company has been 
striving to make way against the 
adverse conditions met by the bak- 
pe industry as a whole. On June 

7, 1930, the common dividend 
dropped from $2 a share annually 
to $1 a share. It is understood 
that in part of 1931 at least this 
company like others has béen get- 
gg ears at lower prices. 

msolidated Bakeries operates 
at Toronto, Ideal Bread Co. and 
Nasmith’s; at Montreal James 
Strachan and James M. Aird; at 
Westmount J. Harrison and Son; at 
Peterborough Stocks Bread; at St. 
Thomas, Norris Brothers, Neal 
Baking Company; at Windsor, Lon- 
don and Sarnia, Neal Baking Com- 
pany; at Hamilton the Ideal Bread 
Company; at Chatham The Palmer 
aking Co., this unit having been 
purchased in October, 1930. 

Northern Bakeries of -Canada 
which is controlled by Consolidated 
Bakeries of Canada was incorpor- 
ated in 1927 and owns*the entire 
capital stock of Northern Baker- 
ies. . The latter company was in- 
corporated March 11, 1925, and 
controls the business of James 
Strachan, Montreal, established 
1865, James M. Aird, Montreal, 
established 1877, J. Harrison and 
Son, established 1894, Neal Baking 
established 1894 and Neal Bread 
Co., established 1908. It operates 
nine bakeries in centres serving 
about 3,000,000 people. 


Capitalization— § Authorized Outstanding 

Mgmt. pref.* .... Sshares 3 shares 
(No par value). 

mon 499,997 shs. $18,440 shs. 

(No par value). 


* Management shares, the holders having 
the right to elect the boards of directors. 
Funded Debt— 


‘None. 


Present rate $1 per share per annum, 
quarterly, Jan., Apr., July and 
Oct. 1. Initial dividend of 50c. paid Apr. 
2, 1929, and paid regularly to Apr. 1, 
1930 ; reduced to 25c. July 1, 1930. 
Officers and Directors— 
Officers—John Turnbull, pres. ; Robert 
McMullen, vice-pres. and gen. amgr.; 
wes Colter, gen, supt.; H. ( Neale. 


oe 

A. Black, chairman of 

li, si 
Montreal; J. F. Lash, F. K. Morrow, F. 
G. Osler, John Turnbull, Toronto. 
CONSOLIDATED INCOME AND SUR- 

« PLUS ACCOUNT, YEARS ENDED 

ae. ae 


531,485 
256,166 


275,269 
$98,066 


Net earnings eeeercee 
Less: Deprec. «.. : 


teeecoe 


*692,625 
636,404 
56,221 


155,447 . 272,876 
and income tax. 


Paid ... 1.25 
? Based on 818,450 ordinary shares, which 
number will be outstanding upon complete 
exchange of.shares with Northern Bakeries 
of Canada, Limited. 
Market Record— 
#1931 1930 1929 
1 Re TR Be L 
Com. -. 12% 7% 26. 6 43% 18 
*To October 7. 
NORTHERN BAKERIES 
(Controlled by Consolidated Bakeries) 
Authorized Outstanding 
Com. (n.p.v.) 0,000 shs. 250,000 shs. 
As at Dec. 27, 1980, only 10 shares had 
changed 


not been ex for shares in Con- 
solidated 
Funded 


None. 
Officers and Directors— 

Officers—John Turnbull, pres. ; Robert 
MetMullen, vice-pres. and gen. mgr. ; 
James Calder, gen. supt.; H. O. Neale, 
sec.-treas. 

Directors—W. A. Black, chm. of board; 
R. R. Dobell, Sir Herbert Holt, K.B., 
G. A. Morris, J. W. McConnell, Mont- 
real; J. F. Lash, F. K> Morrow, F. G. 
Osler, John Turnbull, Toronto. 


CAN. BAKERIES 


Reorganized Directorate and 
Cut Pref. Dividends to 
Conserve Cash 


Canadian Bakeries, which is con- 
trolled by Maple Leaf Milling Co., 
encountered in the year ending 
August 31, 1931, not only the ex- 
tremely keen competitive condi- 
tions which the bakery industry 
generally had to meet, but had as 
well to make.up for a considerable 
depletion of liquid assets occa- 
sioned in the preceding year by 
unauthorized speculation in’ grain 
by some former officers. 

The year began with a reorgan- 
ization of the directorate to some 
extent, but the company also found 
it advisable to cut the annual rate 
on the first preferred stock from 
$7 to $4 per annum by declaring 
a quarterly dividend of $1 pay- 
able June 15, 1931. This was be- 
cause the first preferred dividend 
was only partly earned. The com- 
pany’s surplus dropped during the 
year from $74,422 to $821. 

The company’s bakeries are lo- 
cated at Vancouver, Victoria, New 
Westminster, Edmonton, Leth- 
bridge, Calgary, Moose Jaw, Re- 
gina, Saskatoon, Swift Current and 
Prince Albert. .It can make 1,500,- 
000 loaves of bread weekly when at 
capacity, but actual production has 
been somewhere around 50 per cent 
of capacity in the last year. 
Capitalization— j§ Authorized Outstanding 

Com, “A” (n.p.v.) 20,000 shs, 20,000 shs. 

*Com. “B” (n.p.v.) 20,000 shs. 

Ist pref. 7% cum. $1,000,000 $930,000 

($100 par, redeemable at 110). 
2nd pref. 7% cum. 1,000,000 1,000,000 
($100 par, redeemable at 110, when Ist 
preferred are all redeemed; convertible 


into two class “B” common shares). 
*Held in treasury for conversion of class 


614 per cent frst mortgage sinking fund 
bonds, due 1945, outstanding $710,800, 
DiviZemd Recor 
1% Preferred—Entitled to 7 per cent per 
annum, cumulative, payable quarterly, 
Mar., June, Sept. and Dec. 15. Presen 
rate 4 per cent per annum. Initial pay- 
ment of $1.75 paid Dec. 15, 1925, and 
regularly up to and including March 135, 
1931. June 15, 1931, payment. reduced to 
$1.00 at which rate payments have been 
made regularly since. 
2nd_ Preferred—Entitled to 7 per cent 
per annum, cumulative, payable quarter- 
ly same as ist preferred. Initial pay- 
ment of $1.75 paid Dec. 15, 1925, and 
regularly up to and including Sept. 15, 
1930. None since. 
Classes “A” and “B”—None paid. 
Officers and Directors— 
Officers—Charles W. Band, pres.; R. 


Why Canada Seeks 


New Trade Channels 


z togrensiyely for ten years 
the United States has. in- 
creased tariff protection for 
its farmers against Canadian 
products particularly. Duties 
are in every case much higher 
now than ten years ago and 
even than two years ago on 
wheat, cattle, poultry, sheep, 
pean fresh milk, eggs and 
wool. 


Canada, for instance, sent 
44,240 cattle into the United 
States in the two summer 
months of 1920, 57,215 cattle 
in the same period of 1929 
and only 7,501 in July and 
August of 1931. That repre- 
sents the movement in all the 
other products mentioned, 
butter, cream and fresh milk 
particularly. 


Wheat, however, is admit- 
ted free into the United 
States when used for milling 
in bond. 


W. Ward, vice-pres. and gen. megr.; D. A. 
Ross, C.A., sec.-treas. 

Directors — Charles W. Band, F. J. 
Coombs, Major A. E. Nash, F.C.A:, R. 8. 
Waldie, Toronto, Ont.; John Burns, 
W. Ward, Calgary, Alta.; D»L. Cameron, 
W. Blake Wilson, Vancouver, B.C.; H. M. 
E. Evans, Edmonton, Alta, 


COMPARATIVE INCOME AND SURPLUS 
ACCOUNT 


Years Ended August 31 

1930 

& 
192,984 
: 161,144 
Bond interest 48,880 
Income taxes 10,500 
Bond sinking fund ovccvee 14,157 
lst pref. sink, fd. eecccee 10,000 


Profit on redemp- 
tion of bonds .. 


751,747 

Less appropriations: 
Ist pref. divds..... 67,025 
2nd pref. divds. .. eoencte 70,000 


*188,772 
* 384,784 


35,910 
7,500 
74,422 


Surplus for year .... 
Add: Prey. surplus . 
Trans. from deprec. 
reserve 
Less: Fees'and bonuses + 
(1929) 


3.95 
0.65 


"Nil 


$7.00 
Nil 
7.00 


Nil 


1929 

a: 6 

D 99 90 

CL“A”’c. 16 9% 39 
*To October 18. 


CANADA BISCU 


Has 7 Manufacturing Sub- 
sidiaries in Canada; 
Closed Some Plants 


Canada Biscuit Co., which was 
incorporated as a holding company 
under Dominion laws Sans = 
seven companies engag e 
manufacture in Canada, and dis- 
tribution in Canada and Newfound- 
land, of plain and fancy biscuits, 
confectionery, ice cream cones and 
allied products. A statement of its 
financial position has not been 
made since 1925 when important 
financing occurred. Sales were re- 
ported in increased volume for 
1930 but the company has closed 
some of its Western plants in 1931 
in order to get operations as eco- 
nomical as possible. 

Plants are in London, Montreal, 
Moncton, Winnipeg and Edmonton, 
and warehouses are maintained in 
Halifax, Saint. John, Moncton, 
Montreal, Ottawa, Toronto, Ham- 
ilton, London, Winnipeg, Regina, 


Saskatoon, Edmonton and Calgary. Ca 


The established companies in the 
merger are as follows: 

McCormick Manufacturin, ng Co., 
London, Ont., established 1858. 
aera Co., Winnipeg, 

an. 

J. A. Marven, Ltd., Moncton, 
N.B. 

Montreal Biscuit Co. 

North West Mill and Feed Co., 
Edmonton, Alta. 

North West Biscuit Co., Edmon- 
ton, Alta. 

D. S. Perrin and’ Co., London, 
Ont. 


Capitalization— Authorized Outstanding 
100,000 sh. 90,780 sh. 


Preferred 7% ... $6,000,000 $3,519,000 
(Cumulative, par $100). 
Nearly all the capital stock is held by the 
former proprietors. 
Funded Debt— 
First mortgage 64 per cent sinking fund 
gold bonds series “A” dated May 1, 1926; 
due May 1, 1946. Outstanding $1,888,000. 
Dividend Reeord— 
Préferred—Seven per cent cumulative, 
payable quarterly, Jan., April July and 
Oct. None paid. 
Common—None paid. 
Officers and Directors— : 
Officers—Frank A. McCormick, pres. ; 
R. G. Ivey, vice-pres.; H. V. Hansen, gen. 
mgr.; D. C. McNaughton, sec.-treas.; F. 
Lawson, asst. sec.-treas. 
Directors—Frank A. McCormick and D. 
C. McNaughton, London, Ont. ; R. D. Bell, 
Montreal; R. G. Ivey, London, Ont.; C. 
P. Fell, Toronto. 


National Biscuit & 
Confection 


National Biscuit & Confection 
Co. undertook financing in October, 
1930, to provide extensions to plant 
and equipment which became neces- 
sary with the increase in business 
in Western Canada and in the ex- 

ort market. The company has 
en in business in Vancouver since 
1910 and manufactures biscuits and 


confections. 

Capitalization— 
Preferred 
Common 

(Par $100). 

Funded Debt— 
lst mtge. 64% bonds, due 1950, issued 
$160,000. 

Officers and Directors— 
L. H. Nicholson, pres. and man. dir. ; 
G. W. Morrow, vice-pres. and sales mgr. ; 
Arnold Shiell, sec.-treas.; H. S. Wilders, 
supt.; E. B. McDermid, A. R. Fanning, 
T. G: Beattie. 


$59,900 
25,000 


a Outstanding 


Independent Biscuit 


Independent Biscuit Co., organ- 
ized in 1927, with plant at Calgary, 
has been acquired by George 
Weston Ltd., during the current 
year and now operates under the 
name of Weston Independent Co. 
Preferred stock, of which $125,000 
was outstanding, was exchanged 
for preferred stock of George 
Weston Ltd. on the basis.of 10 
shares of Independent Biscuit for 
3% shares of Weston stock and a 
bonus of 10 shares of common. 


¥ - 


‘ eae 
ae ee 


- THE FINANCIAL POST 


Large Concern Expands in 
Important Way in 
Canada 


National Biscuit Co., which was 
incorporated in New Jersey in 
1898, now produces bread, cake and 
about 500 varieties of biscuits in 
65 manufacturing plants in about 
50 cities and towns of the United 
States and about 250 selling 
branches. It is represented in Can- 
ada by Christie, Brown & Co., a 
company which dates back 80 years 
in Canada’s history. Control was 
secured by National Biscuit in 
1928, 

It also controls The Shredded 
Wheat Co., whose Canadian plants 
are at Niagara Falls, Ont., under 
The Canadian Shredded Wheat Co. 
In 1927 the company purchased 
the Telfer bakery at Toronto and 
organized its subsidiary, The Na- 
tional Bread Co. National Biscuit 
Co. (Canada), Ltd., controls the 
various Canadian plants through 
the subsidiaries mentioned: 

Land has been purchased in Win- 
nipeg on which a branch factory of 
Christie, Brown & Co. has been 
erected. 


Capitalization.— 
Pref. 7% cum. 


Authorized Outstanding 
++ $25,000,000 $24,804,500 


120,000,000 62,067,870 


Fa t— ° 

Neither the company nor any of its sub- 
sidiaries have any funded indebtedness, 
except $394,000 taken over in connection 
with the acquisition of Pacific Coast 
Biscuit Co. 

Dividend Record— ' 
Preferred—7% per annum, payable quar- 
terly Feb. 28, May 30, Aug. 31, and 
Nov. 30. Initial dividend paid May 30, 
1898, and regularly since. s 
aes rate $2.80 per share 
per lum, payable quarterly Jan., Apr., 
July and Oct. 15. Extra dividends have 
been. paid annually since 1924. Initial 
dividend of 1% paid in 1899. 

Officers and Directors— 
* Officers—R. E. Tomlinson, chm.; F. 
Beers, pres.; E. Y. Crossmore, F. K. 
Montgomery, A. G. Bixler, J. G. Zeller, 
W. W. Graves, E. Mackay, C. F. Bliss, 
C. E. Dunlap, vice-pres’s.; F. E. Bugbee, 
sec. ; G. H. Coppers, asst. sec.; H. C. Tay- 
lor, treas.; F. F. Brodesser, asst. treas. ; 
A. W. Katsen, controller. 

Directors—R. E. Tomlinson, F. Beers, 

New York; F. C. Lowery, Montclair, 
N.J.; A. G..Bixler, E. §. Moore, J. N. 


"| NATIONAL BISCUIT | INTER CITY WEST. |[— 


Prairie’ Province Sales 


Hamper Bakery’s 
Progress 


Inter-City "Western Bakeries, 
controlled by Lake of the Woods 
Milling Co., was formed in 1930 
to consolidate a chain of bakeries 
in Western Canada. This chain com- 
prised nine bakery companies serv- 
ing principal centres in the Prairie 
provinces and British Columbia. 

Due to conditions in Western 
Canada the volume of sales in 1930 
were sharply reduced while price- 
cutting among the smaller bakers 
made it difficult for the company to 
compete profitably. 

Comparative stabilization -_ of 
wheat and flour prices during the 
current year should work in favor 
of the company, though conditions 
in the Prairie provinces still mili- 
tate against satisfactory sales. 

INTER CITY WESTERN BAKERIES 
(Controlled by Lake of the Woods Milling) 
Capitalization— | Authorized Outstanding 

Pref. 6% cum. $890,000 $390,000 

Par $100. 
mon 200,000 shs. 180,000 shs. 
(No par aon 

Over 88 per cent of the common shares 

ee owned by Lake of the Woods Milling 
Funded Debt— 

First mortgage series “A” 6%4 per cent 

bonds, due 1950, issued $1,500,000. 
Dividend Record— 

Preferred 6 per cent per annum, cumula- 

tive from May 1, 1930, payable half 

—— May and Nov. 1. None paid to 


Commot—None paid. 
Officers and Directors— 

Officers—G. C. Morrison, pres. and 
man, dir.; J. Ma. Speirs, vice-pres. and 
gen. mgr.; W. Ross Grant, sec.-treas. 

Directors—G. C. Morrison, Brig.-Gen. 
F. 8S. Meighen, C.M.G., W. W. Hutchison. 
Montreal; J. M. Speirs, N. J. Breen and 
Isaac Pitblado, M.A), LL.D.,' K.C., Win- 
nipeg; H. T - 
eron, Calgary; W. 

Addems, Saskatoon; 8. C. Wise 
Jaw; A. C. Cowan, Vancouver. 


INCOME AND SURPLUS ACCOUNT 
Year Ended January 31, 1931 
Operating profit 
Less: Head office expense ...... 
Reserve for bad debts ....see0; 


Net earnings 
Less: 


18,001 
18,482 


105,299 
78,125 
86,508 
50,060 


Conyngham, Peul Moore, New York; F. | 7 


N.J.; W. D. 
H. M. Hanna, Cleveland, F. 8. 
E. F. Low, J. G. Zeller, New York. 
CONS. INCOME & SURPLUS ACCOUNT 
Years Ended Dec. 31 
1930 _ 


+ 28,741,947 26,735,017 


Earnings for year .. 
2,740,826 2,602,278 


Less: Depreciation .. 


Res. for taxes .... 8,121,228 2,709,167 
Net profit 


22,879,898 21,423,572 

Less appropriations : 
Pref. divds. ...... - 1,736,815 1,736,815 
Com. divds. ....... 20,383,941 17,983,098 
Divds. paid by subs. 1,21 


Earned gurp. for year 759,642 1,702,944 
Add: Prev. earn. surp. 24,503,177 22,800,233 


Earn. surp. carr. for’d. 25,262,819 24,503,177 
Share and Dividend Record— 
= bar y 


8.21 
6.00 
1.50 


Christie, Brown & Co. 
(Controlled by National Biscuit) 
italization— 
(At date of acquisition by National 
Biscuit Co. 
Y Outstanding 
Common (n.p.v.) .. 150,000 sh. 126,000 sh. 
In July, 1928, all the stock was acquired 
by the National Biscuit Co., shareholders 
receiving one new share for each two 
shares held. 
Approximately 2,442 shares of the com- 
mon of the confpany were in the 
hands of the public as at Dec. 81, 1930. 
Funded Debt— 
None. 
Officers and Directors— ' 
Officers—A. G. Bixler, chm. of board; 
res. and treas.; E. L. 


reas. 
> we h, F. S. Wheeler, 
R. C. Matthews, R. E. Tomlinson, C. E. 
Edmonds, R. Smith, F. K. Morrow, A. G. 
Bixler, R. A. Fairbairn, E. L. Bliss, E. 
Moore, Paul Moore. 


Shredded Wheat 
(Controlled by National Biscuit) 
Authorized Outstanding 
mon 400,000 sh. 400,000 sh. 
(No par value). 


Exchanged Dec., 1928, for stock of Na- 
tional Biscuit Co. on the basis of two 
shares Shredded Wheat for one share Na- 
tional Biscuit Co. As at Dec. 81, 193890, 
spereeeniey 128 shares were still in 


A. G. Bixler, pres. ; E. Y. Crossmore, vice- 
res. ; C, E. Dunlap, sec. and treas.; W. J. 
orrissey, asst. treas.; E. A. Bonci, asst. 


sec. 

Directors—R. E. Tomlinson, A. J. Por- 
ter, A. G. Bixler, R.“A. Fairbairn, P. 
Moore, E. S. Moore, F. 8. Wheeler, R. E. 
Gasser, E. Y. Crossmore. 


INTER-CITY BAKING 


Earnings Show Increase De- 
spite Difficult Con- 
ditions 


Inter-City Baking Co., subsidiary 
of Lake of the Woods Milling Co., 
has managed to make progress de- 
spite difficult conditions in the bak- 
ing field in the past few years. The 
company owns five subsidiaries op- 
erating in Toronto, Montreal, 
Ottawa and Hamilton, 

Earnings in the last fiscal year 
showed improvement and the com- 


.| pany is maintaining dividends at 


the rate of four per cent on its 


common stock. 
(Controlled by Lake of the Woods Milling) 


Holsum Packing 


Holsum Packing Co., with head 
office and plant at Victoria, B.C., 
manufacturers of ja ellies 
pickles, sauces, canned fruit and 
vegetables. The present company 


: was formed in 1927 to take over 


Holsum Products Ltd, ~ 
Capitalization— Authorized Issued 
Pref. 7% cum. . $50,000 $18,680 
(Par $10). 


Preferred—7 per cent cumulative, payable 
June and Dec. 15. 

Directors—J. E. Sladen, A. H. Alexander, 
R. S. Twining, I. M. Zadeck, H. A. Porter, 
H. Beach, L. Batchelor. 


(Additional Baking 
Companies on phage 14) 


Let 


a se 
|WESTINGHOUSE 


MOTOR 


for 


Pasteurizers 
Clarifiers 


Iee Cream Freezers 


~ Tee Cream Mixers 
Bottle Cleaners 


Fillers and Cappers 


Capitalization— Authorized Outstanding |, 


Common $4,000,000 %§2,129,506 
Par $100. 
*As at Jan. 31, 1931, $15,000 was un- 
paid on outstanding shares, 
Funded Debt— 
First mortgage, series “A,” 5% per cent, 
due 1948; outstanding $1,600,000, 
Dividend Record— 
Present rate 4 per cent per annum, pay- 
able semi-annually. Initial dividend of 
4 per cent paid Mar. 11, 1929; similar 
amount Mar. 2, 1930; 2 per cent Aug. 25, 
1930, Mar. 31, 1931, and Aug. 27, 1931. 
Officers—Frank 8S, Meighen, C.M.G., 
pres.; G. C, Morrison, vice-pres. and gen. 
mgr.; R. Lamothe, vice-pres.; A. E. 
Adams, sec.-treas. 
Directors—Frank S. Meighen, C.M.G., 
G. C. Morrison, R. Lamothe, L. M. 
Strachan, M. H. Hutchison, Montreal; 
P.Q.; R. G. Cowan, J. E. Anderson, To- 
t. 


ronto, On 
CONSOLIDATED INCOME AND SURP- 
LUS ACCOUNT 
Years Ended January 31 
1931 i“ 
Net earnings* 
Less: Deprec. e 
Bond and other int. .. 
Net profit ....%...... ee 
Less appropriations: 
Dividends 


100,000 
88,000 


128,254 
85,180 


48,074 
79,855 


99,575 


14,395 
64,960 


79,865 


Add: Prev. surp. ...+++ 


Bal. car. forward 
Times Interest Earned 
Before deprec. 3.59 8.27 
After deprec. .:...%.. 2.46 2.18 
* After deducting all expenses of opera- 
tion, and providing for doubtful debts and 
income tax. 
Earnings per Share and Div. Record: 
Common: Earned $6.02 $4.68 
Paid 4.00 4.00 
¢ Based on the 21,295 shares subscribed. 


Forging a Strong Chain a 


Store System 


Organized in 1929 to acquire a chain of 31 retail 
grocery stores and a wholesale grocery business in 
Montreal, THRIFT STORES, LIMITED today oper- 
ates the wholesale business and 62 retail stores. 
This steady and substantial growth reflects public 
goodwill and the company’s sound and progressive 
policies. , 


SALES GROWTH 


* The retail sales of the chain grocery store business 
have grown as follows: , 
1926... cccvcosedecccesdecnccete-@ GRanee 
1G8T cd ccccccccstcdecesecnesamenen 
1088 i... cvccvesescssebunesehes saeeeee 
1929 (7 months) ......+e0+----» 1,005,462 
1930 (8 months to March 31st) ... 2,084,811 
1931 (Fiscal year end. March 31) 3,363,745 


The sales of the wholesale company were $383,890 in 


LIMITED . le 
THE BETTER FOOD STORES, => 
Head Office: 645 Wellington Street, Montreal § 


THRIFT STORES 


Col. L. M. Cosgrave, Canadian Trade | tria, to send @ trial shipment of low eee Chinese 


Ship Apples to China Department of Agriculture at Vic- mlocionee £0. 38 
Commissioner to China, has arranged | &tade apples to Shanghai on the next| they could be laid 
within their means. — 


with the markets division of the ' vessel bound for China. The com- 


S 


a double ‘baevaliaal message 


—TO THE DAIRYMAN 


At will pay you to see that motors on the equip- 
ment you buy are made by Westinghouse. This 
name gives you an extra assurance of value 
and satisfaction because of long experience in 
designing motors for specialized operation and 
the convenient service offered by a coast-to- 
coast chain of well-equipped shops. 


—TO THE MANUFACTURER 


The efficiency of dairying machinery is no 
greater than the efficiency of the motor that 
operates it. That is why so many leading 
manufacturers of such equipment match their 
own specialized engineering with Westinghouse 
motors—made by an organization which has 
been designing motors to meet the require- 


ments of manufacturers for over forty years. 


Canadian Westinghouse Company 


Limited 


Head Office and-Works: Hamilten, Ontario 


Branch Offices and Repair Shops in All Principal Cities 


FURNISH THE MOTOR — 
DRIVE | 





| 


dditional Baking Companies 
WESTO 


ding Biscuit and 
i Concern Pays 
Dividends to Date 


Earnings per Share and Dividend Record— 
Pref.: ke eee 49 $15,62 


Paid sees oneeeaee 40 7.00 
Commons Sarned < 4 1.44 
Paid Pee dee teee ‘ eee 

1930 i929 


Market Reeord— 

 *1981 

cum BK ad 

Preferred ..«. # 100 
*To Oot. 18. * 

WILLIAM PATERSON, LTD. 

td. 

| ope” Sa 

Cake, Preferred ..sees.e $25,000 

: 4,000 shs. 


Preferred—7% per annum, payable half- 


business. } 
Wi Independent, 
Ist pref. ($100 par) $150,000 $125,000 
2nd pref. ($100 par) 100,000 50,000 


(n.p.v.) . 5,000shs. 5,000 sh» 
First is callable at 105. Sink- 


Ist £7 per cent cumulative, pay- 
able Jan., April, July and Oct. 1. Paid 
regularly. 2nd preferred: 7 per cent 
cumulative, Pre da’ 

ferred; paymen' » 
sumed in 1928 and paid regularly since ; 
all arrears paid-up in 1930. 

Common: None paid. 


. | Officers and Direc’ 


tors— 
Officers—Théophile Viau, pres. ; Albert 
Hudon, vice-pres.; J. W. Ross, sec.; 
Lacien St.-Mars, treas.; W. Bousquet an 
J. A. Boucher, sales mgrs.; A. Giguére, 
predenien WHE, bert 


D — Théophile Viau, Al 
Hudon, R. L. Ellis, G. H. Rainville, J. A. 
Lemieux, Montreal. 

AND SURPLUS ACCOUNT 
ae wena Ended Dec. 31 
1930 — 
235,800 
5 7,587 


Net earnings eeeeeceese 315,467 
Less: Bond int. .ccceess 23,751 
Other interest... 
Depreciation «..ssees+ 
Bad debts .....sseee 


-lin A 
900 | Mon 


Less: Adjustments 
2nd pref. for 1929 .... 
Loss on sale of assets 


0°/ two in Toronto 


THE 


FINANCIAL POST 


| Packing and Canning 
CANADA PACKE BURNS & CO. 


Leading Packing Co. in 
Canada is Getting Back 


Into Export Field 


Canada Packers, which is the 
most im nt ome mation of 

king interests pro- 
Seca : full line of packing house 
products including ham, bacon and 
other pork products, beef, mutton, 
veal and by-products, pure la 
shortening, canned meats 4 
soups, cooked and jellied meats, 
fresh and cmcked ee 
eggs, cheese, es, wool, soa 
flakes, refined oil, fertilizer and 
poultry foods. 


When the company was formed 
1927, ten plants were 
our in Toronto, two in 
Ant St. “Boniface “and 
borough, Hu . Boniface an 
Chicago. The Bathurst Street plant 
in Toronto was sold and, due to the 
centralization of slaughtering, one 
lant in Toronto and one plant in 
Montreal were left unoccupied, 
while the Chicago plant slaughter- 
ing business was nearly all switch- 
ed to other plants. Six plants have, 
therefore, been actually engaged, 
and one each in 


acqui 


o| Montreal Peterborough, Hull and 


1.82 


Arrears. 
Mareet Record (Calendar Year)— 
*1981 19380 L 


H L H L H 
vt. 3 70 86 8&5 70 85144 84 
eae 44% «8% «16 6: 22, - 


* To October 18. 


DAVID ET FRERE 


1929 


jue.| Sales Satisfactory But Earn 


ings Are Re- 


duced 


David et Frére manufacture and 


| distribute low-priced biscuits and 


re..|Company Makes Progress 
in Past Few 

Years 

rp. 


Vieu Biscuit Corp. has done well 
im the past few years, and in 1980 
on its second 


and ancial 


cent first genera] mortgage bonds 
oe el ee $349,400. 


Beet Ae 
- DISTINCTLY 


> CANADIAN 
‘ORGANIZATION 


for the distribution 
of food stuffs 


With no less than twenty-nine 
distributing warehouses, located at 
chosen strategic centers, the National 
Grocers Company, Limited may 
properly ‘be regarded as a truly 
Canadian Institution. The claim is 
fortified by the facts that financial 
ownership and control of the com- 
pany is entirely Canadian, and the 
personnel of the company and its 
operatives is Canadian throughout. 


The economical system of distribu- 
tion provided by National Grocers 
permits retail dealers at widely 
separated points to replenish stocks 
at shorter intervals, obtain quick, 
prompt deliveries, save cost of long 
hauls, and keep themselves in closer 
touch with those who are organized 
to serve them. 


NATIONAL GROCERS 
COMPANY, LIMITED 


Head Office: 
21 Front Street East, Toronto 


29 Distributing Warehouses in Ontario 


Board of Directors: 
Archie Foster, President; John Medland, Vice 
President; J. H. Simpson, Marland Woolnough, 
T. H. Kinnear, Hon. George Gordon, A. J. 
Major, M. D. Lemon, W. G. McLauchlan, H. D. 
Whitehouse and D. Blain 


confectionery in and around Mont- 

Sales during the current 
year are reported as having been 
satisfactory to date, but low dollar 
volume has reduced earnings with 
the result that dividends were re- 
duced on class “A” stock recently. 
The company has made several sub- 
stantial additions to plant and 
equipment in recent years and has 
succeeded in reducing working ex- 


penate to a low point. 
tion— uthorized Outstanding 


Class ‘A’ non-cum. 23,000 sh. 
Class ‘B ; 23,000 


pref 
cumulative dividends of $2.25 per share 
ee and participates equally with 
“B” until Class “A” receives $3 « 
share. Payable March, June, Sept. and 


Dec. 15. 

Initial quarterly dividend paid Sept. 16, 
1928. Rate reduced to $1 per share per 
conan with payment of 25c. Sept. 15, 


Class “B”-~Participates equally with 
Class “A” after Class “A” shares have 
received $2.25 and until Class “A” shares 
have received $3 a share, after which al! 
other dividends are paid only on Class “B”’ 
one None paid to. date. 
and Directors— 

Officers—J. H. Bouvier, pres. and gen. 
mgr.; Aristide Cousineau, vice-pres.; L. 
R. Philie, sec.-treas. 

Directors—J. H. Bouvier, L. R. Phillie, 
Rene T. Leclerc, chm. of board, Omer 
Gauthier, Aristide Cousineau, Montreal, 


t 
1929 
§ 
228,004 
111,189 
116,815 
8,82 


Income and Surplus Accoun 
Years Ended December 31 
wt 
Manufacturing profits 244,350 
Less: Sales & tdmin. 
141,228 


108,127 
4,182 


120,642 
51,750 


160,212 
?Previous year’s income tax. 
Before 3 provision for income tax. 


Paid 
Class “B”—Earnedt 
None paid. 
§Before provision for income tax, 
*Before taking into consideration the par 
ticipating clauses. 
tAfter making provision for the partici- 
pating clauses attached 
shares. 


Market Record— 


Earnings Reflect Difficult 
Conditions Obtaining 
in Industry 


Associated Quality Canners, con- 
trolled by the Whittall Can Co., 
| felt the effects of the general over- 
production and consequent un- 
settled conditions in the canning 
| industry in.1930.. Earnings showed 
a marked reduction and dividends 
on its aoe stock were discon- 

| tinued in March, 1981. 

Associated 
(Controlled by 

Capitalization— 

Ommon (n.p.v.) . 100,0008h. 80,600 sh. 
a — Tae seating stock 
> ; 

wai 

| None. 

Dividends— . 
Present rate $1.50 per share per anhum, 
ethic quarterly, Mar., June, Sept. and 

i. 1. seal dividend paid Dec. 1, 1928, 
an i > 

sod Sepeeee a ee aoe including Dec; 1, 

| Offieets and Directors— 

| Officerse—F, R. Whittall, ehm.; Arthur 





Allen, pres. ; H. W. Stuart, vice-pres. and 
gen. mgr.; P. G. Prior, see.-treas. 
Directors—F. R. Whittall, D. S. Whit 
tall, A. R. Whittall, F. A, Whittall, F. 
Fernie, Montreal; M. W. Doherty, To- 
— 4 Aen Trenton, Ont. ; H. 
uart, Hamilton, Ont.; W. A. 
Montreal. . 


INCOME AND SURPLUS ACCOUNT 
Years Ended Feb. 28 
1981 1930 
4 
52,744 261,382 
51,387 
16,632 


"198,868 


Net earnings 
Less: Deprec. .... 
Income tax 


Net profit ......... 
Less appropriations: 
Prop. of organ. exp. 


78,643 


7,248 7,247 


120,675 
65,441 
160,795 


Surplus for year .... 
Add: Prev. surplus .. 
Less: on. equip. 
sold or replaced ... 
Balance forward .... 106,494 
* Deficit. « 
Loss. 
Earnings per Share and Dividend Record— 
Common: Earned . cece $2.31 
$1.123 1.50 
1930 1929 
ee 
18 10 823 16 


226,236 


000 sh, able 


St. Boniface. 

Distributing branches and ware- 
houses are located practically all 
over Canada, the chief points being 
Harriston, Walkerton, Windsor, 
London, Sudbury, Timmins, Sault 
Ste. Marie and Ottawa, Ont.; Mont- 
real and Quebec, P.Q.; Saint John 
N.B., and yaney, N.S. Control of 
all these plants was acquired by 
means of a controlling interest in 
the Harris Abattoir Co., Gunn’s 
Ltd., Canadian Packing Co., and 
Wm. Davies Co, 

Due to the decline in prices and 
the heavy loss which automatically 
has to be taken in a time of de- 
pression on inventory, the com- 

any’s net profit after depreciation, 

md interest and income tax for 
the year ending March 81, 1931, was 
only $838,112 or about half of the 
rate in the three previous yéars. 

The situation as to profit has not 
changed since the close of the last 
fiscal year, but the company has 
continued seeking economies in var- 
ious directions and because of the 
cheapening of cereal prices and the 
increase in hogs at lower prices as 
a consequence, it has at length been 

to go back to the foreign mar- 
kets. Considerable bacon 
cently been shipped to England 
subsidiary companies. M 
26, 1931, the loans from the com- 
pany’s bankers, secured, had 
eropped from nearly $6,000,000 to 
$1,616,394. 


re- 
b 


Capitalization— Authorized Outstanding 
Pref. 7% cum. 


$10,000,000 $6,172,750 
(Par $100) 


Common (n.p.) 200,000-shs. 200,000 shs. 
Funded Debt— 


None. 
Dividend Record— 
Preference—7 per cent annum, ¢umu- 
lative from July 1, 1927, payable April, 
July, Oct. and Jan. 1. Initial dividend 
ne 2 July 1 to Sept. 30, 1 
A 1, 1929 lagly sinee. Arrears 
of dividends $10.80 per share. (As 
March 26, 1831) 
Common—None paid. 
Officers and Directors— 

Officers—J, S. McLean, pres.; E. 
Fox, T. F. Matthews and W. T. Harris, 
vice-presidents ; S. G. Brock, sec.+treas, 
N. J, McLean, gen. mgr.; A. L. Laing, 
sales mgt. 


. 8. R. W. Perry, 
ris, A. L. Laing, R. J. McLa: 
McLaughlin, D. C. Wells, A. 
C. Laurensen, all of Toronto, Ont. ; 
Harris, Winnipeg, Man. ; G. S. Ma 
Peterboro, Ont. 


7 | Consolidated Income and Surplas Account 


Mar. 26 


Mar. 27 
1931 1 


Net profitt 
Less appropriations: 
Pref. dividends .. 


Surplus for year .... 
Add: Subsid. shs. conv. 
Prev. surplus 


435,395 


402,717 
2,352 
3,706,569 


bond 


in’ and 


$ 
$18.58 $24.76 
id 7.00 7.00 
Common: Earned§ . 2.01 ~ 6.53 
None paid, 


tPreference arsiees pa ehare are based 
on net profit without ing into considera- 
tion the fact that dividends are in arrears. 
As at March 26, 1981, dividends were in 
Suan, we Oe pet share, & total amount of 

§Common earnings per share are based 
on net profit less = full year’s preference 
dividends at the rate of 7 per cent per 
annum. 


Harris Abattoir Co., Ltd. 
(Entirely owned by Canada Packers) 
Capitalization— Authorized Outstanding 

Stock $5,000,000 $2,555,000 
(Par $100. All owned by the parent com- 


pany). 

Funded Debt— 
Six per cent first sinking fund 
bonds, series A, due 1947; outstanding, 
$3,658,400. 

Officers—W. T. Harris, pres.: J. 8. 
McLean, vice-pres.; 8S. G. Brock, sec.- 
treas., ©. Wadge, asst. sea,, W. S. Camer- 
on, man. dir, 


Directors—Joseph ate Winnipeg, 
Man.; J. 5. MeLean, 8. G. Brock, W. T. 
Harris, N. J. McLean. W. Cameron, H. 


H. MeKee, J. 8 Willie, & ©. Polking- 
horne, C. Wadge, and C. Latrensen, all of 
Toronto, Ont. 


60,000 shs. 


Owns all except 31 
stock and al! the Class 


«+ 60,000 shs. 
(No par value). 
shares of Clase "At 
shares 0 ‘A 
“B” stock, 
Punded Debt 
x per cent mortgage sinking fund bonds 
Series “A,” due 1942 ; outstanding, $1,750,- 
000. An additional $1,500,000 of series “B”’ 
authorized but ndt issued, 
Dividend Record— 
Class “A’’—None since 1921, 
Class “B”—None paid. 
Officers and Directors— 
Offieers—E. ©. Fox, pres. ; R. W. Perry, 
vice-pres.: 8. G. Brock, se¢.-treas, 
, elon Be o Fes. a. ehean, N. 
- McLa#an, ‘ , and §. @. Brock, 
all of Toronto, oa 


Gunns Lté. 
(Entirely owned by Canada Packers) 
Capitalization— Authorised Outstanding 
mon (n.p.¥.) 8,000 ahs. 3,000 shs. 

The entire capital stock is owned by Can- 

ada Packers. 
Funded Debt— 

None. 
| eee Record— 

vidends on preferred paid quarterly, 
Feb., May, Aug. and Nov. 1, to Feb. 1, 
1921, none since, 

mn common, payments aggregating 165 
per cent were made from date of incor- 
poration to Feb., 1920. 

Officers and Directors— 

Officers—J. S. McLean, pres.; Brig.- 
Gen. J. A. Gunn and N. J. McLean, vice- 
pres’s.; J. K. Ingram, sec,-treas, 

Directors—J. S. McLean, N. J. McLean, 
Brig.-Gen. J. A. Gunn, W. 8. Cameron 
and S. G. Brock, all of Toronto, Ont. 


(Entire Te ‘coe 
ntirely own ad: 
Coptial Stock— cseyelarameey: 
1 owned by Canada Packers, 
Officers and Dirpeters—- en 
Officers—T. F. Matthews, pres.; J. S. 
welaom, vice-pres.; S. G. Brock, sec.- 
reas. 
. ee atthe, J. S. Me- 
ean, N. J, McLean, E. C, Fox, G. 6. 
Matthews, W; 8. Cameron, 


Earnings in Last Two Years 
Lower— Drastic Econo- 
mies Instituted ‘ 


Burns & Co., which operates 
chiefly in Western Canada a meat 
packing and foodstuffs business 
with packing houses and distribut- 

oe a retail 

chain, has had its earnings 
adversely affected in the last two 
years by the reduced income of the 
western agricultural oe and 
the effect this has on every 
form of western business activity. 

The company has had to operate 
against declining commodity mar- 

falling inventory values 

ed 1930 in trading 

losses and a considerable decrease 
in gross profits. ¥ 

This so’ reduced earn that 
after preferred dividends of $312,- 
631 in 1930 the previous ‘us of 
$325,637 was reduced to $14,663. 
The net profits before at 
dividends were only $1,557. No 
provision was made for depreci- 
ation. ey 

Rigid economies have been intro- 
duced and though ss sales in 
1931.still showed a decliné net re- 
sults have been slightly higher. 
Official information indicates that 
these internal economies wil! result 
in a saving of more than half a mil- 
lion dollars and will be a¢ccompan- 
ied by the introduction of 
conned wet Base. Pros Ser a 

og run exports next 

few weeks the situation. The 

: oF tion, ° somew com- 
cated as well by growing su 

lies from countries in Europe. The 

Ontario field with specialty lines of 
o fie 8 0 
canned meats and re F 

As the fourth quarterly dividend, 
due October 1, on preferred stock 
of the company was passed, pre- 
ferred shareholders are now én- 
titled to equal voting rights with 
the holders of common shares, 
share for share. This was the 
fourth preferred dividend to be 
passed. 
serpad. dhantadlans te seteoie 

e eholders, company 
states that Senator Patrick Burns, 
chairman of the board of directors 
and pais the o "O00 tate 
ness, is pu some n 
the company’s treasury. For $200,- 
000 of thic amount the company 
issued 20,000 ordinary treasury 
shares arid the balance represents a 
purchase of six per cent, redeem- 
able mortgage bonds of Palm Dair- 
ies, Ltd., a subsidiary com . No 
changes are contempla in the 
personnel of the management, 


Authorized Outstanding 
$12,000,000 $6,904,300 


3 ehs. 8 che. 
(No par value). 
Com. (n.p.v.) .. 149,907 she. 119,007 shs. 
Funded Debt— 
First mie 53% series “A” sinking fund 
gold bonds, due 1948; authorized $15,000,- 
-000 ; outstanding $6,926,400. 
Oreeen red 6% ble J 
refer per annum, an., 
April, July and Oct. 1. lest payment 
made Oct. 1, 1928, for the four months’ 
period, from June 1, Paid regularly to 


lst pref 
° pret, 


2nd 


Ht 


eee “4 


*To Oct, 7. 


Medicine H , 
Medics at Pack ad 
are marked under ¢ de ¥ 


Surplus for year .... 
Add: Prev. surp. ««+« 


Bal. carried fwd. ... 
*Def -—— 
1,247,629 


273,426 

68,4713 
614,078 
766,190. 


400,000 


iiaiidge’ 980,208 

Leading Canadian Company 

in Industry Maintains Sales 
at Good Level 


Canadian Canners, which is the 
leading Canadian company cuanget 
in the canning of fruits, vegetables, 
jams, jellies, catsups, meats, soups, 
and the of 


7.29 


t or 
kind in the British Em owns or 
controls 62 canning. factories in 
Ontario, three in Quebec, and eight 
in British Columbia, as well as own- 
ing and operating farms iy nine 
ferent counties in Ontario. The 
compan has a chemical labora 
at Hamilton, machine shops at Ay!- 
_ and —e.. Ont. Pa Ke cider 
vinegar plant at Brig Ont. 
Boxes for use in the factories and 
seeds for the farms are supplied by 
oy meee: i 
ropping mar and keen 
competition in 1950 aad” 1981 re- 
duced its second preference divi- 
dend from $1 a year to a. basis of 
80 cents 4 share with the pa t 
of dividends on April 1, 1981, At 
the same time the common dividend 
was reduced from the annual divi- 
dend basis of $1 a share to an an- 
nual basis of 60 cents a share. The 
company is understood to have 
maintained its sales at a high point 
at the lower prices. 


Capitalization— Authorized Outstanding 
Ist pref. 6% $5,000,000 $4,557,150 


in the 


conv. 
(a...) 
Com. (n.p.v.) ... 200,000sh. 187,784 sh. 
General merteeas bonds, ¢ per due 
1950, $2,438,400. First slakine 
fund, 6 per cent bonds of Dom Can- 

s 940, $1,006, 

Dividend 

Ist Pref.—6 per cent per 


parable 

Initial aad ao" he band ond seg: 
6 

geodkds Gaurtein Jone Aone bar eat 


cases, 
The 


004 | formed in 1917 to take over ¢ 
iginal company fow 


Pret. 7% eum. 


1 Con yon 


reli 


PROVINCE OF QUEBEC 
| EASTERN ONTARIO | 
WESTERN PART OF MARITIMES 
HANDLING:— _— 


4 CANADIAN COMPANY OWNED 4ND OPERATED BY CANADIANS — 


% 


Eastern Dairies, the Canadian owned 
and operated chain, have brought to the 
homes of hundreds of Canadians a higher 
quality of dairy products, The subsidiary — 
companies, each operated under the 
close supervision and co-operation of the 
parent organization, have already won 
general approval from both health experts 
and customers. Consistently Better Milk 
is Now enjoying a greatly increased de- 
mand among all classes. Butter, Cottage 
Cheese, Cream and Churned Buttermilk 
figure along with this superior milk in 
filling the needs of the people of Canada. 


Subsidiaries of 


THE MASTER LINK | 
IN THE CHAIN OF | 
BETTER HEALTH 


EASTERN DAIRIES LIMITED 


ELMHURST DAIRY LIMITED : ° 
ACME FARMERS DAIRY LIMITED 


THE 


CRESCENT CREAMERY CO., LIMITED ° 


PRODUCERS DAIRY LIMITED - 


MONTREAL 
TORONTO AND HAMILTON 
OTTAWA AND HULL 
WINNIPEG 


5 


mic 
imc on 


- PR. 
, ? i er 
owe 
’ Awe 


Shiai attain deinen nee ee 


I a ah A a a a ie a ea 





IDATED Foop Initial Sividend paid Jan. 2, 1980, and 


ion 
yea from | Qetincme ana Paid to date. 


due ioe, out- Officers—M. Rudolph, pres.; J. Schaf- 
vice-pres.; W. E. Dunton, 


+ | Gross sales .oxsccscse 
E. | Net earnings ....... 


*19,373 
57,245 


5,804 
4,200 


"128,006 


22,750 
8,400 
26,095 


Add: ‘Prev, surplus. 29,004 


$20,004 094 


previous 


the company’s income and 


Sorte Barned . 
one paid. 


+ After al meote, Seiad on the total 

first erence outstanding 

81, 1980, vie., 14,000 share ane 
After six months’ dividends on first 
ian preference outstanding. 


STANFORD'S LTD. 


Bankruptcy Proceedings 
Follow Lack of 
Cash 


Failure of Stanford’s Ltd. to 
oe working ag copie, eesnbea in 
in September, we. 4 


1. The company, 
which operates a chain of ten meat 
markets in Montreal, sustained a 
set-back.in sales this year due to 
the decline in dollar value com- 
| modities, and though efforts were 
made to dispose of one of the com- 
8 properties for cash, in order 
raise working capital, the at- 
tempt did not prove successful. 
The future of the company at 
present is indefinite, though opera- 
tions are being fewer pa 
Sete ts uthorized Outstanding 
pref. 7 00,000 
~ pw cum. Soe;oe0 pe syend 
Common 


20,000 shs. 20,000 shs. 


per annum, eumulative, 
Coma Feb., May, Aug. and 
dividend 


d "Aug., 1927, 
nar oer i, 


May, Aux. 
hoes paid 
May 1, 


of 25 cents paid Dec. 15, 1927, and regu- 
larly up to and including March 15, 1929. 
Officers and 


Officers—L. S. armen Ry oi: H. N. 


Cann; J. 
Directo 


ifer, New 


York; J. A. Raymond, Armand Chaput, 
Montreal. . ~~ 


INCOME AND SURPLUS ACCOUNT 
Years Ended (Approx.) Sept. 1 


1980 1929 
d § 
1,742,288 2,104,982 
89,582 
89,532 


26,250 
10,500 


Sink. fund, 1928 *e 
Sink. fund, 1929 .. 


Balance forward .... **207,180 48,570 


THE FINANCIAL POST 


*Net loss after depreciation and deferred 

——- made up as follows: Net loss 

stores and manufacturing depts., 

Hy "321 ; net deficit from properties, $3,025 ; 

deprec. in value of securities, $31,586; less, 
income from investments, $1,781. 


**Deficit. 
Earnings per Share and Dividend Record— 
lst Preferred: 
nil $17.90 
$5.25 7.00 


nil 27.26 
$3.25 7.00 


nil 2.20 
nil 70.75 


7Of which 25 cents was applicable to 
previous year. 


Market Record— 
#193) 1980 1929 
H H L &# 


Common ... i 1 4 i ww 2 


—— 


"To Oct. 18. 


Dairy Companies 


BORDEN’S LTD. 


rae Through 20 Cana- 
dian Companies Net 
Investment of 
$19,000,000 


Borden’s Ltd., is the name of the 
new Canadian company which will 
hold, directly or indirectly, all the 
shares of the 20 or more Canadian 
companies in the dairy business 
which have been acquired by the 
Borden Co., a New Jersey corpora- 
tion which is the leading dairy 
chain on this continent. 

The New Jersey corparation owns 
all the shares of the Canadian 
holding company so that the 
investment interest of Canadian 
shareholders of the old Canadian 
companies now is turned on the 
shares of the large holding com- 
pany for Borden’s Ltd. Those 
shares are traded in New York. 

The various Canadian companies 
constituting Bordeén’s Ltd., have an 
aggregate net tangible investment 
as of January 1, 1931, of about 
$19,000,000 w ag. regate sales 
for the year 1980 of about $28,- 
000,000. The Canadian activities 
are almost without exception man- 
aged and conducted by Canadians. 

Between 300,000 and 400,000 
shares of stock of the Borden Co., 
the New Jersey corporation, or 
about 7% per cent of the total 
outstanding, are now owned by 
more than 2,200 Canadian share- 
holders. 

The acquisition of City Dairy 
Co., Toronto, in 1930, was the 
crowning move in the Borden: Co. 
programme in Canada. 

One of the main purposes of the 
eee of the new Canadian 
hold ing company was the co-ordina- 
tion of efforts of many companies 
and, when expedient, the pooling 
of fluid milk supply. 

Gross business of Borden Co. for 
1931 to the end of September is 
reported to have been about 15 per 
cent lower than in 1980, but net 
income was held in a satisfactory 
manner despite the low price of 


| commodities though it will not 


match the earnings of 1930. 
Capitalization— Authorized Issued 
Comme ~ 600,000 sh. 400,000 sh. 
.D.v). 


Dividends— 
$3 per annum, payable quarterly, A stock 
one of 8 per cent was paid Jan. 15, 


Ofte and Direct W. "McConnell, chm, of 
cConne! m. 
board; 8. J. Moore, v MeGon W. H. a, 
vice-pres. and sec.; W. P. Marsh, 
and asst. sec. ; 8. J. De Ranh, sect eee: 
WwW. H it. sec. 
Directors—. b Ballantyne, 
Hi. Dunn, Sir C. Gordon, G.B.E. ; w. 
McConnell, Hon. Donat Raymond, Geet. 
. Edwards YW~t P. 2 Fox 
pone, A. W Mil 
. Strack, New 
$ Moore, Bei 3 Osler, K.C., 
Peoecks ; Maj. Gen. the Hon. 8. C. Mew- 
burn, C.M.G., Hamiltot; H. H. Walker, 
Walkerville 


SILVERWOOD’S 


Covers Southern Ontario 
With Chain of 22 Sub- 
sidiaries 

Silverwood’s Dairies, which were 
incorporated under Ontario laws 
in 1928, is a holding and operating | © 
company which, through its sub- 
sidiaries and Aassociated compan- 
ies, does a “a product, ice cream, 
condensed milk, butter and cold 


storage business in Western and} 


Central Ontario. 

The company holds a controlling 
interest in the stock of 22 subsid- 
iary companies, with branches in 
London, Windsor, Kitehener, St. 
Catharines, Lucknow, Elmira, Chat- 
ham, Sarhia Hamilton, two in 
Brantford, Peterborough, Strat- 
ford, Woodstock, Toronto, Forest, 
and "Guelph. There are 26 plants 
altogether and the company has 
options on the control of five Silver- 
wood companies in Fergus, Car- 
gill, Cayuga, North Bay and Sud- 
bury, as well as on any future 
Silverwood companies which may 
be incorporated. 

In order to consetve cash and 
improve the working capital posi- 
tion of the company, the dividends 
on the class “A” common shares 
of the company were reduced from 
$1 a share to 50c: per annum, with 
a declaration of a quarterly divi- 
dend of 12%c. a share on each 
class, payable October 1, to share- 
holders of record, September 15. 
Officers and Directors— 

eee E. Silverwood, pres. and 
gen. mgr.; E. Robinson, vice-pres. ; 
Geo. H. batten, 2nd vice-pres. ; H. 
Duplan, asst. gen. mgr.; J. H. 

sec.-treas. ; G. Blake, asst. sec.-treas. 

Directors—A. E. Silverwood, W. 


Robinson, Geo. H. Belton, R. G. Ivey, 
London, Ont.; E. K. Rei Welles 
wi. & -rruthers, 0 

Arru Toronto, Ont. 

Capitalize’ ion— Authorized Outstanding 

7% cum pref. ., $5,000,000 $38,326,900 


+ 5,000,000 
. 976,000 sh. 180,745 sh. 
25,000sh. 25,000 sh. 


nded pebt of Bubstdiaries— 
he led Debt of Subsidies 


@ first mortgage bonds of Silverwoods, 
Li. = Nabwna outstanding, ee 
closed) nore sinking fund 
bonds of - t. Sotpacinee 
Dairy, due 1943; outstanding $44,1 
64% first (closed) mitge. Sekine oe 
bonds of Sijverwood-Burke Dairy, 
1943; outstanding, $1,500. 
74% 1st mtge. bonds of St. Clair Ice 
Cream Co., due 1933 ; outstanding, $5,000. 
6% lst mtge. bonds of London Cold Stor- 
due 1988 ; outstanding, $40,000. 


anntum, cumulative, 
- Initial 
|, and regu- 


jhares—50c. gm 
able Jan., April, July and ( Oct. 1 hitial 
dividend of 260. paid Oct, 1, 
1928. Rate q Cc “A” oa eommon 
reduced from $1 to 50c. om annum with 
payment of ates - i 981. 
Common—60c, payable J 
April, July an Oct. L wmfnitial dividend 
of 25c. per share paid Oct. 1, 1928 
CONS. INCOME & SURPLUS ACCOUNT 
For Six Months Ended Sept. 27, 1930 


$ 
4,370,276 
2,664,869 
682,892 


822,515 
53,596 
876,111 
360,311 
515,800 
60,000 


75,800 
225,598 


Sales, ine]. inter-company sales . 
: Cost of materials 
t 


Gross profit on sales oy 
Add: Iceless cabinet rentals . 


Gross trading profit 
Less: Admin. & indirect exp. ... 


Add; Amts. ree. under div. guar. 


Net earnings 
Lees: Depreciation 
Prov. for income tax .. 


21,332 
Net profit $28,875 
Less cpossopuatiass: 

Pref. ye 116.488 

Class “A” & ~ yg divd, “= 
Sue on divd. pay. .....« e 

Written off fixed assets $9, 670 

108,538 


85,508 


=? for period 
Surp. at Apr. 5, 1930, inel. 
cota & appraisal surpluses 


Balance carried forw 
Earnings per Share aa Dividend nee 
7% pref.: Earned* $8.0 
Earned} 


*Excluding (fIncluding) $60,000 received 
under dividend guarantee. 


DAIRY CORP. 


Canadian Dairy Chain Re- 
ports Business moval 
‘to 1930 Leve 


Dairy Corp. of Cs of Canada, which | 
was incorporated under ‘Ontario | 


laws in June, 1929, holds shares | 
in eight dairy companies doing | 
business in various parts of Can- | 


ada. The first year’s operations in 
1930 showed $9.61 earned on the 
six per cent preferred stock and 
encouraging earnings on the class 
“A” and class “B” no par value 
common stock on which dividends 
have not yet been paid. For eight 
months of 1931 to the end of Aug- 
ust aggregate results of operations 
of the eight companies owned by 
Dairy Corp. of Canada were slight- 
ly ahead of fesults for the same 
period in 1930. 

The management feels that the 


The home of Jenny Lind Candies at 301 Lansdowne Avenue in Toronte. This 
ufacture of 


studio contains the latest innovations for the man 
eandy products, 


JENNY LIND 


CANDY SHOPS 


_ Limited 


301 Lansdowne Avenue, TORONTO - 


ANN ALL Canadian: Chale. af | Candy: shot; SmmRNG eam 
Canadian public a supetior product and an entirely new plan 
in the merchandising of Candy. Shops are distinctive in appearance 
and expressive of the modernistic tendency. /They strike anew note - 
in retail store decoration. Fourteen units ate now in successful 
operation in Ontario and plans call for the opening of eleven addi- / 
tional stores before the end of 1931. This enterprise has been 
financed by Canadians and is managed ‘and staffed by Canadians. 


Jenny Lind Candies are sold at 


Sixty Cents a Pound 


CANDIES SENT TO ALL PARTS OF THE WORLD 


Mail orders will be gladly filled | 


Increasing 


current year will probably be the 
most difficult one that the com- 
pany will experience, and it. is 
stated that every possible economy 
of operation is being effected in 
keeping with the maintenance of 
; g = the quality of the company’s prod- 
| ; if ; oY eB | ucts. The second full year of op- 

: : Vy Yj yy <li Pogue Sy eration will end on December 31. 

} Previous reports have indicated 


ns > So ee rere 
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Popular Demand f 
McCormick Products 


Three of the Best Sell- 
ing Biscuit Packages in 
the Canadian Trade. 


tyr a. ae ——s 


ADIANS 
C40 ‘ 


a} 


that each of the company’s units 
has shown some improvement’ in 
sales as compared with 1930 with 
the exception of the Saskatchewan 
—_ 

The company owns or controls 
the following dairy companies: 

City Dairy, Ltd., engaged in the | 
manufacture and distribution of all 
types of dairy products in the City | 
of Winnipeg, Man., and operating | 
wagons and motor trucks on 105 
routes; common shares acquired in 
January, 1930, by Dairy Corp. 0 
Canada along with that of Canada 
Pure Milk Co. Ltd. 

The Davis Dairy, Ltd., engaged 
in the wholesale and retail milk 
business in Saskatoon, Sask., hav- 
ing eight retail wagons in opera- 
tion, all the common stock being 
owned by Dairy Corp. of Canada. 

Edmonton City Dairy, Ltd., en- 
gaged in supplying dairy products 
to the City of Edmonton, Alta., and , 
the district of Northern Alberta, 
and controlled by Dairy Corp. of 
Canada through ownership of, 95 
per cent of the common stock. The 
company owns through its subsid- 
iary a plant located in Edmonton, 
equipped for bottling and butter 
and ice cream making, and'is it- 
self a merger vf the Edmonton 
City wairy Co. and Woodland 


The public of Canada have formed 
a preference for McCormick 
biscuits and confectionery. The 
increasing demand for McCormick 
products year in and year out 
gives McCormick predominant 
place in the Canadian field. 


First in point of long continued 
popularity comes McCormick’s 
Jersey Cream Sodas. These 
crackers have been famous for 
three generations of Canadians. 
They are the most popular soda 
biscuits in Canada today, and 
their sale increases steadily. 


f! 
LOBLAW’ 
brid 
the wi 


Dairy. Later Woodland Dairy was 
sold. The company is doing quite 
. well in the face of a difficult West- 
ern situation and in face of com- 


~ 


Introduced but a few seasons ago, 

McCormick’s Royal Assortment 

has quickly developed into a 

McCormick leader. This Assort- 

ment comprises a varied selection 

of high grade English style fancy biscuits, each a 
delicious example of its kind. 


etition from. the Northern Alberta 
airy Pool, which has entered into 
the retail milk bu-iness, and Wood- 
land Dairy. Competition is caus 
ing business to be carried on on & 
smaller margin than previously. 
Montreal Dairy Co., owning and 
operating a plant at Montreal, is 
controlled by Dairy Corp. through 
the ownership of 85 per cent of 
the class “B” no par value com- 
mon, and all the class “A” com- 
tock. Its Montreal plant has 
a wae capacity of 15,000 gallons 
of milk as well as facilities for the 
manufacture of butter and ice 
cream. The company was founded 
in 1909 but remained a private con- 
cern until 1927, when control was 
oogaiens by Dai orp. in wre 
The Prairie Eiceanies Y 
which is engaged in the Bae = 


Di Pact ES Raid ai ales oe 
3 : = 


etween 


RODUCER. 
CON SUM ER 


ency, in lower prices of quality foods. 
Reduced overhead has not been obtained at 
the expense of our employees who have 
always been, and still are, paid on the high- 
est scale of wages of any grocery organi- 
zation in Canada. Q 

We will continue to increase efficiency 
wherever possible, the benefits to our cus- 
tomers being reflected in still greater service 
and consistently lower, prices. 


One of the recent and most noteworthy McCormick 
achievements has been the production and popu- 
larization of Sun Wheat Biscuits in co-operation 


with the Nutritional Research Laboratory, Depart- 
ment of Pediatrics, University of Toronto. Sun 
Wheat Biscuits contain the minerals, vitamins and 
other nutrients-essential to a balancéd diet, and 
are especially good for growing children. These 

delicious health-building biscuits have won ever- 
Seales Bask, ia owned outright widening public favour and doctors and dieticians 


by Dairy Corp. heartily recommend them. 


The Purity Dairy, Ltd., which is 
engaged in the sale of dairy prod- 
ucts in and around Regina, Sask., 
is controlled by Dairy Corp. 

Purity Ice Cream, Ltd., which is 
engaged in the manufacture and 

| sale of ice cream in Winnipeg, Man. 
A few shares of common and pre- 
ferred are still outstanding in the 
hands of the public. 

Canada Dairies, Ltd., which does | 
a dairy business in Toronto, was 
taken over at the beginning of | 
1931. All the bonds, $65,000 of the | 
preferred stock and 3,000 shares 
of common stock are owned by the 
owners of the former company, 
while Dairy Corp. of Canada owns 
$325,000 of $390,000 issued 6 per 

(Continued on page 16) 


While steadily and consistently reducing 
prices of foodstuffs during the present per- 
iod of lower costs and specrarnnents: Loblaw 
Groceterias are constantl y ne argh more 
efficient methods of handling food stuffs in 
order to lessen the spread between Producer 
and Consumer. Our cost of handling mer- 
chandise is the lowest in Canada, so that 
our customers are daily deriving the benefit 


of the low overhead and increased effici- 


LOBLAW GROCETERIAS CO., LIMITED 


100 Groceterias throughout Ontario 
Head Office & Warehouse: Fleet St., Toronto 


McCormick quality biscuits and confectionery are 
sold by grocers and confectioners throughout 


Canada. Ask for McCormick’s. 


McCORMICK MFG. CO., LIMITED 
LONDON, ONT. 


Established - - - 1858 





_ DAIRY CO 
-. (Continued from page 15) 
-~eent preferred stock and 
“Shared of. the 50,000 shares 


46,795 
issued 


of no par valué ¢ommon stock. 
Authorized _ Issued 
6% cum. $8,000,000 $1,518,400 


ee 
ae 


($100 par). 


Class “AY com.t 


wales). 
Cian FB Com.” 60,000,chs, 86,800 shs, 


). 
to eins amount 
is $810,000 of issue in 


150,000 shs. 27,391 shs. 


aay 


eerved ; 


¢lass “A” shares are re-| Less: Dep 
purchase 


warrants at- 


annum. Initial quarterly dividend of 25 


quarterly 
May, Aug. and 


Directors— 
W. R. Aird, pres. and man. 
dir.; P. A. Thomson, vice-pres.; E. W. 


King, sec,-treas. 
‘W, R. Aird, A. J. Nesbitt, 
» Tren- 


Directors— 
‘C. B. Price, P. A. Thomson, H. R. 
holme, 


200, 

180,000 
10,454 

444,926 


294,000 
~ 85,574 


95,352 
158,442 


248,794 


* Income tax’ for 1928. 
t Includes dividends on Crescent Cream- 
ery Co., and Acme ——- Dairy, Ltd. 


0.75 owe 
+ Before income tax; calculated on com- 
bined preferred shares of company and 
subsidiaries then outstanding. * Based on 
89.099 shares. which were outstanding as at 
Mar. 31. § Before income tax. 
Market 


*1931 1930 1929 

Rohs eb RE yy 

Com. 25% 16 29 17% 60 17 
*To October 7. 


UNITED DAIRIES 


Important Western Dairy 
Company Achieves Suc- 
cess in Two Provinces 


United Dairies, whose head office 
is at Calgary, Alta., has acquired 
a leading position among western 
dairy companies: Its operations 


cover a number of communities in 


112,755 85,253 
1929, to Dec, 81, 1930. 


Alberta and British Columbia and 
a considerable measure of success 
over a number of has been 


= reported. Actual details of 1931 


are lacking, but the company is 
still paying its dividends, has no 
funded indebtedness and is under- 
stood to have a strong liquid and 
financial ition. 

United Dairies controls 28 cream- 
eries and distributing centres in 
Alberta and British Columbia. It 
operates Central Creameries, Lim- 
ited, Crystal Dairy, and Union Milk 
Co., since 1918. It has 25 plants 
alone in British Columbia. 

Dividends are not only paid on 
the first preferred and second pre- 
ferred stock, but an initial divi- 
dend of 25c. was paid on Janu- 
ary 2, 1930, on 50,000 no par value 
common shares. 

Ist pref. 644% 

(Par $100). 
pref. 6% 
(Par $100). 

Common 
Funded 

None. 


Record— 
First preferred, 64% per cent per annum, 
cumulative from Jan., 1929; second pre- 
‘erred, 6 per cent cumulative; both pay- 
1. Common: Initial 


Issued 
$750,000 


400,000 
50,000 shs. 


ardson, sec. ; Dr. T. 
derson and D. P. Carlyle. 


Glass Production in Canada 
Glass to the value of $12,191,000 


000, | Was made in Canada in 1930. There 
com-| were 62 plants engaged in the manu- 


fol-| facture of.glass and glass 


roducts 


+| throughout the Dominion, which gave 


employment to 3,388 persons. Pressed 
and blown glass made in seven plants 
accounted for most of the glass 
roduced, the value of output being 
8,673,000. 


~ Candy Chains 


JENNY LIND 


New Chain Expected 
Show Profit for First 
Year 


to 


Conditions have not been con- 
ducive to such a rapid expansion 
of Jenny Lind Candy Shops Ltd. 
as was first contemplated but the 
company has finished its’ first year 
of operation with 14 stores and 
shows a profit on operations. Six 
new stores will be opened in the 
near future, The first fiscal period 
of the company will end on Decem- 
ber 31 and will cover some 15 
months of operation. Peak sales 
are anticipated for the Christmas 
season. 

The company owns a three- 
story studio in Toronto. All of the 
stores now operating are in To- 
ronto with the exception of one in 
Hamilton: Of the six stores to be 
opened, two will be in Toronto and 
four in other Ontario cities. When 
$200,000 of preferred stock is paid 
up it is expected that the company 
will have sufficient funds to extend 
the number of stores materially. 
Preferred dividends have not as 
yet been paid. 
Capitalization— 

Pref. 7% 

(Par $35). 


ommon 
(No par value). 

Funded Debt— 
None. 

Dividend Record— 
Preferred—7 per cent per annum, payable 
semi-annually, Mar. and Sept. 30. No 
dividend may be paid on common until 
surplus is sufficient to pay 2 full years’ 
dividends on preferred, \ 


LAURA SECORD 


Expected to Earn About $5 
Per Share—Prices Are 
Reduced 


Authorized Issued 
$315,000 $255,000 


40,000 shs, 30,000 shs. 


The fiscal year of Laura Secord 
Candy Shops, Ltd. closed on Sep- 
tember 30 and the annual report, 
shortly to be forthcoming, is ex- 
pected to show some reduction in 


sales and earnings as compared | 


with the previous year. Earnings 
per share on the common stock are 
expected to be around $5 which 
covers the annual dividend rate of 
$3 per share by a good mace 
Price of the company’s candy has 
been reduced from 60 cents to 50 
cents per pound since the begin- 
ning of the new fiscal year and this 
is expected to increase unit sales. 


The balance sheet of the com- 
pany is published quarterly and 
shows a strong liquid position with 
investments in government, mu- 
nicipal and -public utility bonds at 
some $1,155,000 and an extremely 
high ratio of current assets to cur- 
rent liabilities. Surplus has been 
built up at the rate of some $250,- 
600 per year for the past few years 
and the company has no liabilities, 
other than current items, except 
the common stock, The company 
holds a minority interest in Fanny 
Farmer Candy Shops, Inc., which 
is operated in the United States 
along the same lines and by the 
same management, 


The company operates 74 stores 
of which 27 are in Montreal, 2¢ 
in Toronto and the remainder .in 


City Dairy Co., Limited 
The Drimilk Co., Limited 
City Dairy Farms, Limited 


Head Offices at Main Dairy Plant at Spadina Crescent, 


Toronto 


Other Plants of the Company at: 


WOODSTOCK 
EMBRO 


Plants of our Subsidiaries at: 


COURTLAND~ 
SIMCOE 
LISTOWEL 
STRAFFORDVILLE 
NEW LOWELL 
VILLA NOVA 
PRINCETON 


Branch Offices and Warehouses at: 


MONTREAL, QUE. 
WINNIPEG, MAN. 
VANCOUVER, B.C. 
SAINT JOHN, N.B. 
LONDON, ENGLAND 


S. J. MOORE ESQ. 
Chairman of the Board 


LT. COL. C. M. RUTTAN 


President 


‘COMPARATIVE INCOME 


FINANOTAL PORT 
FANNY FARMER 


Chain of Candy Shops in 
U. S. Continues to Make 
Progress 


r 


THE 


Common— per per Moher, r, 8rd vice-pres.; C. H, 
annum, payable q = , Jan. a treas. ; 
fab apd ee Bald Fei ee] Scr rank. Oona, a 

Officers and Directors— man; J. D. to; C. H. Ells- 

Officers—Frank P. (’Connor, pres. and! ton, M. L. Farrell, J. P. Rochester. 


Wholesale Grocers 
NATION’L GROC ne ee 


1931 
, $ 
Unit Volume of Sales is 567,064 
Maintained — Current |x 121,504 
Position Good 


prices.ntid’ losses tana 
ventories with the 


the principal cities in Ontario and 
Quebec. 


Capitalization— Authorized Outstanding 
Common 


*57,464 shs. 67,464 shs. 
(No par value). 


The preferred has all been converted into 
common. 


Fanny Farmer Candy Shops Inc. the rati 
operates in the United States, a 
business similar to that of Laura 
Secord Candy Shops, Ltd., both 
companies being under the same 
management. Laura Secord Candy 
Shops Ltd. does not control the 
Fanny Farmer chain but holds a 
substantial stock interest. 


Fanny Farmer stores approxi- 
mate 145 in number and are located 
in the states of New York, Massa- 
chusetts, Rhode Island, New 
Jersey, Pennsylvania, Ohio, Minnes- 
ota and Wisconsin. Sales in the 
current year are running below 
sales in 1930, byt it is reported that 
preferred and common dividends are 
being earned by a good margin with 
the peak period of sales for the year 
yet to come. a 
Capitalization— . Authorized Outstanding 

Pf. cum. (n.p.v.) 45,000 shs. *17,596 shs. 

Com, (n.p.v.) 100,000 shs. 100,000 shs. 

*Outstanding in hands of the public, In 
addition, the corporation.has purchased 
om registered in its own name, 6,290 
shares 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 . 
192 


1930 
$ $ 
3,841,034 4,068,258 
3,538,597 


$8,433,225 
529,661 


407,809 
85,541 
444,120 


66,810 
50,236 


340,999 
48,958 
100,000 


highest in the history 

pany. 

Capitalization— Auth 
Pref. 7% cum. «, $2 


($100 ‘par). 
(n.p.v.) =e 


*Only 35,000 shares were originally auth- 
orized, but provision was made for issue 
of 22,500 additional shares to provide for 
conversion of preferred stock. 


Funded Debt— , 
None. 


Dividend Record— 
Preferred—7 per cent, cumulative from 
Dec. 1, 1926; payable quarterly, Jan., 
April, July and Oct. 1. Initial dividend 
of 21-3 per cent for the four months 
ended March 81, 1927, paid April 1, 1927. 
Paid regularly to date. 
Common-—-$8 per annum, payable quar- 
terly, Mar., June, Sept. and Dec. 1. 
Quarterly dividends at the rate of $2 per 
annum were paid regularly from Dec. 1, 
1928, to Sept. 1, 1929, inclusive. 
On Nov. 4, 1929, the rate was increased 
from $2 to $3 per annum, with payment 
of T5c. per share on Dec. 1, 1929. 


Officers and Directors— 
Officers—Frank P. O'Connor, pres. ; 
J. D. Hayes, Ist vice-pres. and gen. mgr. ; 
W. J. O'Connor, 2nd vice-pres.; C. P. 
Moher, 3rd vice-pres.; C. H. Elliston, sec.- 
treas. 


95,387 
40,919 


48,000 


Losses. on inventories taken by 
Z atone er Co. ne the 
scal year en une 30, , Te- 
duced) net earnings below! the| 5*o"¢ »ret divds.. 
amount shown in the previous year. | Surplus for oh 
Lower prices of commodities re- pc Prev. surplus . 
duced the dollar volume of sales ; 
below that of 1930, although physi- 
cal volume increased. The com- 
pany, in its recent annual report, 
showed some decrease in working 
capital, but the ratio of current 
assets to current liabilities of 3.69 
to 1 was higher than in any pre- 
vious year with the exception of the | Bala 
year ended June 30, 1930. 


Formed in 1925, the company 
acquired 23 wholesale grocery firms 
operating in Ontario and has since 
added to this number. I6 operates 
28 wholesale jobbing branches and 
warehouses, The company supplies 
the Red & White chain of retail 
stores in Ontario, 


Capitalization— Authorized Outstanding 
Com. (n.p.v.) .. 300,000 shs. 295,852 shs. 
2nd pfd. 7% cum. 8,500,000 2,953,200 

($100 par). ° 

Funded Debt— 

6} per cent sinking fund gold notes, due 


Less appropriations: 
First pref. divds. 


Directors—Frank P, O'Connor, J. D. 
Hayes, C. H. Elliston, C. P. Moher, To- 
ronto; A. A. Audette, Montreal. 


& SURPLUS 
Total sales Nil 
0.09 
None paid. 
*After deducting full year’s second pref- 
erence dividends. 


WESTERN GROCERS ar op eceesceses 


Paid 
Common: Earned , 


ACCOUNT 


Years Ended Sept. 30 
1930 


$ 
2,166,650 
79,754 


1929 and depreciation e 


2,298,000 
879,765 
40,000 
339,765 


43,482 
77,234 


219,048 
281,198 


Net earnings 


Gross sales Less: Res, for taxes .. 


Net profitt 


Less: Res. for equaliz. Net profit 


Less appropriations: 
Pref. sink. fund ... 
Pref. divds. 

Com. divds. 

Cost of pref. shares 
purch. and regis. in 
cos, Own name * .. 


52,261 eres 
42,906 


379,754 100,000 


2,660 
168,913 


208,181 
500,246 


80,000 
788,427 


Less appropriations: 
Pref. divds. 
Com. divds. 


Market 
2,520 


142,952 
1,182,003 


214,058 


30,873 
1,151,130 


Bal. car. forward .... 1,824,955 1,182,003 
* 84 shares in 1930 and 6,206 in 1929. 
Earnings per Share and Div. Record: 
Preference: 
Earned * ....++ ese $16.39 
Paid 2.40 


Surplus for year 
Add: Prev. surplus .. 
Res. for equal. of 


Surp. for year 
Add: Prev. surp. .... 


Bal. car. forward .. 509,246 


tAfter all operating expenses and pro- 
visions for bonus, depreciation, income 
taxes, depreciation in market value of bonds 
end reserve against investment in associ- 
ated company. 
Earnings per Share and Dividend Record— 
ed $3,164.62 
7.00 


$20.44 

eeteeeee 2.40 

2.45 

Paid 1.00 

* After deduction of preferred stock sink- 
ing fund. 

Market Record— . 

*1931 1930 je 


L 
Com, 18 9% 21410 387 
Pref. 84 28 82% 28% 33% 30 


* To October 8. 
Dividend Record— 
Preferred—$2.40 per annum, cumulative, 


Market Record— 
*1931 
H L 


Common ... 46 


2nd Preferred—7 per cent per annum, Canada Comsmsen. .<o 39-2 a? 
40 * 
dividend of 1} per cent paid Jan., 1929, 
paid | Wholesale grocery business which 
from that date until 12 per cent 
por cent, and warehouses. The company is 
Olficers—A. M. Woolnough, chm. of 
he tails its products. The head office 
uchlan, Owen | maintained in cities of insulators 
t.; D. Blain, T en 
*To Oct. 13. ronto; H. D. Whitehouse, Chicago, 


6} per cent sinking fund Shows Increased Unit. Vol- savas oi tsee 
wiana ane OS ume in Western #1981 
cries Ape vay aea ak aia] Preferred =. 
dividend of. estern Grocers Ltd. operates a 
1, 1980, July 1, 1980. No di Ses Oe 
paid | exten rom western tario to 
Oct. 1, 1981. As 30, 1981, di , 
Sends "were in arrears appreaimately 26 | British Columbia with 18 branches 
3.45 Common—None paid. 
100 | Officers and Directo affiliated with the Red & White| Canada 
board; A. Foster, pres. and gen. mgr.;|Chain of retail grocers which re- 
J. Medland, vice-pres.; T. H. Kinnear, ies, 
i ML : _| and central warehouse is located at 
J. Medland, TH. Kinnear, Toronto Ont.;| Winnipeg, but warehouses are also | While | 
M. D. Lemon, W. G. i includes the 
Pecan ace eerie e weak 
Gordon, North Bay, b. Bla In 1930, net of the PS 
7 ™m. pany showed some decrease, the 


Contributing to Canadian 
Progress _ ee 


i 


CANADA'S 
LARGEST 
RETAIL GROCERS 
— AND —_ 
THE LARGEST 
CANADIAN 
RETAIL 
GROCERS 


50 Additional Stores in 1931 | 


‘ 


,of the buying public—a goodwill built on the foundation of _ 
business character and public service—a lasting goodwill 
accomplished through strict adherence to the original “Canada 
First” policy of the Company. ; 


Dominion Stores’ policy has been to offer a wide prefer- 
ence to Canadian and British products. Only those items 
which are unseasonable, or which the Dominion herself can- 
not provide, are imported from outside. 


The Company is manned wholly by Canadians or British 
born. ’ 


Price declines in food ,commodities are passed on to the 
consumer within the smallest possible space of time. 


All merchandising efforts are towards the most economical 
distribution of quality foodstuffs. 


‘ire policies which have builded Dominion Stores from a 
small chain of fifteen stores in 1919 to'more than 575 
stores to-day have enabled this company to maintain and 
enlarge its facilities during the present difficult period for 
- business in general. 


Dominion Stores to-day, as for a number of years past, is 
Canada’s largest food chain, in number of units as well as in 
gress volume of sales. 


. Concrete evidence of the company’s contribution to the 
nation’s prosperity in the present year is the fact that no less 
than 50 additional stores have been opened since January Ist; 
the company’s payroll is the largest in its history and_ its 
weekly and monthly disbursements for inventory and expenses 
are greater than ever. 


Such leadership can be achieved only thr6ugh goodwill 


An exclusively Canadian Company with a Canadian 
Payroll and furthering the purchase of Canadian Goods. 


DOMINION STORES LIMITED 


“Our Address: is «Everywhere’”’ 


In Ontario, Quebec and the Maritimes 


4 


Toronto, 108 Stores—Windsor, 24 Stores—Hamilton, 26 Stores—Ottawa, 25 Stores—London, 12 Stores—Elsewhere Through- 
out Ontario, 173 Stores—Montreal, 130 Stores—Quebec, 6 Stores—Elsewhere in Quebec Province, 44 Stores— 
. Maritimes, 27 Stores—Total, 575 Stores 


No Stores Outside of Canada—A Purely Canadian Institution—Head Office: Toronto 
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14,189 


ber 24, 1931. 


Insurance for Buy 


m Store Ev 
nder Discussion 
> Convention 


ree! 


at 


fs. qualification laws and 
fehain store evil were major 
be of discussion when over 400 
of the Ontario Fire and 

ty Insurance Agents’ Asso- 

et in Toronto last ae 


constitution were dis- 


satian’ 
avion § 


+ and 


passed on to the incom- 
ive for action, including 
or that com 
the 


k sy ov ma ny 
. and es be tted 
nbership association as 


yas is at 


the matter of qualification of 
s, the association declared it- 


_| Washington and 


1926 
$33,907,000 
744.000 


January .. 
Febru . 84,744. 


ary 35,525,000 


seers 46,777,000 
Total, First 
First 


Total, Nine M 


First 


found and 
Hartford, Connecticut. 


BAN IS LIFTED 
BY UNDERWRITERS 


U. S. National Board Will 
Permit Use of Certified 
Product 


_ 

Removal of the restriction on the 
use of wooden shingles for roofing 
as effected ‘by a recent ann to 
the building code of the U. S. Na- 
tional Board of Fire Underwriters, 
has caused gerieral satisfaction 
among lumbering concerns in Brit- 
ish Columbia, 

By. this revision the fire under- 
writefs permit the use of high- 
grade edge-grain shingles in non- 
conges eas within city limits 
wherever the city itself is willing 
to sanction them, so long as 
shingles measure up to certain re- 
quirements. An approved standard 
has been worked out by the Red 
Cedar Shingle Bureau to compl 
with the requirements of U. 3. 
commercial standards for red cedar 
shingles, and the bureau issue a 

ed label aranteeing the 
product of manufacturers agreeing 
to conform. It is reported that 
about twenty of the leading firms 
in British Columbia as well as a 
very large percentage of those of 
Oregon have 
agreed to out the changes 

ored by the bureau, and an- 


| ticipate a continuously increasing 


E Addresses Heard 
During the convention the agents 
ard addresses from Albert Dodge, 


nts’ Association of the United 
B Ww spoke on “Chain 
ds in the Fire‘ and 


: 1 
in the 


atharines; vice-presidents; John 
,Truman, Hamilton; C. H. Denton, 

z; Don W. Fleming, 
and secretary-treasurery 
¢ Toronto, 


iO pu) 


O80) 


Yarns Life Underwriters 
Against Rate-Cutting Evils 
‘The evils of rate-cutting and bar- 
policies in the United States 
rere condemned by Horace H. eee 
i the Equitable Life of New York i 
b given before the Toronto 
last week 
AN 
‘ °, , 
? 


fey ee 


ae 


LIFE 


SSURANCE COMPANY 


AD OFFICE -- WINNIPEC } 


‘ ‘Over ioe o0o 
insurance in force 


“Over'600,000.000 


demand. 

Specifications of; the standard 
adopted by these firms eliminate 
the 6-2 inch shingle and promote 
the use of first-grade edge-grain 
5/2 inch product. 


C.F. U. A. Not Following 


* Of Is of the Canadian Fire 
Underwriters’ Association express 
some surprise at the lifting of the 
ban, though admitting that the 
difficulty of sustaining it has prob- 
ably been more pronounced in the 
western province which is the home 
of the industry. They point out 
that in the east there are many 
éomposition shingles available, the 
fire risk of which is acceptable to 
insurance companies and contem- 
plate no change in the C.F.U.A. 
code. Even the amended clause in 
the N. B. F. U. code is accompanied 
the statement that wooden 
shingles, due to poor quality and | 
improper construction of the \roof, 
coupled with poor nails causing 
-warped, cupped and loose shingles, 
and their ignitability under such 
‘conditions, have in the past materi- 
ally aided in the spread of confla- 
tions. This condition is common 
shingles of most grades used 
past twenty-five years. 

It further states that any grade 
of wooden shingles should be pro- 
hibited in the fire limits and simi- 
lar congested areas, and points out 
that too much importance cannot 
be placed on proper construction of 
the roof-deck and the quality of 
nails fastening the shingles to the 
deck. 

The amended section in the N. B. 
F. U. building code reads as fol- 
lows: 

(e) Outside the fire limits, dwell- 
ings, private garages and barns, sep- 
fee by at least twelve feet from 
other® buildings may be roofed with 
approved vertical grain or edgegrain 
wooden shingles, The combined thick- 
ness of each five shingles measured 
at the butts shall be not less than 
two inches. The exposure of such 
wooden shingles to the weather shall 
not exceed, on roofs greater than one- 
third pitch, five inches for, 16-inch 
shingles, five and one-half inches for 
18-inch shingles, and seven and one- 
half inches for 24-inch shingles; nor, 
on roofs with less than one-third 
pitch but not less than one-quarter 
| pitch, four inches for 16-inch shingles, 
four and one-half inches for 18-inch 
shingles, and six and one-half inches 
for 24-inch shingles. Such shingles 
shall be firmly nailed to the roof 
'deck with non-corrodible and rust- 
resistive nails according to accepted 

ood practice. Unless otherwise speci- 
fled by ordinance or duly promulgated 
rules, the American lumber standards 
established _in Simplified Practice 
Recommendation R 16-29 of the U. S. 
Department of Commerce, shall be 
accepted as means of establishing the 


» rade of Singles. 


September Life Sales 
Show Decline from ’30 


Sales of ordinary lifé insurance in 


‘| Canada and Newfoundland for Sep- 


tember as reported by Canadian com- 
panies reporting to the Life Insurance 
Sales Research Bureau of Hartford, 
declined $5,700,000 as compared with 
August, and were 22.9 per cent less 
than in September, 1930. For the first 
three-quarters of the year, total sales 
to-date are only 11.4 per cent below 
the same period in 1930 which may be 
considered an excellent record in view 
of general business conditions. 

e figures cover Canada and New- 
foundland and are based on returns 
from 15 companies having in force 
80 per cent of the business done in 
these two dominions. 

Sales by provinces for the month of 


|September were: Alberta, $1,450,000; 


| toba, 


British Columbia, $2,191,000; Mani- 
$1,933,000; New Brunswick, 
$854,000; Nova Scotia, $1,337,000; On- 
tario, $11,664,000; Prince Edward Is- 
land, $149,000; Quebec, $8,820,000; 
Saskatchewan, $1,435,000; Newfound- 
land, $233,000. Total, $30,066,000. 


‘18 Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
3 Alberta and British Columbia 


- FIRE 
Assets over .... 


: AUTOMOBILE 
Se insurance in force over 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


eeeeseeeseeeere 


Agents reauired in Ontario 


Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


f), THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


Ordinary Life Insurance* 


1927 1928 
$36,986,000 $47,569,000 
39,962,000 


J 000 56,647,000 
Nine Months, 1931 .....ccccsecsess codccccees 
onths, 1930 


Decrease, Nine Months, 1931° (11.4%) 
Decrease, September, 1931, from September, 1930 .... 
Companies having in force 80 per cent of total outstanding business in Can- 
ada ag at Jan. 1, 1931. New paid for, ord busi 3 

= tat 7 ts Ons inary te only. Figures include 


and Seller" 


1929 1980 193} 
$49,739,000 $45,074,000 $41,188,000 
47,140,000 48,925,000 40,180,000 


0 49,047,000 
51,842,000 oes aee 4 
60,547,000 48,871, 

53,402,000 54,168,000 
* 46,505,000 
41,829,000 $6,249,000 
000 48,013,000 38,994, 
44,527,0 
46,186,000 
189,000 49,026,000 
++ $367,283,000 
psdinkdbadlce $414,482,000 
eeeeeeres $47,199,000 
22.9% 


'e Insurance Sales 


Montreal Institute 
Announces Syllabus 


Courses in both fire and casualty 
insurance are announced by the In- 
surance Institute of Montreal in its 
1931-32 syllabus, recently issued. 

The fire section consists of three 

rts. The first part is fundamental 
n character, taking up the history 
and principles of fire insurance; the 
contract, statutory conditions; office 
practice, premiums and rebates; his- 
to and development of schedule 
rating; and building construction, ma- 
terials and their uses. The second 
part, relating to common ha: sper 
cy wordings, plan drawing, schedule 
eae electricity, chemical hazards, 
and building constructions, will not 
commence until next January. 

The courses in part three will be 
given this year for the first time to 
énable last year’s students to con- 
tinue their work. The classes for this 
part will be held in the class room of 
the institute each Monday during the 
months of October, 1931 to April, 1932, 
inclusive. 

The first part of the casualty sec- 
tion is general, covering nature and 
basic principles of insurance of per- 
sons and property against loss by ac- 
cident, principles of the law of negli- 
gence as a basis for liability insur- 
ance, personal accident and sickness 
insurance, and plate glass insurance. 
Class meetings for part two dealin 
with more advanc subjects, wi 
not commence until next January. The 
part three classes, open to students 
who have passed parts one and two in 
their entirety, will be held during 
October, 1931, to April, 1932, inclusive. 


Assurance 


Mt. Royal Assurance 
Will be Wourid Up 


From Our Own Correspondent 

MONTREAL.—Arrangements have 
been made to wind up the Mount 
Royal Assurance Co, of Montreal and 
&@ special meeting of shareholders 
has called to consider the matter. 
If the recommendation is carried out 
it is the intention to reinsure the 
business of the company and, subje 
to “approval, to establish under the 
present management the Mount Royal 
department of a company if the Great 
American Assurance Co. group, which 
will carry on the agency organization 
in business. 

When organized, the Mount Royal 
Co. was largely a non- 
tariff organization but in recent years 
has been handling its business mostly 
on regular tariff basis. It was formed 
by a group headed by Hon. H. D. 
Rainville which some years ago sold 


rout to control of the Great American 


Assurance Co. 


Directors are recommending the 


resent step on the grounds that the, 


volume of business of the company 
is not commensurate with the amount 
of capital engaged and that it is in 
the interests of shareholders that the 
company be voluntarily wound up. 


Guarantee Co. of N. A. ’ 
Seeking Wider Powers 


From Our Own Correspondent 

MONTREAL, — Guarantee Co. of 
North America is giving notice of a 
special meeting of shareholders to be 
held November 19 next, to empower 
the directors to apply to the Depart- 
ment of Insurance at ‘Ottawa for 
authority to transact burglary, forg- 
ery, fraud, loss of or damage to per- 
sonal property, inland marine, inland 
transportation, and plate glass insur- 
ance in addition to guarantee insur- 
ance. 

According to H. E. Rawlings, the 
president of the company, it is not 
the intention of the directors, at the 
present time, to avail themselves of 
the authority4other than to be pre 
pared to place the company in a posi- 
tion to give such a coverage, when 
necessary, in or with its fidelity 
bond, or re-insurance treaties when 
acquiring or renewing desirable busi- 
ness. 


Insurance Advertising Small 

That insurance companies took in 
more in annual premiums than motor 
car manufacturers did in sales re- 
turns, yet spent on advertising only 
one-thirtieth of the amount speht by 
the automobile industry, was a state- 
ment made by Walter P. Burns, 
eastern .manager of the American 
Newspaper Publishers’ Association 
bureau of advertising at the Insur- 
ance Advertising Conference in To- 
ronto recently. 


H. E. ROSE 


Of St. Catharines, newly elected 

president of the Ontario Fire and 

| Casualty Insurance Agents Asso- 
ciation. 


“Eye-Appeal” Selling 
in Insurance Advocated 


Adaptation of “eye-appeal” or visual 
presentation to life insurance sales- 
manship is advocated by A. Mackenzie, 
manager of agencies of Manufactur- 
ers’ Life Insurance Co, Writing in the 
October agency bulletin of that com- 

any. Hundreds of years ago, says Mr. 
Mackenzie, Leonardo da Vinci said: 
“The eye giveth to man a more per- 
fect knowledge than the ear. That 
which is seen is more authentic than 
that which is heard.” More recent 
observations disclose the fact that 
83 per cent of the impressions received 
by the mind come through the eyes. 


Since life insurance is an intangible 
service, it is essential, says Mr. Mac- 
kenzie, that some method’be found 
to illustrate visually the benefits it 
provides. The average prospect is 
continually approached by salesmen 
of various kinds and, by experience, 
he learns to discount sales talk, yet 
many underwriters still depend en- 
tirely on what they say to demon- 
strate the value of life ‘insurance. A 
graphic -ilustration will focus a 
prospects mind on the story and serve 
to emphasize the salient features of 
the proposition. “ 


Department of Insurance, Ottawa 
es that a license has been is- 
su $ 


Sun Insurance Office Ltd—To write 
fire, accident, automobile, burglary, 
explosion guarantee, inland transpor- 
tation, plate-glass, sickness, sprinkler 
leakage, tornado, hail (other than 
damage to growing crops), and earth- 
quake insurance. 7 


Pacific American Fire Insurance Co. 
of Los Angeles, Cal., has entered the 
fire underwriting field in the prov- 
ince of Quebec under the manage- 
ment of Dale & Co., Ltd., Montreal. 
This company has held a Dominion 
license for over a year, but has hereto- 
fore confined its operations to British 
Columbia, B. G. D. Phillips, manager 
of the Vancouver branch of Dale & 
Co. is the chief agent of the company 
in Canada, 


Quebec Official Gazette advises the 
following licenses issued for that 
province: 


Niagara Fire Insurance Co.—License 
extended to include insurance against 
damage to buildings and property 
caused by motor vehicles. 


Atlas Assurance Co., Ltd.—Quebec 
license extended to include inland 
transportation. 


Wawanesa Mutual Insurance Co.— 
Licensed in Quebec to transact fire, 
automobile, tornado, sprinkler leak- 
age and explosion insurance, and in- 
surance at ae or —— to 

rope? other nm growing crops 
by ail. 


Insurance 
Inklings 


Among the Canadian life insurance 
companies sending executives and de- 
partment managers to the recent 
conference at Pittsburgh, Pa., were 
the Canada Life Assurance Co., the 
Confederation Life Association, the 
Imperial Life Assurance Co., and the 
Sun Life Assurance Co. of Canada. 


RALPH RAPHAEL has joined the 
Toronto branch organization of the 
Manufacturers’ Life Insurance Co. 
Mr. Raphael was formerly vice-presi- 
dent and general manager of H. & A. 
Saunders, Ltd., jewellers, of Toronto. 


T. D. HUTCHINS, who for the past 
five years has been associated with 
Shaw & Begg Inc. in their Mortreal 
branch will future act as special 
agent for that company. 


Current Events in Banking World |U.F.A.PRESIDENT 


THINKS PUBLICITY 
VITALLY NEEDED 
BY BANK SYSTEM 


Failure to Take Clients 
Into Confidence Cause 
of Il-will 


FAVORS CAMPAIGN 


Bank Manager Would Use 
Bank Windows, News- 
papers, and Pamphlets 

to Tell Story 


; By An Ontario Bank Manager 

Recently 1 overheard a well- 
known Toronto business man ob- 
jecting to paying exchange on a 
cheque because, as he said, “The 
bank has the use of the cheque 
while it is in transit.” 

Obviously he had the cart before | 
the horse but then don’t we all get | 
a bit confused with the details of 
business with which we have only 
casual acquaintance? And surely 
there is not a banker who has not 
tried to pacify an indignant cus- 
tomer who has declared that he 
would take his business to another 
bank unless he could be telephoned 
when cheques were presented or be 
allowed to overdraw his account. 

Need for Publicity 


These are not exaggerated cases. | 


A little reflection will bring to 
mind many such arising from a 
wrong understanding of banks’ 
functions and responsibilities and 
of the factors entering into the 
cost of their operations. The reme- 
y, of course, lies in more infor- 
mation and an opportunity is here 
for any or all of the banks to break 
some new ground and to reap a 
harvest of goodwill and increased 
business therefrom ile, at the 
same time, carrying out a construc- 
tive publicity campaign. 

Bank publicity, to date, has been 
so solemnly restrained and digni- 
fied that much of it, one would 
judge, makes little impression 
upon the average mind. e ban 
windows, for example; what do they 
display? Capital, $20,000,000. Re- 
serve, $30,000,000. ‘Savings De- 
partment—Letters of Credit—For- 
eign Exchahge. Do the people who 
need letters of credit have to be 
told that the banks sell them? Does 
anyone require to be told that there 
is a savings department in every 
Canadian bank? Is a purchaser of 
foreign exchange likely to go to 
o Seseware store for it? Not very 
ikely. 

But—(and here is where adver- 
tising media could work overtime) 
what about the man who wants to 
borrow seventy-five dollars and can 
offer no security? What about the 
tradesman who is invited to! pay 
two dollars per month to operate 
his account when he thought he was 
conferring a favor upon the bank 
by keeping his account there? 
Could not publicity be used to ad- 
vantage in informing these men? 

The pickle manufacturer who ap- 
plied to her banker for a loan of 
$200, having assets of $25 against 
liabilities of $200; the garbage col- 

lector who wanted a hundred dol- 
lars to buy a new horse and had 
only a second-hand model “T” Ford 
and a few household effects, could 
both be told why the bank’s money 
was not available to them but for 
every one such who has the courage 
to ask for a loan there are a dozen 
who feel that the banks lend money 
only to brokers and corporations, 
financiers and big business gener- 
ally and that their services and 
facilities are not for the common 
herd. Do they misjudge the banks 
or do the banks do themselves in- 
justice by not making themselves, 
their facilities and their functions 
known? : 

Last Summer’s Experience 

Some surprise was expressed last 
summer when leading bankers ex- 
plained through press interviews 
why unlimited credit could not be 
placed at the disposal of Western 
farmers. A Toronto paper said at 
that time: “The banks have climbed 


Bank Chat 


The Canadian Bank of Commerce 
announce the following changes in 
connection with its branches 


COMPTON, QUE.—Sub-agéncy to 
Oaticogk, Will be open for business 
on Monday, Wednesday and Friday of 


each week in future, | 


MARTINVILLE, QUE.—Sub-agency 
° on Closed as‘from October 
, 1931. 


NORTH HATLEY, QUE. — Sub- 


for business daily in future. 


WATERVILLE, QUE.—Sub-agency 
to Lennoxville. Will be open for busi- 


day in future. 


CANADIAN BANK OF COMMERCE | 


agency to Ayer’s Cliff. Will be open |! 


ness on Tuesday, Thursday and Gatare| 
i 


publicity are afforded by the North- 
ern Electric Company Limited 
whose newspaper and magazine dis- 
plays initiate us into the mysteries 
of telephone communication, other- 
wise incomprehensible to most of 
us; by C. G. E. and Westinghous: 
who show us the intricacies and 
care involved in providing the 
country with electrical apparatus 
and machinery; by the Metropoli- 
tan Life which instructs us 
rational health principles (to our 
profit. and theirs). They are not con- 
tent with the theory, as Stuart 
Chase expresses it, that “repetition 
|is reputation.” They explain why 
and how they serve the community 
until we get the impression that 
they are national service institu- 
tions rather than mere commercial 
enterprises, which, as a matter of 


announces that its branch at Pem-/| fact, they should be, and are. 


broke, Ont., was closed on Oct. 15. 


down from their exalted aloofness | 
and favored the public with the rea-| 
son why they are not throwing their | 
depositors’ money out to everybody 
who wants to borrow it. Their 
business is, of course, 
money but before ‘they hand it out 
they want to be reasonabl 


is coming back.” Undoubtedly 


these interviews were good busi-| 


ness but how much better it might 
be if a continuous campaign of pub- 
licity were carried on in news- 
papers, magazines, show-windows, 
een, radio and elsewhere 

hich would acquaint the public at 
large of the place in the community 
which its banks can fill and of the 
intimate workings of what, to many, 
is a most obscure business. “ 


What are some of the features 
of bank operation that could stand 
elucidation? Well, overdrafts for 
example. The bank’s point of view 
is that, unless there are special ar- 
rangements made, the customer has 
not the right to order it to pay 
money which he has not deposited 
to his credit. The bank holds that 
if a customer wishes to borrow 
money he should make the neces- 
sary arrangements with the bank 
manager and sign the usual promise 
to pay. But the average depositor 


k | does not know anything about these 


arguments. His view is that he has 
been doing business with a certain 
branch for several years and that, 
in declining to trust him for $25 
until Saturday the bank is showing 
little appreciation of his custom 
and is discriminating against a 
small depositor because of his in- 
significance. ~If customers better 
understood how banks do business 
and what is involved in the various 
transactions.and regulations they 
would make fewer demands that 
their bankers cannot meet. 
result would he more goodwill all 
round. ,An arresting little booklet 
distributed by The First National 
Trust and Savings Bank of Spok:+ 
ane, Washington, is entitled “I 
talk back to my banker and learn 
something about overdrafts.” It 
very well illustrates a type of edu- 
cational literature which might be 
widely distributed to advantage in 
this country. 


Miscellaneous Charges 
Then there is the matter of mis- 


lending | 


Forgeries For Example 


What fascinating stories could be 
written about some of the forgeries 
with which oar banks are occasion- 
ally victimized. What’s the con- 
nection? Just this, that every da 
scores of would-be customers w 
out of branch banks, disgruntled 


sure it| and disappointed because they have 


been refused cash for cheques which 
they knew (but the bankers don’t 
| know) are unquestionably good or 
| because they could furnish no bet- 
ter proofs’ of their identity than 
drivers’ licenses or liquor permits. 
| If they knew what.grief is brought 
|upon the banks and their officers 
through the cashing of unknown 
cheques for unknown people their 
indignation might very well give 
place to sympathy. They assume 
that the tellers suspect. them of 
forgery. Perhaps in a few cases 
they do but in the majority of in- 
stances they are simply using ordin- 
| ary caution and prudence which is 
made imperative by the fact that 
there are always forgers and 
| swindlers at large who, like light- 
ning, seldom strike twice in the 
same place. The banks’ case could 
be made, at the same time, instruc- 
tive and interesting in booklet 
form. The experiment might be 
worth trying. 

Similarly, what an interesting 
series of newspaper advertisements 
might be prepared by depicting the 
many ways in which the banks are 
called upon to assist in the produc- 
tion and marketing of, say, a tin 
of sardines, or a roll of wrapping 
paper, or a rubber tire. Few people 

ave any tonception of the place 
their banks fill in their daily lives. 
They have no idea of the reason 
why every bank in the Dominion 
is ——— by law to be open on 
every business day of the year re- 
gardless of fire, epidemic, robbery 
or any other circumstance, nor do 
they realize that the coyntry would 
be crippled with the banks closed 
jeven for a few days. Nobody is 
going to enlighten them unless the 
| banks do, and if they do, the public- 
ity displays are going to be so 
interesting that they will actually 
be read. 


In Favorable Position 


No institutions are in- a more 
favorable position than the banks 
to arouse the goodwill and sympathy 
of their clientéle. They can make 


| 





cellaneous charges. Many people 
would be interested in Loker 
what processes go on in the banks 
that occasion these various com- 
missions, etc., which they are in- 
vited to pay. How illuminating it 
has been to some of us to watch 
movin oe projectors at ‘vari- 
ous exhibitions and in show rooms 
depicting the intimate details of 
manufacture and processing, post- 
office routine, aerial forestry 
patrols, etc. We are told that visual 
impressions are the strongest and 


the most permanent . . . Well, the | open up endless avenues of thought |. 


contacts with and through their 
clients that will establish them in 
the affections of the very people 
‘who used to view them as they 
would police stations. 


There is no need to labor the sub- 
ject. One might go into detail re- 
garding exchanges, interest rates, 
commissions, real-estate loans, col- 
lections, twelve cent dividends, 
skyscraper head offices, frauds, 
call loans in New York and a multi- 
tude of other subjects which would 


average bank has from two to six | for aggressive and constructive 
plate glass show-windows which| publicity committees. 


seldom do anything but let in light. 
It is pitiful to see the feeble at- 
tempts sometimes made at utiliz- 
ing them for advertising purposes. 
Perhaps the most futile are those 
in which framed displays are cam- 
ouflaged behind rows of gold-leaf 
lettering about capital and reserves 
and what-not. 


Striking examples of educational 


C. B. of C. Drops Bonus 
Declaring the usual quarterly divi- 


|dend of 8 per cent last week, payable 


December 1, The Canadian Bank of 
Commerce announcement states: that 
the directors consider it sound policy 
|to discontinue for the time being the 
| payment of the customary 1 per cent 
‘bonus. 


CLAIMS CANADA 
IN DEBT BONDAGE 


Declares Bank Loans Far 
Exceed Money 
Available 


“The world today is in pawn to 


in| the usurer, and the three golden 


balls of the pawn broker hang 
abéve Canada declaring her in the 
bondage of debt,” said Robert 
Gardiner, M.P., president of the 
United Farmers of Alberta, speak- 
ing at Magrath, Alta., recently. 

Describing the enormous power 
of the banks Mr. Gardiner stated 
that almost the whole of the money 
spread amo the people was 
dependent on loans oe the 
banks- at interest. He pointed out 
that if loans in Canad owed to 
the bankers, were called in at a 
certain date there was not suffi- 
cient money in existence to pay 
them. This was a serious situa- 
tion because the price of goods 
was determined by the amount of 
credit in circulation and the power 
to inflate or deflate currency rested 
with the banks. 


Parliament, which had the power 
to create banking institutions, had 
permitted money to become the 
monopoly of a class, he said. This 
was not in the best interests of 
society. Money was the means of 
exchange and an absolute neces- 
sity for producers and consumers. 
It should be nationalized so that 
circulation could be controlled in 
the best interest of the nation. 


Mr. Gardiner warned his audi- 
ence that the present economic 
situation, with its growing number 
of unemployed, conscious of the 
fact that they were asked to starve 
in the midst of plenty, was a con- 
stant incentive to war and revolu- 
tion. War, he said, would help the 
banking system in that it would 
force money into circulation. 

Civilization was faced with prob- 
lems more difficult of solution than 
ever before, the speaker asserted, 
The average length of business de- 
pression was from nine to eighteen 
months, whereas the present 
slump has already been with us 
two and a half years and no reason- 
able cause or solution has yet been 
defined. 

Dealing with the currency prob- 
lem which he believes to be at the 
root of present troubles, Mr. Gar- 
diner pointed out that there was 
at any given time a definite volume 
of goods in existence balanced by 
an amount of circulating currency. 


The only method of bringing 
commodities within the reach of 
the people was by the distribution 
of money which the speaker stress- 
ed was not wealth but purely a 
medium of exchange designed to 
distribute goods and services. 


———————————————————————————_=_ 
Weekly Bank Clearings 


Eastern Cities 


Oct. 16, 1980 Oct. 15, 1981 
Halifax $ 4,218,242 § 2,554,886 
Saint John ....+. 2,496,445 22 


Western Cities 


Oct. 16, 1980 Oct. 15, 1981 
$ 506,377 


Calgary 

Medicine Hat ... 
Lethbridge 
Vancouver 


New Westminster 
WwW 


Ste Ss 


Lie letters of smoke, unwise speculations soon fadé 
and disappear—but a Savings Bank Account is a safe, 
permanent investment. 


The Roval Bank 
of Canada 


LIFE ASSURANCE A FORM 
OF PROPERTY — 


Life assurance is as much a form of propertyasa_ | 
house, a farm, a bond, or a savings account with these == 


* 
<a 


advantages — : | nti 
- (1) Its present and future values ‘are.guaran- 
; teed i pA ae 


(2) It constantly appreciates in valu. = 

(3) Its values are always available in liquid = ff 

‘form. Eee a 

(4) It is property purchased on a strictly one- ; 

price-to-all basis. tt 

Any Sun Life Representative will gladly help you to 
solve your assurance problems. = = 8 
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THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG 


Brock 
Toreate Cftienx . 905 Building “cs 


1st Vice-President, T. S. Victoria See toniedh ace 
2nd Vice-President, Allan tcPherson Victoria ge 


i 
ee 
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u5 
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NORTHWESTERN MUTUAL § 
FIRE ASSOCIATION. 


SEATTLE, WASHINGTON . 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Autom Insurance at Cost = 
ALL POLICIES NON-ASS ae 
_ Paying Dividends ranging front 25% to 40% ~—. 
Toronto, Ottawa, 


BRANCH OFFICES: —__ 
Winnipes. Montreal, Quebes City. Saint John, Malitax and ‘charlotetowa . 


A Purely 
Mutual 

_ Com 

Every dollar of 
$12,468,009 furrine ie | 


holders and i 
* MUTUAL LIFE 
ASSURANCE COMPANY 
OF CANADA 


Head Office: WATERLOO, ONT. 


Assurances In Force 
(Dec. 31, 1930). .$492,833,318 
Assets eee eeencess «$16,662,059 
Funds and : 


Established 1869, 


PROTECTION | 


The Independent Order of Foresters is a fraternal benefit society 


operating under a lodge system and existing for urpose of affording — 
to men and women the completest peutection ae minimum cost. 


This protection covers practically every phase of family life. In a 
tion to the protection afforded ough ite Insurance and Sick Benefit eae 
are available 


a, ga oe number of: practical fraternal benefits ie 

Reserves—$36,827,055.00  Surplus—$2,680,759.27 
Independent Order of Foresters 

FRANK E. HAND, HEAD OFFICE: TORONTO, CAN. 


Supreme Chief Ranger 


Non-Asszssable Policies at Lower Rates 


Plate Glass, 
Policies of Western Canada’s 


ASSETS EXCEED $1,500,000,00 


Wide distribution of risks. Reinsurance treaties 
- with Lloyds of London, Eng. 
e -“e.. 


he Portage la Prairie 


=,-Mutual. Insurance 
Company 


Head Office—Portage la Prairie—STRATTON WHITAKER, Manager 
ONTARIO BRITISH UMBIA 
Dominion Bank Bidg., Toronte” Commerce bake Pee 
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| Bongard & oe 


Members: 
Stock an yarn M b M 
‘Montreal Stock Exchange New York Corb Vinese.) 
Wiesner Grain Exchange Chicago Board of Trade 
80 King St. W., Toronto 
ia *Elgin 5381 
NDON EN ; 
oat YORK 


R 
MONTREAL KITCHENER 


Dominion Foundries & Steel 
‘Limited 


STEEL PLATE . STEEL FORGINGS 
Ree STEEL CASTINGS 


Bins For Every Purpose 
‘Hamilton Ontario 


Capital: $1,000,000 
Complcte 
Trust Service 


covering 


Wills and Trusts 
Mortgage Loans 
Real Estate and 
Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


THE 


EASTERN TRUST 
COMPANY 
Head Office — Halifax, N. 8. 


Saint John, N.B.* St. John’s, Nfld. 
P.E.L 


MONTREAL 
212 St. James Street W. 


Supplements of great value 
A plus service with The Financial Post 


| Atlantic Sugar Refineries 


L.MITED 


’ Genera! Offices 
“485 McGILL STREET 
- MONTREAL 


_ Refirterigs Rees F Saint John, N.B. 


[MAPLE LEAF 
T INDUSTRIAL 


ALCOHOL 


| HIGHEST QUALITY—BES1 SERVICE 


Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 
(ALL FORMULAE) 


We maintain a Technical Service Division 
which stands ready at all times to co-operate 
to the best of its ability with the Trade. 


Canadian Industrial Alcohol Co., Limited 


MONTREAL CORBYVILLE 


WINNIPEG VANCOUVER 


' Dominion Bridge Co. 
L I MITE D 


Montreal, P.Q. 


Enginee 


rs, Manufacturers and 
Erectors of Steel Structures 


Head Office and Works . Branch Office and Works 


Lachine Locks, P.Q. Amherst! Ottawa Toronto 
| P.O. Address, Montreal, P.Q. Winnipeg Calgary Vancouver 


Sales Offices 


Calgary 
Regina 


Edmonton 


Toronto 
i Vancouver 


| | The Financia! Post 
Answers Your Questions 
Without Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any invest- 
ment that you are interested in. 


Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 
USE THIS COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please-send me The Financial Post for the next year (52 
issues) I enclose $5.00. 


Name .... 


SOUNEION ESTEE diab bone bese celecc ctWeeecccdede seges 
Address .... 


831 
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Montreal, Toronto & Curb b Stocks |~ 


.+.|Abitibi, c. .... 
8.7| Do. pref. ... 
.--|Aghew Surp. c. 
8.4, Do, pref. ... 
«+» |Alta, Pac. Gr.. 
Do. pref. ... 
Amal. steers 
Do. pref. 


“ave 


** * © we 


Do. pref. ... 
158}| 10 Be. Can. Nat.. 


235 | 12 


8.2|Belding Cort. Be 
7.8) Do., pref. .. 
.|Belgo C.P. pf.. 
6. 6| Bell Telephone 
. [Biltmore Hats . 
10.8} Do., pref. ..! 
eis 4 ~<a wae esis so} 
12.5|Blue Ribbon es 
10.8} Do. pref. ... 
11.4)Brant. Cd. pf.. 
a eee: -|Brazilian Tr. . 
.. Brew. & Distil.| 
Thi 800 9 |Brit. Aner. Oil] 
4 ---|/B.C, Packers . 
---| Do, pref. .. 
7.7|B.C, hr ee 
«+-|B.E. Steel .... 
«++| Do. Ist pref.. 
‘,.+| Do. 2nd pref. 
...|Bruck 8, Mills. 
Building ao 
9.4|Burt, F. N. ... 
4.4|Calgary Pr. ,. 
tal De Bread .. 


+ tagade 


10 |\Can, Vinegar . 

6.5\Can. W. Cable 

8.4] Do, (B) .... 
Bak 


18.2|Can, Bronze .. 
6.9} Do. pref. ... 
5.9\Can. Canners . 
7.4} Do. Ist pref.) 
8.2} Do, 2nd. pref. 
28 |Can. Car. & bid 
11.8| Do. pref. . 
Oe, Cuepens 
10.8 
18.8|\Can. Convert. . 
Cottons 


4 Do, pref. ... 
7.5\Can. Fairb. pf. 
-../Can, For. Inv.. 
10.4) Do. pref. ... 

2 |Can. Gen. Elec. 
5.9} Do. pre 
$.1/Can. Hyd. E. p. 
Aone Ind. Alc.. 
ven (B) «| 

‘\can. Int. 1. Tr. 
7.7| Do. -pref. .. 
»-- (Can, Lt. & Pr. 

Locomo. . 


mds MIM. Has = 


Mee mote ao 


++ bo 


.--| Do, pref. ... 
15.4/Can. Wineries 
12.1|\Can. Wire Box 
..-|Carling Brew. | 
..-|Catelli Mac. A. 
565i. --+| Do (B) 
290 /124+8 5& 
1.50}. one 
...|Cockshutt Plow 
.|Comm. Alcohol 
-|Conduits .. .. 
pref, 
12. 1\Cons. Bakeries 
.|\Cons. Food Pr., 
: Do. (A) ....! 
804-20 11. 1/Cons. Indust.} 
28 8.3/Cons, Press 
62 7 10 |Cons. Sand, pf. 
64 |2.50¢ 3.84/Cons. Smelters 
* 5\Consumers Gas 
.|Cooksville Co. .| 
e++} Do. pref. ... 
. Corporate Steel 
.|Corr. P. Box, p 
° ;: |Cosgrave Br. 
..-/Cosmos Imp. ..! 
10.8] Do. pref. ...| 
-.-|Crown Dom. Oil! 
.+.(Crow’s N. Coal] 
---|/David & Fre. Bi 
..-|De Havilland .| 
...(Disher Steel “| 
14.3)Distill-Seagram| 
6.9|Dominion Bank/| 
11.1/Dom, Bridge .j| 
-|Dom. Coal .... 
-|Dom. Engineer. 
.|Dom. Found. . 
8.5|Dom. Glass . 
5.8| Do, pref. . 
..+/Dom, Iron, vf. 
10 |Dom. Motors . 
-|Dom. Pr. Stabe 
.|Dom. Steel, 
;  .|Dom. St. & cB 
6. 8} Dom, Stores 
Dom, Tar & Ch. 
8. 2| 


9 
1.50 


‘| 
Do, pref. "| 
7.8\Dom. Textile | 
ed Do. pref. ...| 
Donnacona . ot 
.\Dryden Paper | 
.|Duff. Paving be 
10.3 Do. pref. 
5 |East. Dairies .| 
...|East. Steel ... 
7.1| Do. pref. ... 
East Koot. Pr. 
7.3 Do. pref. .. 
.|East. Theatres 
+s.| Do. pref. .. 
..|Easy Washer . 
4.7'Economic = | 
...|Edmonton D’y ; 
8.3! Do. pref. ... 
.|/Enam. & Heat. 
10.5|Eng. Electric .| 
coef’* Do. (BD... 


*11.1/Fam. Players ‘| 
11.1} Do. Vot. Tr. 
9.7/Fanny Farmer | 
i. Do. pref. ...} 
..|Federal Distil. | 
..-|Firstbrook Box} 
9.4\Ford Motors A| 
... |For. Pr. Secs..| 
11.1|/Foundation Co.| 
{Fraser Cos. ..| 
..{Fron, Brew. pf. 
...!Frost Steel a 
8.2) Do, pref. .../ 
.lGen, St. Wares| 
2.50 8.8| Goodyear Tire} 
7| Do. pref. ...| 
7.5'Gould Pumps p} 
.|Gt. W. Saddlery! 
-+-| Do. pref. .../ 
9.5\Gurd, Chas. ..! 
8 |Gypsum,. Lime | 
ane Bridge ..; 
Do. pref. .. | 
am. Cotton, p! 
\Ham. U. Theat! 
11.7 Do, pref. ...) 
jHayes Wheel .| 
° i Do. pref. ...1 
‘\Hillerest Coll. 
| Do. pref. ... 
..[Hinde & Dauch! 
.[Holt, Renfrew .) 
noel Do. pref. men 
...'Honey Dew 
13.5! Do: pref. .../ 
...)H. Smith Pap.) 
' Do pref. ' 
5 12.40 10.9/Humberstone §] 
17 {1.40-+-50 10.5)/Hunt (A) ;| 
18$|1.40+650 10.2} Do. (B) .] 


15.41 


233 
234 


190} 61 
eoee] 20 


WEEK ENDING OCTOBER 19 


Week 
Range 
ae ae 


wa 
Rate Yield) 


in % 


h Oct. 17 


150 i 8 
29 


29 134|1.20 
225: 201 
103 
80 
13 on 
92, 7 


80 | 6 
St 40c 


i . 
ud 2.50 


“a+ ee. 


40 
993 


i 


Im « 


me CoGD-a+ 5 nae 


“2.8 

9 98 

16 16 16 
‘6h 61 61 


ees ab *: 


*"1il196 
- 19 
«++ {102 


eeee 


o++-| BF 


220 i 


16 
5 


"218| 65 
3/1814 
is 
‘80 ‘24 
wade 
een a 


164) 3 
cea el 108 


el 
ic} 

a2 
"60! 21 
18 
18} 


oil 


co 


196 196 196 
19 19 19 


59 

66 

1 

1 

it 13 
10 10 10 
100 100 100 
16} 15 16} 


10 |1.50 
9 |1.20 
231 | 12 
751 7 
603) 3 
761| 7 


7}.. 
5). 
STi 
50 | 6 
2 


ant 
20 {1.60 
112 | 7 
14 |2.50 
884] 7 
714/6.50 
36]. 


| 2 


65 65 65 
181} 1814 1814 


36] . 
so | 7 


Ay 


oa & EE. M. 
Do, 20% pd.. 
'8.6|Hydro Electric 


5.9|Imperiai Bank 


189 es 9.7|Imperial Oil . 
8§/35+20c 6.2 ane Tob. 


.|Intercol. Coal p 

.{Int. Hyd. E(A) 
1. 5 Inter. Mill. pf.. 
7.6} Do. Series 


it) High Low Close 


145 


ener 


14 


. - 203 


8708 
882 


3) 2 


ll 


"| cose 
3.81 — Nickel .| 16230 


.++{Inter. Paints . 
-»»(Int. Pa, & Pr.A 
Do. (B) 4... 
Do. (C) ..+- 
Do. pref. ... 

10 |Inter. Pete. oes 
-_— eae . 


12, Do. p 
17. 4 Int. vu (A): 
Do. 


aap. on ~" 
7| Do. pref 


8| Do. pref. ... 
...|Kng. Ed. Hotel 
.|Lake of vom 
8.5 Do, pref. .. 
5.7| Landed Bank. | 
7.9|\Laura Secord . 
10 —.S c. W. 
9.7} Do. eo 
6.9{Loblaw: “thy” ee 
7.6} Do. (B) .... 


..-|Kelvinator . 
: i 


.-- (Loew's, London] 


7.9| Do. pref. .., 

. «(Mexican L. & P. 

..+|Mercury Mills 

«+-| Do, pref. ... 

5 |Mitchell, J. 8. 
Do, 


6.7 
12.5 


...{Mont, Is, Pr...| 
8.9|Mont. L. & Pr. 
6.8)|Montrea] Loan 


14.1)Niag. W. Weav. 
9.4) Do. pref. ..j 
ae Star Oil 
7.4 Do. pref. ... 
...[N.S. Steel, pf.. 
5.9/Ogilvie Flour . 
6| Do. pref. ... 
6.5}Ont. Eq. 10% p, 
6.1/Ontario Loan .| 
-»./Ont. Silknit | 
6.1|Ont. Stee] .... 
-+.} Do, pref. ... 
.--|Orange Crush 
18.7] Do, (A) . 
«--| Do. (B) .... 
5.7/Ott. L. H. & Pr 
6.3) Do. pi ‘ 
. /Ott. Traction. | 


12 Page Hersey . 
11.6|Paramount . . 
.|Paton Mfg. ... 
7.4, Do. pref. ... 
++-|Pelissiers .. .. 
-«-| Do. pref. ... 
12.1|/Penmans .. .. 
6.4| Do. pref. ... 
..+|Perfec. Glass . 
8.9|Photo Eng. ... 
---|Port Alfred, pf. 
10|Porto Rico pf. 
.-.|Postal Tel. ... 
5.5|Power Corp. .. 
6.2; Do. pref. ... 
.-«/Prairie C. Qil. 
5 (Pressed Metals 
4/|Price Bros. ... 
9.3; Do. pref. . 
8.6|Quebec Power | 
8 Real Estate Ln.| 
-|Regent Knit. +s 
-|Reliance Grain 
18. 2\River. S. Mills. | 


10.7)Robinson ne 
*13.3)Rogers Mae. 


5.2\Royal Bank .. 
9.3'Ruddy, E. L. p. 
4.9|Russell Motor . 
9.2} Do. pref. ...| 


-|Sazata Br. (A)} 
(B) 


a Stn, Eq. ‘ 
12/ Do. pref. ... 
6.1/Shawinigan . . 
8 \Sher.-Wms. . . 
6.2} Do. vee. eos 
16.1\Simon & Son . 
7.7| Do. pref. 
O.2)tmowns Ltd. 
| Do, (A) ....| 
Do. (B) | 
5.8|Simpson, Robt.| 
.-/St. Law. Corp.| 
««+| Do, (A)_....] 
.-.|St. Law. Flour) 
=: Do. f. 
. (St. Law. 
. St. Maur. 
3.4! ae Can. Pr. 
Ee . pref. ... 
St. Pav. & —_ 
11.7; Do. pref. ...) 
--|Stanfords ; 
.|Stand. Chem. 
.. Stand, Steel aq 
10! Do. pref. . 
8 |Steel of Can...| 
6| Do, pref. ...j 
... Sterling Coal, d 
6.2\Sup. Pet. Ord.) 
7,2| Do. pref. ...| 
5.9] Do. com. .../ 
-+./Tamblyn .. .../ 
6.6} Do. pref. . f 
16.7|/Thayers, pref. 
Tip Top Tailors) 
6.4) Do, pref. .. 
-|Tooke Bros. .. 
-| Do. pref. ... 
.'Tor. Elevators 
5.6/Tor. Gen. Tr.. 
5.4|Toronto Mtge. 
..-/Traymore . 
15.5| Do. pref. ... 
5.5/Tuckett Tob. P 
..-/Twin City . 
Do. pref. .. 
Do. inotes) . 
14.3\/\Unton Gas. .., 
7.9'Union Trust .. 
... [United Fuel .. 
11.4] Do. pref. ... 
4 |United Secs. .. 
..-[Viau Biscuit . 
10! Do. pref. 
|Wabasso Cot, 
13. 8|Walker-Good. 
.|Waterloo Mfg. 
2:5\Weston Bisc. ./ 
8.9! Do. pref. ...| 
.-./West. Can. FI.) 
8.7| Do. pref. ...! 
..-|West. Grocers | 
17.5) Do. pref. .:.) 
«+. |W. Steel Pr. p. 
..|Whittall Can. 
4Windsor aoe 
9.1! Do. pre a} 
.|Winnipeg tolee:| 
14. 3 Do. pref. 
sees Mfg. 
| pref. ... 
8.7! Wood ies. J.p.) 


.'Zimmerknit ...1 
J) Do pref. ...) 


4513 


"250 
200 


eeee 
eare 
oeee 


i 
it 


1 
103 
5 


14 


40 
993 


“304| 29 


215 
“106 


° i 231 21 
15 


-/105 


ob 
ans 


4 


Week 


dij 10 
8 

18 

984 


: BSS: ws: 


2 © ee 
Oe eet ee 


* &- 
a: 


. 
- 


“see eer eee 


“* @eeeee 


“ester ee eee 
“eee eeeeenee 


SS: : 
oo 


a 


231 


22 


x dbistettons for 1930. No sales recorded in 1981 to date. 


a Or payable 


in stock. 


b New York Quotations. 
t Quotations for 1929. 


¢ 2jc monthly plus stock dividend of .005% monthly. 
d 4% in stock and 50c cash. 
+ Plus stock bonus. 


Winnipeg Stock Exchange 


Can. Fire Ins. .... 
Indemnity ... 
Crescent Creamery 


Can. 


October 7 


ms Ask 
115 


Gt. West Life 


5t Home Investment . 


100 


i20 . 
eee 90 


West B 


Monarch Life 
4} Nor. Can, 


Mtge. pf. 


85 Nor. Can. Mtge. c.. 
Un. Gr. Growers... 
rewerles .... 


** 


-o- 2 


“+ @eeeee 


. 
+ @e 


+ Oo: 
-_* —G. 
rs 


' Cable pfd. W.W. 90,00 


WEEK’S CANADIAN: STOCK £ AND B BOND VD Ql 


Unlisted Canadian Stocks 


(Furnished by A. J. Pattison, Jr. & Co., Limited) 


October 20, 1931 


——— Ce = ages 
Aca c »@ 

Acadia Sug. pf. 1 's0 
Allens Coll. pfd. 2550 diss 10.00 15.00 
Allens Lon. pfd. 28.50 .... i ‘ 
Andian on a sate .00 veoe  BE00 
hae Gee oe - 170,00 225.00 


Brew. Corp. of 
25 
70.00 & 00 
10% 


Bid Asked 
79.00 87.00 


Insurance Stocks; 
‘Can. Fire Insur. 


Canada com. 

ae ion. S 2 eo 

anada 

B.C. Pulp & p ce. *2.00 96.00 iso. 00 

. Pul . 

Oi ad ’ $éus 190.00 228.00 

Can. Biscuit pfd. .... 

Can. Crush. St. pf. .... 290.00 400.00 

Can, Dom. Sug. c. 16.50 18 Excelsior Life 

Can. Mach, c. 6.25 30% pa. 98.00: 120.00 

Can. Mach. 7% pf. 22.50 Fed. Fire 25% pd. 30.00. 40.00 

Can. Pack. c. 11.00 Fidelity Ins. of 

Can, Pack. 7% pf. 84.00 Canada eee> 85.00 

Can. Starch pfd. 70.00 Gr. West Life « 426.00 

Can. Tea pfd. ‘ 47.00 Guar, Co. of N.A. 237.00 

Can. Wire & Halifax Fire 11.00 18. 00 
Imperial Life eo 435.00 

Can. Indus. c. ‘A’ 75.00 Manufac. Life 00 320.00 

Can. Indus, ¢. ‘B’ 75.00 Monarch Life “26.00 31.50 

Can. Ind. 7% pf. 111.00 Nat. Life 25% pd. 100.00 121.00 

Can. Invest. ¢. dion 


Can, Westingh. Sover. Life 26.00 30.00 
A. W 
30.00 


Sun Life Assur. °600.00 775.00 
West. Assur. ¢. 30.00 36.00 


& Gravel pfd. 

Cons. Oka Sand 
% Gravel com. 
Copeland Flour 
6% ptd. 


te 
16.00 25.00 


Dom. Foundries “"" 4.00 6.50 

& Steel pfd. _ 48.00 98.00 109.00 

Dom. Foundries Sec, core .76,00 

& Steel com. 6.00 Deb. & Sec. pfd: 57.00. .... 
fd. 75.50 East. 


Dom. Manuf. Can. Sav. ; 
pf. 
East. Car 6% pfd. 45. 00 


Dunlop T. & Loan 

es . Eastern Trust 
Fed. Grain pfd. 20.00 
Freiman, A. J., pf. ... 


Guelph & Ont. 
Goderich Elev. 
13.50 


130.00 " .... 
150.00 175.00 
50.00 59.00 
i Loan 


ae! & West. ties 
Midiand Loan 

Ses. ‘Dise. pfd i 
Mutual Fin. pfd. 4.00 
Mutual Fin. com. 4.00 


Inv. Par $50 
& Transit 


Harding C. pfd. 
Inter. Sits ‘s ¢. 
Internat. Prop, ‘A 
Loew's lem. a. e. re 
Loew's L. 7% nt 2.76 
Maritime Tel. 

Tel. com. 12.50 
Morrow Screw 

Nut 7% pfd. 9400 
Motel Serle 

1.00 
Mount Royal H.c, 1.50 
Mount Royal H. 

6% pfd. 12.60 
Nat. Groce. com. ..,. 
Nat. Groce. 

2nd 7% pfd. 45.00 
Paramount Oshawa 

10.00 


28.50 


40.00 


seen 


165.00 195,9¢ 
& Savings 115.00 130.00 
Power 
& Gas pfd. 
Calgary Pwr. pfd. 
Can. Light & 
Power com. esses 28.00 
Power wed teo.ee'h 
by 00 105.00 
Can, West. 


Neat. . 
Gas L.H.&P. pfd. 68.00 78.00 
Pwr. 


18.00 
1.25 


51.00 ee 


72.00 
15.00 


75.00 ‘ 
82.00 


Amusement ‘A’ 23.00 


West. Grain pfd. 
Willards 

Choc. 8% pfd. 
Insurance Stocks: 


Br. Amer. Assce. 30.00 
Can. L. Assur, 585.00 650.00 
Can, Nat. Fire 23.50 29.00 


14.00 


Sec 6a. 
eae TE 
any Lumber ,. 1s. 64. 
38.09 | Hudson’s Bay ....... 21s. 3d. 
Do., 5% pfd. .......° 52s. 6d. 

wl Internat. Holdings ........ $1 
Nfld. Pr. & Pap. deb. stk. 97% 
Trust & Loan of Can. f 
(356. DEL) a cies aie nc ch 0g SS 


Listed Bond Quotations 
_—————————————————————— ee 
Week Ending October 19 ; 
Int. Latest Range 1931 
Rate Due Yield Ask High Low High Low 
43 ore eee, 78 
00 


ee eee 
ave 


Montreal 
— me tet mtge. . 
fee ist ‘nm saan 

Do., gen. mtge. . 
Can. Cons. Rub. .. 


ere wee eee 


eee eee eee 


ere ore ore 


Can, Pr. (La. Ser.) 
Do. (Way Ser.) . 
Can. 8. S. deb. .... 
Cedars Rapids .... 
Dom, mners .... 
Dom. oar desvces 
McNish ........+. 
Mex. L. & Pr. 1940 1 
Mont, L. H. & Pr. . 44 1982 .. 
Mont. Tr. Ist mtge. 5 1941 4.84 
Mont. Tr. Me a & 19565 5.70 


ee 


ee ase 
«+e 


2.25 


eee 
ee aoe 
“of ete 
eee eee 
ere ee 
+e eee 
ere ere 


eee eee 


Oxiivle Flour “A 
De, “DB. vcctzce Me" 
Da, “O* vecsades € 

Ont Steel eeeeeee 

Porto R. Pr. ..ss0. 5 

Steel of Can. .... 6 

Wayagamack ..... 6 

West. K. Pr. ...... 

Winn. Elec. ...... & 


1940 6.15 
1935 5.12 


1941 6.00 
1940 5.12 


eves 108,15 1038.75 

1933 4.57 101. 75 101. 25 -s«~ 105,25 101.00 
4.95 101.50 101.50 ~~ 105.30 100.00 

4.19 107.00 106.00 + 112.40 105.25 

- 49 1940 5.13 95.50 ... . 102.12 94.75 
1943 4.98 100.25 101. 78 100.00 106.50 98.75 
1944 5.02 95.25 95.25 - 102.25 92.50 
1946 4.97 95.25. 94.00 .... 102.45 94.00 
1932 5.00 100.50 100.00 .... 103.00 100.00 
1956 4.99 93.00 93.00 +» 102.00 $2.00 
1957 5.02 94.00 95.00 .... 102.75 92.75 
1958 5.06 94.25 96.30 94.75 104.65 92.75 

44 1959 5.06 95.00 96.00 ..., 104.70 ‘93.50 
x—Quotations for 1980. None recorded in 1931 to date. 


_———————————————————————————— ee 
Active Provincial & Municipal Bonds 
= lI =—_—_=={=]=*="=_]_—— 


Quotations furnished by A. E. Ames & Co., Ltd., 
Canada Permanent Bidg., Torenter Ont. 


\Actual Next Int. .Approx. Approx. 
Maturity Date Price Yield % 


1 Oct., 1958 1 Apr. 84.78 5.60 
1 July, 19438 1 Jan, 93.75 75 
1 Apr., 1936 1 Apr. . 100.78 
1 Oct, 1953 1, Apr. 92.12 
16 Jan., 1948 15 Jan. 98.35 
15 Aug., 1941 15 Feb, 104.98 
1 July, 1947 1 Jan. 88.31 
2 June, 1959 . 2 Dec. 97.80 
15 June, 1948 15 Dec. 98.67 
1 June, 1948 1 Dec, 94.97 
15 June, 1936 15 Dec. 99.20 
New Brunswick . 6 1 Jan., 1936 1 Jan. 103.13 
Nova Scotia .... 43 15 Nov., 1948 15 Nov. 94.87. 
Nova Scotia .... 1 May, 1943 1 Nov. © 100.00 
Nova Scotia .... 6 1 Nov., 1936 103.70 
Ontario ....6s.05 1 Sep., 1944 96.19 
Ontario . 15 Oct., 1948 100,00 
Ontario .. 2 May, 1936" 103.58 
PEL.. 4 Apr., 1939 92.92 
BP. B. Ee cee 1944 93.90 
Quebec ....... 1963 89.92 
Saskatchewan ... 1944 88.66 
Saskatchewan .. 1950 92.50 
Saskatchewan .. -» 1986 100.59 


Cities 
-» 1963 100.80 


Montreal ... 
Toronto ....ss08 1954 94.52 
+, 1946 86.20 


Vancouver ....0. 
-» 1944 96.40 


Winnipeg *....... 
Edmonton ...... 1945 95.42 
+» 1943 91.78 


Calgary ... 
Halifax ........ 1951 109.73 
Saint John ..... Dec., 1950 98.20 
1950 83.13 
21 July, 


Regina 
Victoria .. 1945 95.16 
1:-June, 1948 


Provinces 


Alberta . 
Alberta 
British Columbia. 4 
British Columbia. 5 
British Columbia. 6 


RS ow 
CS et ne 


New Brunswick.. 44 
New Brunswick.. 4] 


KBanSaasSstnsnanunnownoe 


eeeee 


AD AAR DV me OF me OF OTT ONE ONT mm OF ae On 
oucwnNwocese OOo OOAIDHH «MOOK OCH OO! 


eocoevroeocooaon 


Sask. Life 10% pd. 9.00 18.00 + 


85.00 « 


razil, 
: British Columbia Power 5/60 ..... 


UOTATI i 


Dividends Declared = 


Annual 
rate 


Assoc, Telephone & Tel. “A” 
Amer, Comm. Power pref. 


Agnew Surpass Pid. cesdcdvce 
Bank of Montreal . 
Brazilian Traction, ord. . 
Beatty Bros. c. ..«.-. 
Beatty Bros. ist pref. 
Borden Co. com. ...... sbocves 
Belding Corticelli, com. .....+ 
Blue Ribbon Corp., pref. 

Do., com. 
Calgary Power, ee eeee 


ae eeeee 


Consolidated Press Vien cthena 
Canadian Dredge & Dock 


Do., prefs. sccsccees’s ‘ke 
Coast Breweries ... 
Dom.-Scottish Invest. pref. .. 
Disher Steel Constr. pref. “A” 
pear pala 


Eastern Theatres, com. . 

Frost,Steel & Wire ‘pt. “A” as 
Do,, pref. ..... 

—— Power Secs. oeve 

‘ord Hotel, com. ... ee ee 

rete on veternow 

Puller, G. A. Oo Com pia ehoet 

"Granby Cone — Regeso ied esedecd 
ollinger Mine 


‘ton P pedt ks Sestes 


+ etertewcee 


prior pid. cvee 
series ..css0 


p Dow pret. Sika ne 

e 

MacKinnon Steel pfd. 

Montreal L. H. & Pr. . aeeeneee 
N.S. sVeseu a 


2 
s 


De; COM sss secsces 
ones 
eee ee eee eee see neeee 
Do., pref. etercsdsedeoveves «. 
Power Corp., oma. eee ee eeere 
Bank © saacdocvddcavetin 
Motor top eerrer tonearm | 
DPeL. bio vesscveccecese 
Seepeuye Tak, peel tte 
ipsons aeevetae 
Simpson,. Robt. pfd. ......00.% 
Service Station pfd. “ OT UaKnee 
Do, prele cavssvoesve-cssece 2 
Southern Can. Power.com. ....°~ 
Steel of of Canada... .civisces 


oe eee eee ew ee ee 


St. Lawrence Flour pref. 


Toronto Elevators pfd. .. We 
tesa cee thareene 
ai cule habe 


sr eheveneneeg 


Pe 


fone 


£ 


ie 


or Deferred: 


Gesell 


Amt. i 
this 
«++ $1-4506 


Dominion of Cenads 63/25, tllncondt 


inion of Canada 5/43 


ae iat Ui: 
- 8. of, Ext. S. B. 61/87 «-oneves 


eooe 


British Columbia Power'54/60 ...-ssecest: 


British Columbia Telephone 5/ /60 seeetes 


whe eeweeee 
** Pete) tea 
ose 


Power Corp. 5/ sic ‘ 
Canada Steamship Lines ist & on 6/41 
¥ ¥. Bs Coleterel oe 6/54 6 ceases 
P. R. Secured abae Me Notes vc. . vues 
Chile Republie _ 8. F. ee sagne 
Colombia Republic Ext. S. F. 6/ 
Davies, Wm. 6/42 ......-.+.%5. 
Dominion Canners 6/40: 


Duke Price Power Ist, 6/66 vac: 
Eastern Dairies, Ltd., Conv. 6/49 ...000++ 
Eaton, T. Realty, 6/49 oe et Te cccee cong 


Famous Players 6/48 .s¢.sdscsbevesseser 


Federal Grain 6/49 ..5.6....ssseeceeeet 
Foreign Power Securities Cérp. 6749 ...% 
Fraser panies 6/50 erence 
Gat u oem lst Mtge. 5/86 ees ee eee, 
Gatifieau Power, S. F. Debs., 6/41 
Genera! Steel Wares 6/52 .. 0. ...sccseeee 
Howard Smith Paper Mills 54/53 

Harris Abattoir 6/47 ; 
Manitoba Power, Ist S. F. 

Maple Leaf Milling 54/49 . 
Massey-Harris, lst Mtge. 5/47 

MacLaren Quebee PUwer 53/61 . 
Montrea! Coke, Ist S. F. 54/47... 
Montreal. Island Power 64/57 . 

Montrea! Light, Heat & Power ‘5/51 . 
Montreal Tramways Ist, Coll. Trust 6 
Montreal Tramways Gen. Ref. 44/55 - 
Mottreé! Tramways 5/55 . 
Moodie, J.. R. 6/48 
Ogilvie Flour Mills 6/82 .......csccecee 
Ontario Power Service 54/50 ..s...ee00 
Ottawa Valley. Power 54/70. 

Power Corporation of Canada 43/659 . 
Price Bros. ist S. F. Ser. “A” 6/43 . 
Quebec Power Ist, Mtge. Coll. S. F. 5/68. 


Shawinigan Water & Power 44/70 ...... 
Shawinigan Water & Power 5/70 ...... 
Simpsons 6/49 ........cs00ee+< deeedée 
Seuthern Canada Power ist. 5/55 ....... 
United Securities Coll. Trust 544/52 4... 
West Kootenay Power 5/56 

Windsor Hotel 644/48 .......000+ 
Windsor Hotel 6/47 .. 

Winnipeg Electric 5/35 ....+ 

Winnipeg Electric 6/54 ...cccccscseeees 
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DIVIDEND EARNED | SIMON AND SONS 
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tion newspaper advertising has been 
broadened while new channels of 
distributjon are being sought. The 
whole, it is felt, will tend to offset 
any decline which might become 


, 


dependent on its railway replace- 
ment business for revenue it is 
easily seen that the marked fall- 
ing off in car loadings and the de- 
cline in sas railroad activity 
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_ CASH STRONGER| TO BOOST SALES|Sfatiturionefucser (set Rf'emmaw'n'at'?| IN TWIN CITIES 
PEP tate Delete! eer earnings. The company does 
Will Issue Annual Report|Makes’ Strong Bid for| CANADIAN BRONZE |=. cettsi=, volume of miscellaneous! 5+ arthur and Fort 
== | of: - In November; -Invest-. Christmas Trade ways constitutes by far the largest} William Will G : 
oe ; ments Sound ~ in Ci portion of its general output. dalam et 
|= arom SOME REDUCTION Cee 
vs +500 Jap. 1/82 Dee, . The financial ition of Canade From Our Own ‘Correspondent B. C. Government Decides Electors of Fort Will =a d 
a ‘Be Nov. 2 Oct Dry Ginger Ale, Inc, is the cena jg MONSRR SL — Spurred rather ie ie Route of Canada Highway | Port Arthur, Ont., have ratified by 
ae gig Bee Non set tb its Metery, cecordien an daunted by a decline in cigar| Decreased Rail Activity) ry. 3, c a lar rity, th 
$ize Nev. 2 Oct bp fetter. to ahem ae ng to 8/ sales, H. Simon & Sons is conduct- , . he B, C, goyernment has decided ge majo % e granting of 
$6.50 $1.53. Now tter rom P. D. | in ie nal ; is Reflected in that the official trans-Canade high-| 4 30-year gas franchise to A. T. 
od ae aan 8 Saylor, president of the company, ee nable it to take fall one . Overations way, as fer as that pr vines, is con-| Leavitt. Mr. Leavitt is a director 
+e Ri ’ ’ 7 i 
a aed onenenaete quartetly divi- | of the Christmas trade. The next ee south ‘bank of the Fraser, tneugh iment ad ' haa ee noe 
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From ‘0 Correspondent Chilliwack to New Westminster. 2 
MONTREAL.—Canadian Bronze, This. appurentiy code ¢ ‘strug be- | Canada, Ltd. While negotiations 
utting up a stiff fight|tween the north and south bonks of | have not been undertaken in the 
odds offered by the | the Fraser river for possession of the | name of the sompeny it is rumored 


eques due on October 15.|/two months are vital in the -com- 
aoten ee oo confined to pany’s business and sales duri ) 
grade which fluctuate little _ holida or at the turn of | Co., a 
in value. Preliminary figures also ene. bulk arge in the total turn- — siheaiten, but it is likely |tT#ns-Canada highway running into| that Union ae 


t either directly or 
indicate that the ratio of current! The firm has adopted radio broad-| that earnings will fall somewhat arene ee qoueces, sparen = in thee ee diary, is interested 
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Picobac ie Canadian through and 1 
through. It is grown on pl > ee 
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Canadian Bonded Grain in U. S. 


Quotations on New York Produce Exchange, Basis Buffale 
- Week of October 20 


assets to current liabilities is | castin i 
g for the first time and is |-short of full dividend requirements | goes not 
eee -_— at the end of the pre- | using this method of publicity both’ by the end of the current year. will have no | Sighweiy ceunnetthis Uae The present plan calls for con- pi fe eae ws 
ee € fiscal year, September. 30,| in Montreal and Toronto. In addi- Since Canadian Bronze is largely tween Hope and Vancouver. struction of a gas and coking plant o 

0. The ann report, it is in either Port Arthur or Fort Wil- 
stated, will appear some time in : —_ aon supply gas to the 

ber. eee wo cities, The agreement calls for 

Eimirsarestandtorwecr-| Canadian Quotations— Cont'd __|%iecryeadtme er soon ts 
ered the current annual dividend Ie ‘ actual expenditures may eventually 
rate of $8 per share. There are be nearer $2,000,000. The company 
512,294 shares of no par value out- | ===> See = - would be in a strategic position to 
standing and therefore net earn- Winnipeg Grain Prices supply coke to the western prov- 
ings DET? pore 3s exroes of $1,500,- pees and receive aan by lake haul. 
> scal year as produced 
net a amounted to $3,402-225, P be used for heat- 
or $6.64 per share. Previous re- High Low 


ing and domestic purposes other 
High lew osets tse’ “Seu oc20| than lighting, The plant must be 
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Week to October 20 
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ne rts indicate that sales volume has ‘ ‘ ; mpleted withi 
18% Ra Boon lower. avetig the post yest ig , gales. -dki: oak Oct 20 70 af Oct a a P a a October. 19, 198 Pr leled ca 
See, Mas y general business , , , f : ready to distribute 1,000, f 
is ei ost aly es oi on 2 sue of : tSince trading opened March 8. - See dag. ’ sodas 
e shipment of | . / . 59 egotiations have been under 
: 1 8 free goods to dealers in lieu of , ; Spee te sf Foreign Exchange way for some months and details 
$i. 250 Nov. 15. rebates on stocks carried. eae x hy mates: “62 have been completed. This deal 
Se sige . 3 Included with the letter and divi- New York Funds however, required the sanction o 
ite is . zc — poeeee, nant: “0. Connéion a the voters of oie and this has " oa 
i¢ > d i Sboseseans @ ° sean & ° , ra 
"eae weed ee rate of exchange, ‘the dividend | 22! 4B): tate BE os Wil be selected by the company and The Pick of Canada’s Burley Tobacco” 
: " " e e a aeevecee - . . eee th 1 ‘ ; 
e350 Wife Now 2 0s | cheque is payable’ in New York gotcha ne the two cities of taxes, ‘The ‘city Crave tn cnangs gpechers Outerie 
ne "Fe ie, 4 eS f anes “t Rorenentees in - ‘i October 20 -3 in which the plant is located 
Nov, e ou. re-| « eereeeces “« : . . : * 
i 1 No ; DUCED RATES teive the benefit of the New York} - ; , oa 3 3 a "Sloss. iniprovensenh tanse. will bo aivhed 
ie perk ne 
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ypcordance with the spirit of 


aa % Before th isiti 
fies, we have revised the ore the acquisition of United 


Fuel Investments, Ltd. and sub- 
sidiaries, by Union Gas Co. of Can- 


3.90 
5.98 3-6 8.98 18-16 ada in 1930, A. T. Leavitt was 


‘a The ROOSEVELT. SUPERTEST. PETE |: teongecs: aad ae a 

phas been, of course, not SALES INCREASE, | Par Oct 6 Oct. 18 managing director of United Fuel 
| 1 tes reduction in the : 3 a os Italian ...+++ eoosnase . aes Investments and president of Ham- 
Se ore wich we PROFITS ARE HELD)! 2 Sooo] 3] ROR ag Bcc ae a wubeliary, ae wall beng 
our guests : | ! rector 0 companies. 
icomfort, attentive help- | Volume of 1931 Products ee ° INTER. PETROLEUM MILLAR, MACDONALD & 

va @ . . . . ° C A : oa 
es sodhorpitaliyinkeep- | Sold Likely to Exceed Mining Stock Quotations OUTPUT DOWN 13-C.) rene ee eee ACCOUNTANTS 

our © setting $4,000,000 Week ending October 19 9 es , wa 

be found, as always. Clove Colombian Production in , . 
September Dropped to o aeons - : 


upplies 
Belting for Every \Need 
_N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 


eed 
mn 


gti 


namie 
onerey 


Ab Te ekg: Sa 


ae 
. 
. 


are 


ease: fe 


Close High Low 
Company Sales Ost. 12 ion for Close Par Range 1931 Company 


SiG rse esi 


aw Now 2 Oct Supertest Petroleum Corp. at the |)" dius” Low (or inst) week week Oct. 19 | Va High Low ne ~ en 
1.75 © . 2 ‘ present rate will have total sales of 4 New 1931 Low : Bier 
1% * eg 2 line and other petroleum prod- ! ery j -03 =.01 «Sudbury... fs Pie ite nag A 8 : ae Co 
SE ele Foci tenn ect Beet: Se: =| sateen exami WILTON C EDDIS & SONS] 
: Nov, 2 , Oct. 1 as compared with a total of $3,451,- Mee: a of crude by International Petroleum Established 1895 aN aoa 
i of | Sa 005 in’ 1980. This Siaeanente an $1... « j a ° . 0, eet, September indicate that : Cc A ae Seed 
= aga increase in physical volume even 8.65 4. 00 “edb “as. “HS | ORF St acetal bakes tke ie cco et 


il uride . “Ot sesee sures sosee | August, but that production in Célom- Federal Building, Toronto - 
: : *** 685 "685 °'634 | Dia dropped to 47,165 bbls. daily which - — 
is the lowest daily average for an 

month in the current year. As indi- 
cated in the previous preliminary 
figures total production in August was 


=z 
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than shown in view of the 

fact that line has sold at lower 
prices in 1931 than in 1930. 

Last year Supertest Petroleum 

earned about $501,000 after depre- 


melee, Last paid § of 19 | pms at $6, $7, $8, $9 and $10; 
Och ie panted. Last paid 1 with twin beds at $8, $9, $10, 
“15, passed. Last paid July j Zand $14. Suite—parlor and 
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PIPE & ALLEN. 


me and 4% 2nd pre Por ak ciation, selling and administration 
Bl al eee Sreclanamte, |expenses but before income taxes. thes in the preseding meat QUALIFIED ACTUARIES — 
setts Seck tt SAB bo made, x wsal vo chove_|sbis for common an ornay stock ! aia prac i te ly | 
ar i ui i as us t ordinary s roduction in the two 
fov. 1, tenes. Last bp : é ey and share warrants will be just as . was 17,58 27 bbis., a decrease of 
13.4 per cent from production in the 


Baking a prolonged stay. — 
2. 


eat and possibly a little better 
nm the previous year. Then the 
common and ordiziary shares earned 
ae a omar — n100 was paid, 
uding 80 cents a share regular 
| dividend and 50 cents a share bonus. 
This year the regular dividend has 
been paid at the rate of $1 a share, 
and it, is confidently expected by 
shareholders that the 50-cent bonus 
will be paid as usual, making the 
disbursements for the year $1.50 a 
share. However, such a bonus dis- 
bursement would not be made until 
the end of the year. 

No major expansion programme 
was undertaken by the company 
during the year but it rounded out 
its programme in Montreal, Ottawa 

5 fae and Toronto, It is also having good 
3 iRioyment. The Colonial Res- | success eee ae gasolin 
. ieee ee a new knockless gasoline just pu ; : 
D 2. with its on the market recently. ‘ ss 3, “bo Smelter. | ais 5:00 i, iGo 6669 
fT iod furniture is stoc recently been sell-| . - -323 - ¥ ’ . . ‘ 
Siceved] 308 lar. And the |i around 16, about half what it + Bs : or 
rvedly popular. And the "| was selling for at the outset of the 


a Grill,‘ where Guy Lombardo jy 
# aad his Royal Canadian dance 
om 5 E . 
—@) Pithestra play nightly except 
ing dinner, supper 
iter the theatre, and Saturday 
sendons, is one of New York's 
(noOwnt attractions. 


‘2 2... (ut. S"" leorresponding period of 1980. The 
on decrease is the result of a curtail- 
ment programme undertaken to bring 
roduction into line with world condi- 
fons in the industry. Production in 
Peru has been reduced by some 23.9 
per cent from prodtction in the cor- 
responding od of 1930 while-pro- 
duction in Colombia has been reduced 
by less than 9 per cent. 

Production figures in both Peru and 
Colombia during August and durin 
the first eight months of the curren 
year compare with the corresponding 
periods in 1930 as follows: 


OEE eS Peru: 1981 1930 
On = mp 8 9 
tn ¥ 246 587 
Total crude prod., bb 588,408 766,249 


setae t 
eee wt. | No. of wells completed 5 9 
sores sees sesee | Ay. initial prod., bbls. 712 401 
ru IS IIE: | otal erude prod. bbls. 1,612,628 1,747,202 
Eight Mos Ended hy 


Windfall Rain AE? hho’ toe 
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Wright-Har 22,770 2.57 2.90 
WESTERN OIL STOCKS 

20.273. 16} 
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CLARKSON, McDON. SE URNe a 
TORONTO OTTAWA ; 
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=> 3 DELIGHTFUL 
DINING ROOMS 
Mo dinin§ room in the world 
| Witpasses the Hendrik Hudson 
Room in dignity and rich sim- 
| Piicity. Its Colonial architec- 
gure, setting off N, C. Wyeth’s 
mous paintings of early New 
ork, adds mightily to your 
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August 31: 
Peru: 
No. of wells completed ; 
Av. initia] prod., bbls. 26 423 
Total crude prod., bbis. 5,143,418 6,755,962 
Colombia: 
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Foresees Trade Expansion 
Despite adverse world conditions of 
___| trade Canada does about $1,000,000 
34 82| worth of business annually with the 
Republics of Panama, Colombia and 
Venezuela, according to J. A. Strong, 
Canadian Trade ommissioner at 
Panama. 
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No. of wells completed 

Av. initial prod., bbls. 654 644 

Total crude prod., bbls. 12,888,109 13,592,550 
* Increase. 
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Financial strength has been im- » OH, » Mines. ote! iacis “40 jose 
proved during the year. aE ; Ol oese 


BEATTY BROS. CUTS: | 
CLASS ‘A’ DIVIDEND: 
TO $1 ANNUAL RAi« 


Reduction -in Purchasing 
Power of Farmers 
Forces Move 


#3 


Canadian Converters 
Maintains Dividend | 

From Our Own Correspondent 
MONTREAL.—Directors, of Can- | 
adian Converters Co. have declared a 
dividend of 1 per cent on the zi 
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par's capital stock for the ——- 

ovember 15, maintaining the rate 

‘| of 4 per cent which was inaugurated 
with the August payment. 

Sales, it is understood, have shown 
no improvement ome the year to 
date as compared with last year; the. 
reduction in a for the year 
ended April 30, 1931, necessitated a! 
cut in the former dividend rate from | 
7 per cent to 5 per cent, in August, 
1930, This was further reduced in 
August this year. 
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REE RESERVATION . 
SERVICE 

# how you can secure the 
poms in each price range, 

he 23 United Cities listed he- 

ft. Any United Hotel will 

aly wire ahead for your res- 
ions. There is no charge for 
convenience—it's’ just 
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By declaring the Class “A” com- 
mon stock quarterly dividend pay- 
able November 2 to shareholders of 
record October 15 at 25 cents a 
share, directors of Beatty Bros. 
have cut the annual dividend rate 
from $2 to $1. ' 

As an important part of the com- 
pany’s market is in agricultural 
communities, the decline in pur- 
chasing power along with sagging 
prices of farm products has consid- 
erably reduced the profits of the 
company. The company’s annual 
statement for the year ended 
August 31, 1931, will be awaited 

ith considerable interest by share- 
holders to see just how far earn- 
= have dropped. : 

he expansion in 1930 was not |; 
continued in 1931, The effort now i 
is to consolidate former gains and |}, 
to conserve cash resources until the | 1 
turn comes in farm income. 
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DEFERS DIVIDENDS |: «: 
PREFERRED STOCK 


BSR 


sieaie nipe: 
ReGen: 


aeaeRR 
2 


zz 
oo 


s 
eatsasskae 


Algoma Steel 
Corporation 
Limited 
Sent St. Marie, Ont. 
ppt General Sales Office: | 
cele MONTREAL: 
ee 730 Canada Cement 
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Re ERcanes & Co. Limited 


ore ne. wehte. eotas Formerly Hodgson Bros, & Denton 
. . : Limited 


INVESTMENT SECURITIES 
240 St. James St., Montreal 


Available in 
amounts of 


Hodgson Bros. 
VANCOUVER STOCK EXCHANGE 
(Transaction for 
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Kirk. Townsite 13, 
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eo 
oa 


iJ 
SS 


bensnckeeesesekeeaestassessakesa’ 
seecke 


Sees Rien S eae 8 
+ > ae ‘ Me Ait ae Aces ; 
% me Se Joe . a 


a tt BB tt tt 


~~ 


=ESse 


WHEN REMITTING 


SEND (wo 


lndian Mines..,. ..sesce tie MONEY ORDERS 
Jack Waite . es0ee ecece estes ae 
Kootenay King. etees ecces 


FERSESSS: 8h 
S-58-8----B BEEF 


¥ 


MacMillan 
Millerest 

Mining Corp..... 
Moffatt Ha 


SReseuleeseesscs: 


SSE 


ar tates 
a 


—_—o 


HOTELS 


K City’s only United. The Roosevelt 
HIA, PA... The Benjamin Franklin 


FEe----F 


ssseu 


Lucky Ji 
Marm 


PENMANS LIMITED 
General Offices: Paris, Ontario 
Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR 
Pete, Cobsit..... \ 3 Milis at: Paris, Brantford, London, Waterford, Ontario; 
Cee rae as, Ob ee ore tite ieaes Coaticook and St. Hyacinthe, Quebec 
OES arvers sosttt yi vees ‘oe apres Be oi Sad coe : Beene, agate ee ice. Lintted. Montreal ané-Torente, 
Powell Rout , ot gua! case aeeee ” ‘Montreal Quebec, Toronto, Ottawa, London, Hamilton, Halifax, Saint John, 


Premier Gold oi ee a a eee ee Ss ee ee seed! 
SMR ee Ay ae 02 i @ .. cores cece Bryce Sales Limited Calgary, Winnipeg and Vancouver. 
Expo presen 3 
Grest Britain and Ireland: Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester, Eng. 
W. J. Cutcliffe, London, Eng. 
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HIGH RUST, 
RESISTING FENCE 
FOR EVERY 
INDUSTRY 
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airicia Dent 
Pawnee Kirk..... . 
Pend Oreille. .... 
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Company is Subsidiary of 
orporate Steel 
Products 


From Our Own Correspondent) 


MONTREAL. —Directorsof 
Western Steel Products, subsidiary 
of Corporate Steel Products, have 
decided to defer payment of the 

referred dividend which falls due 
November 1. There are $1,100,000 
of 644 per cent cumulative pre- 
ferred stock outstanding. | 

No statement has been issued 
regarding suspension of dividends; 
a sharp reduction in earnings 1s} } 
indicated, or it may be that the step | No 
has been taken more in the light of | y, 
@ precautionary measure. 
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SARNIA FENCE Colrd 


Head Office and Plant: Sarnia, Ont. 
Sherritt Gordon.” 10 dowe aa de. Toronto Office: 516 Richmond St. 
ieee 385 y. oo ibe+5 West. El. 6661. 
South Keora.:.|. 3.500 \ 08 <2, 02. +500. 9.05 United Oi be Western Office: 325 Main St. Winni- 
Stadacona....... . peg, an. 

T. C. CREAGHAN, 212 Keefer Build- 


St. Anthony..... ... 
Sudbury Basin... ing, Montreal, Que. 


Newfoundland: 8. Elliott 8. 
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China and Japan: Messrs. fore & Nobbins, Shanghai, Chins. 
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— Canadian Mining News 


-YIPOND MINES [Reduced Mill Heads 
NETS 4| At Teck-Hughes Mine 
PREIS 61M Are Not Alarming 


__ REPORT SHOWS 


Operations Largest in His- 
tory. of Company, Prin- 


in 


the fiscal 


Apprehension romarding declin- 
ing mil heads at the Teck-Hughes 
does not seem well founded 

to close followers of the company’s 


operations. 

While it is true that mill heads 
are down from the average main- 
tained in the first two quarters of 
Seeueea ot eae ee . is due to - 

po of the company to 
take the ore as it comes rather 
than do selective mining in an ef- 
fort to keep the heads up. 

The policy announced by officials 

year was to supply the in- 
creased milling facilities with $18 
ore. New development work under- 
taken since'that time has made a 
change in policy advisable and the 


‘| present lower recoveries are reflect- 
this pro 
fit when work. aow under way is 


completed, there is but little doubt 


been | 2 mong Teck-Hughes followers =~ 
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797,113 


9 107,124 
226,818" 196,774 
121,182 

5,20 


* 17,782 | per ton with production averaging | future operations of the 
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the 1,450-ft. 

he westerly 
downwar 

Poreupine Crown 

P © @ means of gener- 

ring the eastern contact of 

Crown ry at 


at 
t 


‘was 
‘which was, to be explored for the 
‘downward continuation of ore deposits 
found along it. Drifting is 
mow under way northwesterly and) 
eoutheasterly along No. 9 break. 
“AL peetemper 80, the westerly 
workin ad reached the southerly 
extension. of the Porcupine Crown 
‘vein system. In the easterly work- 
in however, the northwesterly 
dnt heading is still 150 ft. from the 
’northern zone and the southeasterly 
drift heading is 100 ft. from the south- 
eastern zone on No. 9 break. 

“While it was hoped that the deep 
exploration programme could be 
advanced toa definite issue in time 
for the annual report, the necessary 
work could not be completed by this 

date. It is expected that full informa- 
» tion on this important development 
work will be available at the annual 

. meeting. 
“In addition to the above, work on 


1|/the $18 esr we ore wou 
12,223 | maintained when a higher produc- 


the grade of ore treated will 
materially increased above the pres- 


e: ' ‘ 

last year, The 

Financial Post stated that it was 

ighly improbable that while treat- 

ing 1,250 tons daily and doing de- 

velopment work, an average grade 

of $18 per ton could be maintained. 

Recent production shows that that 
view was justified. 

In the last quarter of 1930 pro- 
duction averaged $14.30 per ton 
and, in the first quarter of the cur- 
rent year, increased to $17.25 a 


ton, with a daily average of 976) 


tons. This increase strengthened 


the hopes of the shareholders that | 
be $75,000 from the three 


tion programme was inaugurated. 
The second quarterly report for the 
months ended June 30, show- 


In view of the limited length of 
Teck-Hughes property along the 
main break of the camp, it is evi- 
dent that exhaustion is taking place 
at a more rapid rate than in some 
of the neighboring mines. As great- 
er depth is attained, the cost will 
be increased and back filling will 
become necessary. . 

The announced policy of officials 
of taking the ore as.it comes and 
treating a lower grade has the ef- 
fect of greatly increasing the avail- 
able ore supply. 

Dividends Safely Earned 

Teck-Hughes shares are on a 60c 
annual dividend basis, and this rate 
is being earned by a safe margin. 
Recently dividends were sweetened 
by the declaration of a five-cent 
bonus, made seers in part, by 
the premium the company is receiv- 
ing on its production owing to the 
exchange on United States funds. 

This bonus and dividend give a 
yield on the stock in excess of ten 
per cent on the basis of current 
market prices. 

The new mill addition increasing 
the capacity from 950 to 1,250 tons 
of ore daily went into operation 
about April 1, last, and in the 
three months ended June 30, treated 
an average of 1,266 tons of ore 
daily, producing gold bullion to 
the extent of $1,671,891, or an aver- 
age recovery of $14.51 per ton. The 
earnings figures for the three 
months ended August 31, last, the | 
end of the company’s fiscal year, 
showed a ss recovery of $1,598,- 
545, or a decline of approximately 
months 
ended June 30. This decline came 
|a3 somewhat of a surprise as it 
| was expected that a slight increase 
| would ‘reported. This decline 


THE FINANCIAL POST 


CANADA PROHIBITS 
EXPORT OF GOLD 
TILL MARCH 1932 


Government Takes Stern 
Measures to Prevent 
- Drain of Precious 
Metal 


Export of gold from Canada ex- 
cont tader license is now prohibited 
until March 1, 1932, according to 
an official order-in-council passed 
at Ottawa this week. This will 
prevent export of gold from the 
country except-by the government 
itself and by the banks (if, as and 
when they are allowed to do so by 
the government) and will both act 
as a brake upon possible dissipation 
of the government’s currency gol 
reserves and prevent the taking of 
gold across the border or to other 
countries, by individuals who by so 
doing could profit by the existing 
discount on Canadian dollars in 
New York. : 

When the embargo is lifted on 
March 1, Parliament will be sitting, 
and further action will doubtless 
be discussed at that time. Al- 
though no definite statement is 
available, it is thought likely that 
the government will use what gold 
reserves it has available (over and 
above w is actually required to 
maintain currency reserves 
meet obligations of provincial an 
municipal government debts falling 
due in New York and payable in 
that currency and to otherwise sup- 
port ‘in every way possible the ex- 
change rate between the two coun- 
tries. ' P 
The texf of the order-in-council 
is as follows: 

1. “No gold coin, gold bullion or 
fine gold Sore shall hereafter be ex- 
ported from the Dominion of Canada, 
except unger the authority of a 
license issued by the Minister of 
Finance of Canada, or by someone 
designed by him to act on his behalf. 

2. “No such license shall be granted 
t. eer than.a Canadian chartered 

ank. 

8. “Everyone who, without a license 
issued by or on behalf of the Min- 
ister of Finance, as aforesaid, ex- 

ts or attempts to export or carries 


ed an average recovery of $14.51 | bears no special significance to the oy salewpee te carry out of Canada 


1,256 tons daily. That mill heads 
since then have been ually: de- 
clining is confirmed by the quar- 
terly earnings statement of the 
company. While the report for the 
third quarter or the three months 
ended September 30, is not yet 
available, it is probable’ that the 


,| average for the three months will 


show a recovery around $13 per 
ton with lower recoveries to come. 

Although a new mill addition has 
demonstrated that it is capable of 
treating in excess of its rated cap- 
acity of 1,250 tons daily, the low- 

mill"head indicates that the total 
recovery of the third quarter of the 
current. year will be even lower 
thah the average for the first two 
a robably around $1,500,- 


These reduced mill heads are in 
accordance with the. announcement 
of officials of the company some 
months ago of their intention “to 
take the ore as it comes,” particu- 
= since an rca goat evelop- 
men gramme was under way. 
Rao develo - ts aye oe 
exceeding! ore in Teck- 
es. ough it s-not improb- 
that mill heads. may go still 


production. 


i! STOBIE FORLONG 


CALLS’ MEETING 
FOR OCTOBER 22 


Assets Are Insufficient to 
Pay Claims and 
Debentures 


A special meeting of debenture 
holders of Stobie, Forlong Assets 

td., to be held October 22, will 
decide the future management and 
policy of the company. 

E. R. Read, president of the com- 
pany, in a recent letter to deben- 
tfre holders outlining the current 
oy pon of the company’s ‘affairs, 

eld out little hope of the assets 
being anywhere near sufficient to 
pay the unsettled claims and deben- 
tures outstanding. 

Mr. Read said the board is of 


roperty, 
since it reflects all ore from de- 
velopment work going to the mill 
and shows the danger of too closely 
interpreting even quarterly state- 
ments. 

With increased earnings in sight, 
it has been a surprise to close fol- 
lowers of the company’s activities 
that the stock was not selling at 
higher levels. In seeking an ex- 
planation for the current market 
price of the stock one is told that 
the present valuations are due to 
the fear that the large holdings 
of ‘the Denison estate might 
dumped on the market at any time. 
The fact that the executors of the 
Denison estate choose to retain 
these holdings in the hope of bet- 
ter markets indicates the opinion 
they have of its worth. 

Denison Shares Held 

There is no inclination on the 
part of the executors of the Deni- 
son estate to liquidate Teck-Hughes 
holdings at current prices. Obvi- 
ously these shares will have to be 
sold some day to settle up the es- 
tate, but The Financial Post under- 
stands that when this time comes 
it will be done in a manner that 
will not be disturbing to the mar- 
ket or cause a depression in the 
value of the stock that would be 
disconcerting to shareholders. 


KIRKLAND LAKE 
BUYS EQUIPMENT 
FOR MORE OUTP 


September Was the Best 
Month in the Com- 
pany’s History 


Kirkland Lake Gold Mining has 
just purchased a new Oliver filter 
which is the first step toward in- 
creased production facilities, 

With new developments at depth 
progressing at a favorable rate, it 
is evident that the timé\is fast ap- 
proaching when the cémpany must 
give serious consideration to treat- 
ing increased tonnages of ore. Cur- 
rent capacity is around 150 tons 


_ gold coin, gold bullion or fine 
gold bars, shall bé@ liable upon sum- 
mary conviction to a penalty not 
exceeding $1,000 or to imprisonment 
for a term not exceeding three years 
or to both fine and imprisonment. 

4. “These orders shall come into 
force and effect on the 19th day of 
October, 1931, and shall continue in 
full force and effect until the first 
day of March, 1932, unless amended 
or rescinded by competent authority.” 


MCINTYRE REPORTS 
QUARTER’S INCOME 
REACHES $543,598 


Production Up But New 
Mill Absorption De- 
tracts From Showing 


The quarterly statement of the 


McIntyre Porcupine Mines for the | 


three months ended Sept. 30, 1931, 
showed a gross income of $1,277,- 
222, a new record high, and a net 
profit before depreciation of $543,- 
598, also a new high record for the 
ompany. } 

This is the first statement of 
earnings reflecting the operation of 
the new mill over the entire oaer 
terly period and while substantially 
higher than any previous quarter is 
somewhat lewer than had been ex- 
pected from the increased produc- 
tion facilities. 

Late in May the company complet- 
ed the new 2,000-ton daily eager 
mill, replacing the 1,500-ton mi 
formerly operated. The new mill, 
however, has not been stepped up 
to its full production of 2,000 tons 
and is currently treating around 
1,800 tons daily. This, together 
with the fact that the gold ab- 
sorption in a new mill is necessarily 
heavy, accounts for the production 
reported being lower than had been 
expected. 

Taxes show a substantial in- 
crease reflecting the new and high- 
er levies made this year by the 
Dominion government. 

Following is a comparative state- 
ment of earnings for the first two 
quarters of the company’s fiscal 


3 mos. end, 3 mos.’end. 
t.30 June 30 
eo. 1981 1931 


Claims Stake REPORTS ON FIND | GOLD FIND LARGE | FROM DON 


IN SWAYZE AREA| GRADE LOOKS LOW) IN LAST Q 


Gold Find by Kenty Bros. | prejimina 


In Kenora Area 
By Mines Dept. 


An Ontario geological party un- 
der the direction of Dr. E M. Bur- 
wash, has staked a group of claims 
at Cameron and Otter lakes, a few 
miles sous $f the old nae 

roperty in the Kenora mining divi- 
i of Ontario. The staking of 
these claims by a geological party, 
while not unprecedented, attracts 
attention to section 45, in the On- 
tario Mining Act, which makes pro- 
vision for such action. 

The importance of the claims 
staked is ag yet undetermined, little 
or no work being done. Dr. Bur- 
wash is understood to have re- 
turned to the district in order to 


d| make a more thorough examina- 


tion. . 


FLOTATION SEEN 
AS REAL BENEFIT 
KIRKLAND LAKE 
May Follow Lake Shore 
by Treating All 
Tailings ' 


With Lake Shore mines switching 
over its plant to a new metallurgi- 
cal process involving flotation, as 
aerey reported in The Finan- 
cial Post last week, new and addi- 
tional developments are likewise 
promised at other producing prop- 
erties in the a. 

Sastalling u feteation pavenme epee 

ing a flotation process opens 
up new possibilities for additional 
recovery not only from future min- 
ing operations but also from the 
treatment of tailings impounded in 
Kirkland Lake and on the adjoining 


ground. 

The high tailing loss by all the 
“producers in the camp has been a 
matter of concern since production 
started. The principal loss encoun- 
tered was in the gold locked up in 
the tellurides, from which the pres- 
ent cyanide system of treatment 
has not been’ able to make a sat- 
isfactory recovery. Now that great- 
er attention is being paid to in- 
creased efficiency and improved 
metallurgical process, the problem 
of reducing this loss is receivi 
serious consideration from some 0 
the producers, but, as anno 
last week, the initial steps for 
equipping an entire mill are being 
taken by Lake Shore. 

Losses Are High 

The losses in the entire camp are 
known to be high as compared wi 
those in Porcupine although only 
one or two producers publish their 
tailings losses. From this informa- 
tion it is deduced that the average 
loss in the camp is probably in ex- 
cess of 10 per cent. ; 

Assuming that it is possible to 
increase the recovery of gold to 
96 per ‘cent or slightly better, such 
as is experienced elsewhere, the 
value of the process becomes very 
significant. 

At the present time production 
by the Kirkland Lake camp is 
around $2,000,000 monthly, while 
the total production to the end of 
1930 is seers as $78,438,035. If 
10 per cent of past 


roduction has 
been lost in the tailings, close to 
$8,000,000. is represented. ’ 

Some of these tailings have been 
re-treated. Others have been used 
for fill that makes their ee 
almost impossible. The potenti 
wealth represented in re-treating 
these tailings is already receiving 
consideration and the success of the 
new metallurgical treatment will 
be the guide for the future. 

At the present time, Lake Shore 
is constructing a fence to impound 
its tailings. Together with the fact 
that recently tailings, believed to 
run very high, were isolated from 
the rest on the south side of the 
road, this lends stren to the 
belief that Lake Shore is seriously 
considering the treatment of its 
tailings. 

While no definite steps have been 
taken to recover the gold in these 
tailings, a company was recently 
formed to consolidate some of the 
water lot holdi with the idea 
that the tailings deposited on them 
might ultimately prove of value. 


SISCOE GOLD MINES 
_ OPERATING GAIN 


GOVT. GEOLOGIST 


Results in Visit to 
Property 


The gold find m Swayze town- 
ship, Ontario, which has _precipi- 
tated a veritable rush to the area, 
has been reported on by H. C. 
Rickaby, geologist of the Ontario 
Department of Mines. The findings 
of Mr. Rickaby have been set out 
in a report, excerpts from which 
are as follows: 

“The recent discovery -of gold by J. 
G. and J. L. Kenty occurs in the north- 
east part of the township of Swayze, 
approximately 45 miles west of 
Gogana on the Canadian National 
Railway, or 18 mile northwest of 
Ridout on the main line of the Can- 
adian Pacific Railway. 

“The Kenty group comprises fif- 
teen claims, in an east-west direction 
and tying on to the ezst boundary of 
Swayze township. Five showings had 
been uncovered, disclosing quartz 
veins cneeree along fractures in 

reenstone. The veins, which have 
een stripped for | hs up to 135 
feet, show strong fractures with 
widths from three to ten feet striking 
from N. 50 deg. E., to N. 70 deg. E., 
and dipping deg. to 70 deg. 5. E. 
The quartz occurs as small stringers 
and veins up to two ft. in width 
parallel to the fracturing. 

“No. 1 showing occurs at the east 
end of a small lake near the west 
boundary of Claim No. 20709. The 
vei had been stripped for a distance 
of 120 ft., showing widths up to five 
ft. It strikes N. deg. E. and dips 
65 deg. S. E. It appears to have been 
faulted in two places, the fault planes 
being approximately at right angles 
to the vein. Coarse native gold was 
visible in one place. Grab. samples 
from this vein assayed gold as 
follows: 

$0.40 


quarts 
rite schist .....ccesee- $7.80 
“No. 2 showing occurs in the south- 
ern part of claim No. 20710. It has a 
northeast strike and dips to the 
southeast, but insufficient work had 
been done to determine its attitude 
accurately. The fracturing extends 
over a width of 8 feet in one place. 
Grab samples assayed gol as 
follows: ob 


rh schist ....... soeve $350 


“No. 3 showing occurs near the west 
boundary of claim No. 20713. The 
vein has been stripped for a distance 
of 135 ft. and some shallow trenches 
have been blasted eut. It shows a 
width from 5 ft. to 8 ft. at the east 
end, where it passes into low ground. 
The strike is N. 70 deg. E., and the 
dip 65 deg. S. Gold assays of samples 
were as follows: 

1. Chip sample across 8 ft., $0.60; 
2. Chip sample across 5 ft., $1.00; 3. 
Grab sample of quartz, Nil; Grab 


th | sample of pyrite schist, $5.40; 5. Grab 


sample of pyrite schist, $9.00. 

“No. 4 showing occurs on the south 
boundary of claim No. 20718 about 
450 feet east of No. $ post. The vein 
had been stripped for a distance of 
100 feet, showing a width of 10 feet in 
sieeee. It strikes N. 50 deg. E. and 

ips 60 deg. to the southeast. 

‘A grab compre of pytite with some 
quartz dssayed $2.40. 

“No. 6 showing occurs on claim No. 
20716, shows a quartz vein from 2 to 
2% ft. wide striking N. 55 deg. E. and 
dipping 70 deg. 8S. E. It had been 
stripped for a distance of 75 ft. 

“It is not possible to form an esti- 
mate of the i rtance of this 
discovery at this“early stage of its 
development, There is, as yet, nc 
indication of the length of persist- 
emce of the veins. A favorable fea- 
ttre, however, is the strength of the 
fractures and the heavy pyritization. 
The samples assayed above point to a 
close connection between pyrite 
and the gold values. As a prospect, 
this property’ would appear to have 
Th te ordi aes Co 

e Cyril Knig rospectin, 
has ‘optioned the Miner Kenty 
group of claims in Swayze town- 
ship, and has sent in four men with 
supplies by aeroplane to prospect- 
the property. 

The Miner Kenty group consists 
of 13 claims situated immediately 
east and north of the original find 
in the area by J. G, and J. L. 
Kenty. All the veins on the original 
find are striking east-northeast to- 
ward the Miner Kenty claims. The 
extension of these veins have not 
yet been traced but float showing 
gold has been found. ' 

Miner Kenty has been working 
in the area for the past several 
weeks and upon the strike being 
made was the first prospector to 
— claims adjoining the original 

n 


MINERAL OUTPU 
OF QUEBEC GAINS 


LITTLE LONG LA 


Report by 
Govt. Geol gist 1s Hope- 
ful of Area 


The Little Long Lac area, the 
site of a gold find in the past few 
weeks by the Hardrock M 
Synd., has been visited by Dr. M. 
Hurst, geologist in the employ of 
the Ontario f 
Dr. Hurst has made a preliminary 
report on the find, excerpts from 
= —- as follows: 

e discove 
the vicinity of Little Long Lac, 
Ontario has, within the last few 
weeks, attracted considerable atten- 


LO 


epartment of Mines. | J 


a 
of native gold in 


tion. The original find was made by |’ 


Bill Smith and Stan. Watson, in the 
employ of the Hardrock Synd., dur- 
ing August of this year. 
visible gold has been observed in a 
number of places and some 150 claims 
have been staked in the area. Owing 
to the lateness of the season, pros- 
pectors have had little opportunity to 
thoroughly prospect their ground. 

“Exploratory work to date has been 
largely concentrated on the Smith- 
Watson group of claims, which are 
located near the entrance to the west 
arm of Little Long 
milees from Smith’s Land on the 
C. N. R. On this property gold values 
have been found in two zones that 
run east and west and lie about 8 
chains apart. At the lake shore, where 
the original 
made, the schist contains stringers 
of quartz and considerable dissemi- 
nated arsenopyrite, A sample of the 
mineralized schist’ from this point 
gave low qos values. Several hund- 
red feet inland the zone contains 
streaks and bulges of quartz up to 5 
feet in width. These bodies are 
erratic both in shape and-éontinuity. 
Visible. gold was observed in seams 
in several of the quartz bodies, bit 
the values are not uniformly distri- 
buted throughout the quartz. 

“The North zone lies within a belt 
of arkose that has been traced for 
more than a mile to the west. Trench- 


gold discovery was j. 


inte then | to 


Lac and about ¢} 22, 
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ing’ has been done at intervals for }* 


ft. along the strike of the 
arkose and in one trench this forma- 
tion is exposed for a width of 200 ft. 
Geingors af quetee that tage Mees 
ringers at range m 
a fraction of an inch to 5 inches in 
width. In many of these gold 
was fobserved, and particularly ~in 
those veinlets containing later frac- 
tures filled with black tourmaline, 
In some portions of the arkose belt 
the quartz strtheey are closely 
spaced. Widths, of 56. to 35 ft. of 
silicified ‘and mineralized material 
were observed in the trenches. A 
sample of the mineralized arkose 
containing no vein quartz yielded low 
gold ues. Only 7 msive 
samplings; will it be possible to deter- 
mine whether or not ore shoots of 
mineable widths exist in this zone. 


As the ‘gold-bearing 

are too small to be mined 

it is hoped that adjoining sections of 

the mineralized arkose will prove 

sufficiently rich to form a large ton- 

nage of low-grade ore. ae 
“On the Cockshut*McLeod 

which jeins the Smith-Watson 
operty on the west; gold values have 

toes found in a quartz vein. This 

vein occurs in gre 

east and west, and is 


intervals for a distance of about 100 


ft. In one pit it has a width of about 
16 inches. A sam 


mineralized wall rock 
vein gave $13.60 in gold.’ 


We Recommend the 
Purchase of 
Lake Shore ae 
MelInt Teck Hughes 
ao Sylvanite 


- ~ Wright-Hargreaves 


Write for 
latest information. 


G. W. Nicholson & Co. 
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WE SPECIALIZE IN’ BRITISH COLUMBIA MINING 
Buying and Selling orders promptly executed on 
_ THOS, STEELE & SON LIM 


Main Floor, Rogers Bidg., Vancouver 
Members Vancouver Steck Exchange 


a 
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Be 


$ $ 
1,277,222 1,124,671 
691,530 623,401 


585,692 501,270 


the view that the company will be 
unable to make the expected an- 
nual contributions and redemption 
of debentures and understands that 


Gross income 


the southern portion of the 5-8 system 
Costs, incl. devel, .. 


has encountered new ore on the 500-ft. 
‘ and 600 ft. levels, but its importance 


daily and the addition of a new fil- 
ter now on order will not only pro- 


be $ 

x ee 

opm 
Ps 
oa 


Everything is in This. Bo 


» $300,205 IN 9 MO. 


Gold Production Gains in 


has not as yet been determined.” 

A statement of ore reserves is 
omitted for the first time. In this 
Siig anthe pelame atsec ot a0 
ep stage of an 
’ unfinished Spelpaant pro me 

- to estimate ore reserves. In 1930 
the reserves were estimated at 163,- 
525 tons, averaging $8.23 per ton. 

*The following is a tabulation of 


» commencement of operations by the 
_ present co : 
Pp papeny 


Value Total, 
Tons per ton — Recov. 


$79,075 


if default in payment of same shall 
occur at their maturity, the com- 
pany may have the risk of being 
placed in bankruptcy, upon appli- 
cation of creditors. 

Upon the assignment of Stobie, 
Forlong & Co., on January 30, 1931, 
the affairs of the company were 


placed in the hands of N. L. Martin, | 


and recovery since the | Toronto, as custodian. At a meet-| 


ing of creditors on March 4, 1930, 
approval was given to a plan which 
eventually led to the formation of 
Stobie, Forlong Assets Ltd., in or- 
der to effect a scheme of reorgan- 
ization and permit a realization of 


582,925 | the defunct conipany’s assets. 


vide facilities for greater tonnage, 
but will recover more thoroughly 
the cyanide solution from the tail- 
ings, thus resulting in a higher gold 
extraction. 

The present ball mill in service 
has a capacity of at least double 
the ore being treated at present, 
but increased capacity will neces- 
sitate a larger motor to operate. 
Increased tonnage will also mean 
| additional cyanide tanks. Officials 
of the company are keenly interest- 
ed in the new metallurgical treat- 


Less: 
Prov. for taxes ... 


Net earn. before depr. 


PENINSULAR PETE. 
TO OBTAIN FUNDS 
FROM N.Y. GROUP 


Gas Properties Leased in 
Hamilton Area; Drill- 
ing to Start 


Peninsular Petroleums, formed 


42,094 89,799 
543,598 461,471 


Average Recovery $14 Per 
Ton—Plan Sinking 
Deeper 


Siscoe Gold Mines, Limited, pro- 
duced during the three months 
period ending September 30, gold 
to the value of $220,868.30, The 
total cost (not including deprecia- 
tion and taxes) was $96,234.67, 
showing* an operating profit of 
$124,633.63 for the period. The 
total tons milled were 15,611 and 
the cost per ton milled $6.16. The 
average value per ton of ore milled 


September as Does 
’ Copper 


The September statement of min- 
eral production by the Province of 
Quebec shows a substantial increase 
over the previous month in the ship- | 
ments of asbestos, copper, gold’ and 
silver. 

The copper produced, notwithstand- 
ing the low price of the metal, is the 
a ge recorded for the year; The 
gold production is represented by the 
output from the Siscoe, 
Eustis and Granada mines, 

The comparative monthly statement 
of production since it was inaugurated 
last July, is ns follows: 


Noranda, 


One man asked another for information 


ing the taking over of a certain bank. T 


The Financial Post Year Book he said: 


thing is in this book, that ought to be in the 


and it was. 


Provincial 


Succession Dufi 


Industrial 


uly Aug. Sept. 
+» 5,116,266 6,620,811 - 6,203,585 
° 23,474 26,3385 26,382 
46,408 
13,079 


was $14.40 and the tailing loss 26 


565,995 Since the formation of Stobie, | t 
cents. 


ment inaugurated by Lake Shore|; 
Seeaee Forlong Assets Ltd., economic con- 7 - aia 


1929 to d i i 
and state they, too, to develop oil leases in the 


have been! Wainwright area of Alberta, is now 


Foreign Capit , 


36, 
18,597 


797,114 
896,397 
712,856 


5,286,158 


to above | 
between 1911 and 1918, by the 


I 
_ production 
a companies totalling $808,424. 
an ot Ot ee Mines now forming 
‘s 
duction 


property, & pro- 
between 1915 and 1921 valued at 


$2,871,816. 


8 mo. end. 3 mo. end. 
Sept. 30 June 30 


1931 
Tons milled evsevecocoes 23,715 25,802 
Total 142,000 


TOCOV. wc cctecees 115,656 

Recov. per ton 4.87 5.50 
Tons daily 285 284 

The total costs per ton reflected 
the exploration pro e the 
company had under way. The fol- | 
lowing is an analysis of production | 
costs showing net profit per ton: 

Production Costs wor of Ore 
» Devel. & explor. .... os 


Total oper. costs .. 
& W.o. 


ditions have. gradually become 
worse, and the hoped for realiza- 
tion on the assets ‘of that time has 
not worked out. 

_A statement of the receipts and 
disbursements of Stobie, Forlong 
Assets from August 1, 1930, to 
date, is as follows: 


Total receipts of $509,651—$250,- | 


000 received from N. L. Martin, trus- 
tee of estate of Stobie, Forlong & 
Co.; $251,485 realized from the sale 

securities, stock exchange seats, 
collection of receivables, sale of fur- 
niture and fixtures, and dividends re- 
ceived on claims against subsidiary 
companies, and the balance made up 
of miscellaneous items. 


Disbursements include $248,251 ad- | 


vances to mining and other com- 
panies in,protection of assets and in- 
vestment as limited partner in the 


| Carrying out some experiments. In 
view of Lake Shore’s development, 
it is probable that Kirkland Lake 
Gold will give careful consideration 
to the new metallurgical process be- 
re increasing its milling facili- 
ies. 

September showed the highest 
bullion recovery in the history of 
| the company—about $68,000 being 
reported, $35,000 of which is profit. 

On the 4,750-ft. level, the low- 
| est level being developed, some ex- 
| ceedingly high ore has been de- 
veloped west of the dyke and of- 
ficials ‘state that when treating 
high grade ore, difficulty is ex- 
| perienced in keeping the mill heads 
down to desirable levels for treat- 
ment. 





stock brokerage business of Doherty, | 


Roadhouse & Co. Preferred claims 
paid amounted to $69,602, organiza- 
tion expenses $21,662, and operating 
expenses $30,932, or total expendi- 
tures of $379,447, leaving a cash bal- 
ance of $130,204. 


Mining & Finance Co., listed at 
$279,379 but having a market value 


| of $90,000 


Profit per ton $0.18 $2.37 $1.91 

The balance sheet shows current 
assets totalling $647,962, in addi- 
tion to which there are shares in 
mining companies having a market 
value of $256,000, also shares in the 
parent company, the 


The following is a comparative 


statement of current assets and/| 


current liabilities, together with 
the working capital: 

Working Capital 
Current assets. 647,962 803,273 685,967 
Current liabs. . 48,981 57,295 44,745 


Huronian ! work. capital .. 599,031 745,978 641,222 | 


Brokers’ Booklet on Gold 
Makes Timely Appearance 


“Canada and the World Gold Situ- 
}ation” is the title of an attractive 


|members of the Standard Stock & 
| Mining Exhange, Toronto, 


the story of gold, reviewing in an 
| interesting manner gold’s history 
| through the ages. 

Part two is a summary and analy- 
sis of the pripcipal operations of the 
| gold producers in the Dominion, with 
pertinent statistics and a review of 
the individual mine’s activities, 





booklet prepared and now being dis- | 
tributed by K. A. MacPhadyen & Co.,| it is planned to list the stock on| far advanced. 


Part one of the booklet deals with | 


confining its activity to the devel- 
opment of gas properties near 

amilton, Ont., and has just cén- 
cluded financial arrangements in 
New York that will permit of drill- 
ing being started. 

The company has obtained a 
number of potential gas leases 
from E. P. Rowe, of Toronto, and 
will start drilling shallow wells 
where it is expected that the pro- 
ducing horizon will be encountered 
at around a depth of 500 ft. Wells 
in adjacent sections show a flow 
of from 50,000 to 200,000 cu. ft. 
of gas daily from this horizon and 
| the wells are estimated to cost 
| approximately $1,100 each. 

Peninsular Petroleums has issued 
approximately 1,350,000 shares out 
of its 2,000,000 share capitalization 
and the new interests have tak 
; an option on the 600,000 shares 


| which will net the company, if and | 


| when completed, between $40,000 
and $45,000. 
If and when production is reached 


| the.New York Produce Exchange. 

Lumber Business Improves 
_ The lumber business is showing 
;improvement in British Columbia. 
| During July and August, compared 
| With the same months last year, 
British Columbia lumber exports to 
Australia rose from 26 per cent of 
jthe total from North America to 
more than 75 per cent. 


4 
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_ The cash position continues to 
improve. Cash on hand amounting 
to $294,472.56 against liabilities of 
$1,772.25. 

_ For the nine months period end- 
ing September 30, the total pro- 
duction is $555,704.57. The total 
cost exclusive ef depreciation and 
taxes is $255,499.90, and the oper- 
ating profit $300,204.67. The value 
recovered per ton milled is $14, 
giving mill heads of $14,25. The 


foregoing figures are subject to| s 


minor adjustment. 
Since the interim report of June 
80, the major developments at the 
mine have been the opening up of 
the 150-ft. level and. the cross- 
| cutting at the 600-ft. level to the 

western ore zone. The 150-ft. level 

has opened up 500 ft. of ore, which 

will probably stope seven feet wide. 
| Drift assays indicate that this ore 
will be above the mine average of 
| the western ore zone to date, that 
| is above $14 per ton. Development 
| at the 600-ft. level is not yet very 


METAL PRICES 
New York—October 20: 

Copper—Electrolytic spot, 7¢ Ib. 

London—October 20: 
(Long ton) 

Copper: Electrolytic spot, £40 10s.; future, 
£41 10s. Standard spot, £85; future, 
£35 17s. 6d. 

Tin: Spot, £127 5s.; future, £129 12s. 6d. 

Lead: Spot, £13 5s.; future, £13 5s. 

Zinc: Spot, £13 2s. 6d.; future £13 12s. 6d. 

Silver: 17464. per ounce, 


tPounds. 


KEELEY STATEMENT 


*Tons. 


SHOWS BIG DROP} 


Silver Output Lowest in 
Many Months; Cobalt 


Down 


The quarterly report of Keeley Sil- 
ver Mines for the three months ended 
eptember 30, shows a big drop in 
silver 
tion of cobalt is substantially less 
than shown in the previous quarter, 
but still in excess of the first quarter 
of the current year. 

_The following tabulation shows the 
silver and cobalt production for the 
four quarterly periods of last year 
and the three quarterly periods of the 
current year. 

Silver o 
Quarter ended: (ounces) ena 
Sept. 30, 1981 ...... ~- 5,084 55,979! 
June 30, 1981 
Mar. 31, 1931 
Dec. 31, 1930 
Sept. 30, 1980 
June 30, 1980 


10,227 
25,563 


CANADIAN ENTERPRISES 
LIMITED 


Developing Gold Properties 
Keefer Bldg. — Montreal 


Produstien, while the peeee: | 


| 


The Business Year Book of 1931 is of particular interest to 
business men who want facts and not guesses when sea 
ing for new markets for their goods, and for accurate 


Banking 
Markets 


hy 


Buying Power ~~ 
Newfoundland 4 


Mining 
Fisheries 


A 


4 
a 


a 


up-to-date economic data about Canada and about Newfound- @ 
land. The 1931 Business Year Book is larger than any of @ 
its six predecessors due to the enlargement and revision of | 


every chapter and the new features it contains. 
pages. A few copies left. $2.0 


0. 


e ORDER COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Attached is $2.00. Send me a copy of The Financial Post Business Year " 


Book, 1981. 


Name 


SCC CHEESE SEE EEE SESE 826 


See eee eeeereeee COOP E SEES EEE SEE EEE SEES EESEEESEEEESEEESEESET 


Over 220 ; 


tng 





